itter Competition 
ewan's bacon litter come 
h will be continued in 1935. 


LARGEST CIRCULATION 


OF “ANY CANADIAN — 


FINANCIAL PAPER 


'Nation’s 
‘Business 


| Our Expenses for 
| Government Can 
Be Further Cut 


i Qntario’s Premier 
Admits the Fact 


Provincial Tax 
on Incomes 


Study Needed 
to Avoid Injustices 


Using Tariff Board 
as Public Rostrum 


Governments Can 


Reduce Expenses 

HE first step in solving the 

financial problems of Canada 
and the tax problems of Canadian 
producers must be for every polit- 
jcal leader in Canada to begin to 
think and speak as the Hon, Mitchell 
F, Hepburn, premier of Ontario, 
spoke in Toronto last week. 

The second step must be for each 
of them to put his ideas into prac- 
tice, even more rapidly than Mr, 
Hepburn has. 

No government can end unem- 
ployment by a works programme 
financed out of public revenues, was 
one of the first principles set down 
by Mr. Hepburn. Moreover, he 
showed that works programmes 
not only represent large -capital 
investment but they increase the 
cost of government for years after- 
ward. For instance, every time a 
mile of highway is completed in 
Northern Ontario the province is 
committed to an.expenditure of 
$800 per year for maintenance. 

> + @ 
R. HEPBURN referred .to the 
efforts of his. cabinet.to cut 
expenses by eliminating over-staff- 
ing in the public service. 

“We have,” he said, “only touched 
the fringe. in eliminating ‘over- 
staffing.” 

It will be recalled that Mr. Hep- 
burn promised, before he came into 
office, to cut the administrative cost 


of government by 50 per cent. He} 
has a long way to go before he has’ 


fulfilled this promise and it is re- 
assuring, particularly to those who 
have been disturbed by the large 
number of partisan appointments 
made under his régime, to learn 
that he has further cost reductions 
in mind. 

“Governments have no money of 
their own. The only money they 
can spend is money that they have 
taken out of the pockets of the 
people,” said Premier Hepburn in 
one of those simple and sensible 
statements that he so often makes 
and that provide such a great con- 
trast to some, of his more. political 
utterances, 

»s* * & 
REMIER HEPBURN has an- 
nounced the intention of his gov- 
ernment to pursue a pay-as-you-go 
policy and to get out of the red no 
matter how much heartache it 
costs, 

He has already increased inheri- 
tance taxes, corporation taxes and 
amusement taxes and promises 
Ontario a very heavy income tax. 
It would be moré to the point if he 
would seek to achieve budget bal- 
ancing by a more vigorous applica- 
tion of the pruning knife which he 
has used more in threat than in 
practice. But if budgets cannot be 
balanced by economies, then it is 
better that they be balanced by taxa- 
tion. Irksome and heavy taxation 
will bring home to the people just 
what it is costing them to receive 
from their governments the “favors” 
that generous politicians hand out 
to them in extravagant expenditure. 

* * ” 

HAT statement of Mr. Hepburn’s, 

that his government has only 
touched the fringe of expense-cut- 
ting, is most significant. When 
business men urge governments to 
curtail expenses the governments 
usually say that it is practically im- 
Possible; they ask what expenses can 
be cut off and thus attempt to shift 
responsibility for action. 

To Mr. Hepburn’s credit, be it 
said, that he has not done this. He 
has publicly admitted that expense 
cutting, while difficult, is possible 
and on a larger scale than anything 
he has yet accomplished. Now let 
him finish the task; let him cut far 
deeper than the fringe and, as he 
has promised, set an example to 
every other government in Canada. 

.* * ¢ . 


Ontario’s New 


Tax on Incomes 
HE new income tax that is 
officially forecast for Ontario 

has certain obvious merits, It is, for 

example, better that there should be 
one provincial income tax, levied at 

@ uniform rate, than that there 

should be many municipal income 

taxes levied at many different mill 

tates, strictly enforced in some 

Communities, and dead letters in 

Others, 

Inevitably the new tax will pro- 
uce new inequities and new injus- 
tices. How serious these will be 

Will depend upon the degree of 

Sareful study given to the tax before 
{Continued on page 2, col, 2) 
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JAP IMPORTS | 


SPLIT CANADA, 
FACING CRISIS 


or Meet Restric- 
tions 


EAST OPPOSED 


é eee ’ 

Arglo - Japanese Textile 
Battle Shifts to Canada — 
Big Balance of Trade in 
* Dominion’s Favor 


From Our Own Correspondent 

OTTAWA—The British-Japanese 
textile battle shifts to Canada. An 
official protest against dump duties 
imposed by Canada has been lodged 
by Japan. If Canada declines to 
modify these duties, it is assumed 
that Nippon will cut down Domin- 
ion exports by~at least 50 per cent. 
Canadian opinion on the whole 
question is sharply divided. 

This battle has been waged in 
Egypt, China, in the British colonies, 
in Australia and now in this Domin- 
ion. If Japan’s protest brings a low- 
ering of dump duties it will be 
chiefly the British manufacturers 
who will be injured. Canadian 
manufacturers. will also feel the in- 
creased competition. 

Stirs Hornets Nest 

This, it is learned at Ottawa, is 
the nub of the problem now facing 
the Bennett government. There are 
other facets to it, of course, and 
there is plenty of evidence of deep- 
seated animosities. Japan’s action 
has stirred up a hornets’ nest in 
more ways than one. And whatever 
the ultimate decision of the govern- 
ment may be, there will be import- 
ant political repercussions. 

The genesis of the problem may 
be summarized in these terms. For 
several years Japan has been seck- 
ing by every means at her disposal 
to drive her low: priced textile pro- 
ducts into world markets. 

Exchange Depreciated 

At the ‘time Great Britain aban- 
doned gold—September, 1931—the 
Japanese yen was worth about 49. 
“cents in our money. Since then it 
hag been ‘steadily depreciated until 
today it is priced around 29, cents. 
This. depreciation has been Japan's 
chief “weapon* in wresting world 
textile markets from other couritries 
—notably Great Britain. 

The Chinese market has been suc- 
cessfully invaded. The market in 
Egypt which, prior to the depression, 
was served almost entirely by Brit- 
ish mills, has een captured at a cost 
to Great Britain of millions of 
pounds sterling annually. The Brit- 
ish colonies were invaded but the 
British government intervened with 
trade barriers which have shut out 
Japanese goods. The drive then 
turned to Australia and the outcome 
in the Dominion is still uncertain. 
Obviously Australia is wavering be- 
tween meeting Japan’s wishes and 
offending the Mother Land, or of 
cutting adrift in terms of trade from 
Tokio. 

Now Japan has attacked the Can- 
adian market. The basis of this is the 
favorable trade balance possessed by 
Canada. The Japanese government, 
in its official protest, is undefstood 
to take the position that Canada has 
been consistently selling Japan some 
$16 millions of goods per year. In re- 
turn Cangda has been buying about 
$5 millions directly and 3 millions 

(Continued on page 2, col. 6) 


Member of Audit Berean of Chigulabions. . 


The Canadian Newspaper for 


Banks Tighten Up 
On Service Charg 


practice of making charges 
for service in the form of 


banks, due to lower ‘interest 
returns. on investments and 
other factors, have necessi- 
tated tightening up on the los- 
ing phases of the business. : It 
is estimated that the cost of / 
handling a_ single cheque 
amounts to approximately 
five cents. The service charges 
fixed by the various banks 
are not a definite basis, but 
are worked out to meet the 
costs of handling cheques, 
depending on the number 
cashed. 


DOMINION PLAN: 


TO EASE CREDIT 
WILL CONTINUE 


Hydro Repudiation Act 
Viewed as Costly to 
Taxpayefs 


From Our Own Correspondent 

OTTAWA, — The Ontario Hydro 
contracts, for the time being, have 
ceased to be front page news. But 
the Dominion government is sur- 
veying the wreck of its easy money 
policy and is wondering if the aver- 
age citizen has sufficient interest to 
count the cost of repudiation: pro- 
posals. 

Partly as propaganda in connection 
with this week's offering of $60 mil- 
lions of new bonds, the government 
is letting it be known that it in- 
tends to continue to pursue its 
original policy of keeping. interest 
rates down. « 

Cost Millions 

The Dominion government hopes 
that the bad effect created by public 
repudiation policies on the part of 
the government of a province such 
as Ontario will gradually. disappear 
.—provided no.new.at > mat 
on the credit structure, ee 
less, the Ontario action will. 
taxpayers of an. 's 
view, millions of dollars per year 
for many years tocome. . 

For several years, the Bennett 
government, largely through the in- 
genuity of Dr. W. C. Clark, Deputy 
Minister of Finance, has concen- 
trated orts successfully on forc- 
ing interest rates. Result of 
the campaign has been to bring wel- 
come relief from high debt charges 
to. national, provincial, municipal 
and private borrowers. The cam- 
paign reached its peak of. success, 
it appears, at the close of 1934 when 
a government-guaranteed C. N. R. 
issue, carrying three per cent, sold 
at only a fractional discount. 

Then came the McGeer agitation 
for coercive reduction of Vancou- 
ver’s interest rates. This was fol- 
lowed by the Hepburn act to cancel 
Hydro power contracts. The effect 
on investors and upon all credit in 
Canada was instantly noticeable, 
eyen though the repudiation pro- 
posals still remain only tentative. 

The Dominion had good cause to 
notice the effect since the lowest rate 
obtainable for a later issue of gov- 
ernment guaranteed railway bonds 
was .20 per cent higher than the rate 
previously obtained. 


Ontario Income Tax 


Net $10 Millions 
Likely to Mean 


Ontario’s income tax is in a well- 
advanced stage of preparation. 


There is expected to be higher 
corporation taxation as well as the 
first personal income tax ever levied 
by the province. 

Elimination of municipal income 
taxes in Ontario will cost muni- 
cipalities nearly $3 millions, of 
which about $1.7 million will be 
lopped off Toronto revenue: 

Taxation experts are studying 
every phase of the problem for the 
Ontario Government. They intend 
to see that there is no overlapping 
of taxation and that the province 
does not tax income which the Do- 
minion tax has already taken away 
from the recipient. 

“Any income tax imposed will 
have to conform to the recognized 
canons of taxation,” one spokesman 
told The Financial Post. “The tax 
must be equitable, and must not tax 
income which may not exist, having 
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Commodit 
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Wholesale commodity prices, in the 
week ending May 10, dropped to 
72.4 from 72.7 in the previous week, 
according to the index compiled by 

Dominion Bureau of Statistics, 


of New Revenue 
Onerous Levies 


already been taken by another juris- 
diction. It must be the least harm- 
ful possiblé to industry and capital.” 

An Ontario income tax may lay 
the foundation for a metamorphosed 
system of provincial and municipal 
taxation in the province. 

The province might eventually 
take over all relief costs and assume 
many other municipal expenses, Or 
the province might leave the ex- 
penses with the municipalities as ad- 
ministrators and make grants to pay 
for them. One flaw in this system 
appeared in British Columbia. When 
the financial shoe pinched, B.C. cut 
off the municipal grants and handed 
the municipalities more of the 
expenses. 

Few Early Objections 

Announcements by Premier M. F. 
Hepburn that taxation of incomes 
would be a major revenue-raising 
device to balance the Ontario bud- 
get have brought few major objec- 
tions. Individuals and corporations 
seem to be placing the necessity of 
budget-balancing before personal 
feelings, despite present heavy taxa- 
tion, e severity of the tax or 
taxes when announced, however, is 
expected to draw a chorusof denun- 
ciation. = 

Business leaders appéar to favor 
imposition of a wage and income tax 
which will reach recipients of com- 
paratively small incomes. By this 
means, it is claimed, the populace 
would be made tax-conscious. Mani- 
toba has such a wage tax. It is 
collected. by the employers and re- 
mitted to the province. The tax in 
1933-34 yielded’ $1.5 million tothe 
province, or more than the $1,188,000 
the Dominion got out of Manitoba 
in personal income tax. 

The Dominion collected $17,135,853 
in personal income tax in Ontario 
in 1933-34, that is on 1932 incomes. 
If Ontario were to get more than 
this sum from a wage and income 


(Continued 


GOODYEAR TIRE 
FORCED TO BUY 
OUT PREFERRED 


Board Will Consider Re- 
demption Plans in Near 
Session 


MAY BE NEW ISSUE 


Market Keeps Stubbornly 
Above Call Price-of 110 
and Embarrasses 
Directors 


Goodyear Tire & Rubber Co. 
cumulative callable preferred stock 
of $7.2 millions par value is a press- 
ing current problem to directors of 
the company... The.stock was never 
below 113% in 1935 until this week 
when talk of redemption began 
again. Yet in the first six months of 
1935 the company is required to de- 
vote 8 per cent of its 1934 net profits 
after preferred dividends to redemp- 
tion at not more than 110. Failing 
success on the open market direc- 
tors will be obliged to call shares by 
some method devised by them on 
July 1. , 

That difficulty might be overcome 
if market values react because of 
fear of each holder that he might 
be chosen by lot but it would be a 
recurring situation each year. It is 
regarded moreover as an anachron- 
ism that a 7 per cent stock of high 
investment value should be held 
down to 110 in view of present in- 
terest rates. 

Current gossip is that Goodyear 
Tire ‘& Rubber Co. contemplates 
reducing $7.2 millions of 7 per cent 
preferred stock callable at 110 to 
$5 millions of 5 per cent preferred 
stock callable at 110. But that is 
estimate rather than news because 
the Board has not yet met to dis- 
cuss the question. It is probable 
that something may be done but 
there are many ways in which 
directors may make the change. The 
opinion has been expressed that the 
whole preferred issue could be 


redeemed ‘by using liquid assets of |” 


Action Forced on Board . 

If the stock-had not sold persis- 
tently above the.call $rice, 
the. question of redeeming the pres- 
ent issue would not have arisen. 

To redeem $7.2 millions of 7 per 
cent cumulative stock would re- 
quire $7.9 millions. A re-issue at 
par of $5, millions preferred stock 
of a lower @ate would leave only 
$2.9 millions to\ be provided by the 
company out of the $5.2 millions in 
cash, call loans and Government 
bonds shown at the end. of 1934. 
Present shareholders might them- 
selves over-subscribe such an issue. 
If they get $110 for the present 
bonds and apply this to even a 
5 per cent issue they would be get- 
ting a 5% per cent yleld instead of 
6% per cent as at present. This 
would only be done if thought fea- 
sible to keep present preferred 
shareholders interested in the com- 
pany. The B. A. Oil Co. 4 per cent 
debentures are now selling slightly 
better than their offering price of 
98. 


Shareholders Do Well 

Most holders of this preferred 
stock date their acquisitions back to 
the 20’s, and some back to the old 
company before reorganization in 
1919. In 1919 6 per cent prior pre- 
ferred and 7 per cent preferred 
stocks were issued and changed over 
share for share on April 1, 1927, for 
new 7 per cent preferred stock. 


Values Preferred as Asset 


The company has hitherto resisted 
all suggestions that the preferred 
should be called. With $10 millions 
in liquid assets and its funded debt 
all redeemed it could have been 
done easily in recent years. C. H. 
Carlisle, president, however, has 
held the view that it’ has been of 
value*to the company to have a 
satisfied body of shareholders in all 
parts of Canada. At the outset of 
1935 he even deprecated the spread- 
ing of rumors that redemption would 
occur. He paid no attention to rep- 
resentations of common sharehold- 
ers, who wanted to see the preferred 
redeemed or at least changed over 
into a stock or debenture that would 
pay the regular market rates for 
money. The present preferred hold- 
ers would rather hang on but the 
impossibility of redemption under 
present circumstances is the decid- 
ing factor, and the argument weighs 
heavily with the president that just 
as a company must make and sell 
its tires and other goods at competi- 
tive prices to. be successful it cannot 
ultimately afford to continue paying 
more than market rates for money. 


Copper Output 
_ Gains Sharply 


increase. Ca hog 
sales were lower, with a minor plus 


change for carloadings. 
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National Breweries Lid. 
May Pay Extra Dividend 


From Our Own Correspondent 


MONTREAL.—Stock of National 


Breweries Ltd. has shown marked 


strength in the past few weeks. 
Aside from the better trading posi- 
tion of the security, .it is generally 
understood that the advanced price 
presages an increase in the di d 
rate or declaration of an “extra” 
payment. The latter is believed to 
be the more likely as the rate of 
earnings in the past“four years has 
not been greatly in excess of the 
regular dividend of $1.60 a share. 


All during the depression National 
Breweries’ earning power was 
maintained. Since the split in-the 
stock at the end of 1929, the new 
stock has been on a regular dividend 
basis of $1.60 a share. rate has 
been earned 


Steel Go. Strike. 
Still Unsettled, 
Warning Given 


No settlement has yet been ef- 
fected with the 300 strikers from 
the sheet mills of Steel Co. of Can- 
ada at ton, Last week the 
strikers walked out demanding 
higher pay and improved working 
conditions. The executives claim 
that workers have been getting ex- 
cellent returns and working condi- 
tions in a time when there is general 


‘unemployment and in a period when 


it is absolutely essential for the 
company to maintain its costs at 
competitive levels. They have re- 
ceived final warning that they will 
no longer be considered employees 
if they do not return. The situation 
has been explained’to dil customers. 

Ross H. McMaster, president, states 
that the company delayed installa- 
tion of new mills for two years be- 
cause it did not wish to add to exist- 
ing unemployment. Only half of the 
programme was proceeded with. 
During the depression work was 
staggered and every attempt made 
to keep. the men employed. Im- 
proved business conditions recently 
enabled the company to give work 
to nearly all employees. 


The men ask for a sliding scale. 


based on price of sheets. They claim 
that recent in in sheet prices 
brought no co nding advan- 
tage to them. - Mr. McMaster, how- 
ever, declares it is impossible to 
meet.the demands and sell at a.com- 
petitive price. It is the only sheet 
mill in Canada and the most impor- 
tant operation of the company at 
Hamilton. The trouble is ascribed 
by the management to a few ring- 
leaders. = 


creased from $3.4 millions in 1930 to 
$4.9 at the end of 1934. 


The liquid position of the com- 
pany is exceptionally strong. At the 
close of 1934, holdings of government 
bonds totalled over $2.5 millions. 
Cash and call loans were in excess 
of .$700,000, accounts receivable 
nearly $1 million and inventories 
about $1.5 million. Liabilities were 
relatively small, consisting largely 
of federal and provincial taxes. 

In view of the increasingly strong 
liquid position and the maintenance 
of earnings the opinion has grown 
that. shortly the company would do 


‘something for the shareholders in 


the way of distributing some of the 


of a ee 


, us. 
bid within x feaction of the 
a on. 
level for the new issue. ~ 


Dike Sinking Fund 
Great West Saddlery 


Revision of technical terms 
of the sinking fund for the six 
per cent first mortgage bonds 
of Great West Saddlery is 
under discussion, The Finan- 
cial Post understands. 

Originally $850,000 of bonds 
were issued. The sinking fund 
called for deposit of three per 
cent of this sum each year and 
six per cent of bonds re- 
deemed. Low prices for the 
bonds, however, allowed re- 
demption of more than the 
face amounts called for. In 
March, 1935, only $508,000 of 
vonds remained outstanding, 
it is understood. 

The sinking fund was in- 
tended to redeem the entire 
"ssue hy maturity in 1948. But 
it had not been anticipated 
that redemption at low prices 
would permit such rapid debt 
reduction as has occurred. 


Banks Lower Rates 


On Large Deposits 

Interest payable on large commer- 
cial deposits in the Canadian char- 
tered banks will be reduced or 
eliminated June 1, it is reported. The 


changes will not affect smalf indi-| 3.“ 


vidual depositors. 

Under the reported reductions, in- 
terest rates on current accounts, 
with a minimum monthly balance 
of $50,000 or over, would be elimi- 
nated. On corporation savings de- 
posits the interest rate will be re- 
duced from two to one per cent. This 
brings rates paid on deposits to the 


a | 


French Canada 


Quebec is one of Canada’s biggest 
markets. Intimate surveys and de- 
tailed statistics show its vital sales 
importance. Special section. 

Pages 13 to ll 


Price Spreads No. 1 


State regulation of industry versus 
free competition discussed as first 
in a series of articles on the find- 
ings and recommendations of the 
Royal Commission on Price Spreads. 


Page 3 

Inflation 
Meanings of the term:have led to 
confusion of thought.. Delineation of 
types of inflation is the start of sev-; 


eral articles on this.m con- 
undrum. — at orang 4 
Japan’s campaign for more of Can- 
ada’s trade splits national opinion. 


Clever Japs may have deep schemes 
on foot. Pages 1 and 8 


Bank Profits . 
The chartered banks have had de- 
clining earnings. There are three 
major causes. How they affect in- 
dividual banks. Page 11 


Silver Stocks 


Enquiring investors are keen to 
know whether silver shares should 
be bought. Factors bearing on this 
discussed ' Page 22 


Copper Prospects 


The copper industry takes heart as 
prices rise, affecting Canada’s min- 
eral welfare. Forces behind the cop- 
per scene. Page 24 


Investors’ Index 


Canadian Canners reappraise.., 3 
E. L. Ruddy has profit . 
G. B. and Canada profits higher. 19 
Western Canada Flour position.. 21 
McMillan’s brighter showing.... 
Nickel’s first quarter 


INDUSTRIALS, UTILITIES, ETC. 


4 &... 
Bk, of Toronto . ll 
Bk, of Commerce 11 
Btn Sa 

ue Nat... 
Bay-. le 17, 19 
. Canners , 3, 19 
Can. Col. Airw’s 17 
Can, Felt. ... 2 
Cotentes Soames 579 


lowest levels on record in Canada. | Dom. Scottish 


This Week in The Post 


® The Puzzle of Inflation 
® Whither Price Spreads? 


“Rich man, poor man, beggar man, thief 
Doctor, lawyer, Indian chief 


- 


All of them — not to’ speak of the butcher, the baker and 
the candlestick maker — are vitally interested in the topic The 
Financial Post has chosen for a special series of articles starting 


this week: 


We're calling it — “The Puzzle of Inflation.” 

Whether you owe money or are owed. Whether you own 
your own house or pay rental. Whether you hold bonds or stock 
equities. Whether your business is a corner grocery or a nation- 

de organization — the articles will affect and interest you — 


vitall 


They will attempt to answer for the first time, from the 
strictly Canadian viewpoint, and in a 
and readable way, the myriad questions 


complete, authoritative 
whi bel being asked 


about this mighty juggernaut so feared and mysterious; so 


fundamental and so far- 
appear th A 
An added feature (also 
discussion of the 


The first article appears on page 4. Subsequent articles will 
rting in this issue) is a special 
starting in this issue) ini 


this enquiry and its recom- 


TO THEATRES 
Higher Movie Tax 
Relief. May Stop - 
Improvement 


the proposed wider Ontario amuse- 
ment tax. Famous Players Canadian 


be turned into losing ventures, The ~ 


tax begins June 1 and already it is” 


os 
s 


prophesied that a number of small ' 


theatres will. close for the summer 
season, not willing to face both the 
added tax and the natural seasonal 
slimness of June, July and August. 
Amount expected from this tax 
placed at $1.5 millions but it 


Win this- category and it is 


hat they are people as a rule: who 


give careful consideration to the ex- e 


penditure of amounts like 
A man and wife or a couple who find 


the admission fees marked up from 


50 cents to 60 cents for the two may 
pass over the movie. for 
amusements in the 


that this improved trend will now 
be offset. 


“It is regrettable because admis- A 


offset these reductions. But we cane 
not absorb ‘unforeseen and uncon- 


trollable expenditures such as this ~ ¥ : 


tax increase. It amounts to an in- ~ ~ 


crease of from 20 to 25 per cent on 
the former tax.” 


Smali Movies Hit Hardest 
Famous Players of Canada does 


g| from 35 to 40 per cent of all the 


%, 


business done in Ontario. But itis ~~ 


stated that the hardest hit of all will 
be the small theatres outside the 


cities in.the towns and villages 
where low prices were in force and ~ 


where any diminution in attendance ~ 


may mean closing up. 
On the new scale every admission 
to an amusement enterprise of any 


kind pays a tax: one cent below — 


ten cents admission; two cents above 


7 | nine and below 19 cents; five cents 


above 18 and below 45 cents;-10 cents 


8} above 45 and below 85 cents; 15 


cents above 85 and below $1.51; 25 
cents above $1.50. and below $2.01; 
30 cents above $2.00 and below $2.51; 


21 | 40 cents above $2.50 and below $3.01; 


and 50 cents above $3. 
This Tax is Certain 


ape 


Premier Hepburn is quoted as de- : 


claring that all these petitions will 


; not sway him in the slightest and 
21 | that the new tax will continue. The 


ne os 
coruregnweou-a 


ss 


t| People able to spend money 
1) should contribute to meet the 


money obtained from it goes to re- 
lief and relief money has to be ob- 
tained from somewhere, he — 
little, 


amusement no matter how 


proposed in 
theatres may also add to the num- 


“* 


= ber of those out of work, it is argued, 
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; Sweaters and 
Sport Clothes 


ere an established specialty 
of the 


MEN'S ‘SHOP 









The correct styling and 
originality, and fine qual- 
ity of MEN'S SHOP ap- 
parel for sport wear will 
win the approval of sports- 
men, university, men and 
business executives. 


Assortments are now com- 
plete for the Summer sea- 
son, and we list here a few 
examples. 


Sweaters — $7.50 
ond $10.00. 


Other Sweaters from $2.95 
to $12.50. 


Flannel Trousers — cream 
and grey, plain or with 
pleats, $5.00 to $13.50. 


Striped Fiannels — $6.50 
to $12.50. 


Sport Shirts — broadcloth 
and oxford — $2.00 to 
$5.00. 


Polo Shirts — $1.50 to 
$5.00. 


Tesawools and foulards 
$1.00 to $3.00. 


‘$ Shoes—black and 

ite, brown and white 
and plain white—$6.00 
and $8.00. 

Golf Shoes — all-brown 
calf with cleats — $7.00 
and $10.50. 

- Two-piece combination 
underwear in a great 
variety. of styles and 
weights. 


PREE PARKING WHILE 
SHOPPING 


‘MEN'S SHOP 
' BAY STREET SECTION - 


_ EATONS- COLLEGE STREET 


j 








The Nation’s Business 
Continued trom page 1) Ne 


page 
it is finally levied. If it is in line) [T IS to be hoped that before the 


with some of the promises made 


the appointment of a committee of 
finance officials to study and frame 
it suggests that some reason may be 
shown in the drafting of the bill. 


HEN Ontario’s premier says 

that the new provincial in- 
come tax may be made equal to the 
present federal rates he is -talking 
nonsense. He apparently did not sit 
down with pencil and paper to fig- 
ure it out before saying that. 

At the present time the federal 
tax on that portion of any income 
that brings it over $100,000 is, with 
surtaxes, approximately 50 per cent. 
If Ontario taxes at a similar rate, 
every dollar earned by a man over 
$100,000 a year would be paid out 
in this one tax. On any.income 
in excess of the first .$500,000 
the combined taxes would be in 
the neighborhood of 135 per cent. If 
there is any precedent anywhere in 
the world for any rapacious govern- 
ment taxing individuals consider- 
ably over 100 per cent on any por- 
tion of their income it has escaped 
our notice. 

It is not only the wealthier per- 
sons who would thus be soaked by 
the new provincial income tax. For 
99 per cent of the tax-paying public 
of the province, such a tax would 
represent an increase of their 
present combined federal and mun- 
icipal income taxes. 

For the married man without 
children, living in Toronto and 
earning a gross income of $60 a 
week, the increase would be 100 per 
cent. 

When the new committee comes 
across such facts as these it will 
probably decide to scale down the 
rates that the premier apparently 
has in his mind. 

a o = 


NE basic weakness of the pres- 

ent municipal income taxes 
should be eliminated. Citizens 
should not be taxed’on taxes. Ex- 
emptions should be allowed for in- 
come taxes at present paid the 
Dominion government. Even the 
Toronto Star, which has been trum- 
peting for more and bigger income 
taxes, and which is now apparently 
somewhat frightened by the prem- 
ier’s proposals, urges this as a fair 
provision. 

The premier promises to reim- 
burse the municipalities for their 
losses when their present income 
tax is taken away from them. 

This is easier to-promise than to 
carry out. Some municipalities now 
levy no income tax at all but they 
will insist upon their share of any 
provincial subsidy, pointing out that 
their citizens pay heavy taxes 
whether they are borne entirely by 
property or by both property and 
income. Yet, if all municipalities 
wére subsidized to the extent that 
the larger cities now obtain reven- 
ues from income taxes, the govern- 
ment’s net return from the tax 
would be a minus figure. Ob- 
viously, then, some municipalities 
must lose and possibly some will 
gain. In any event, the net effect 
will be increased taxes, whoever 
finally pays them. 

The provincial government should 
give serious consideration to the 
manner in which the municipalities 
will be reimbursed. It would be 
desirable not to make cash grants 
to the cities and towns. Rather the 
province should centralize control 
of certain welfare activities, of inter- 
est to all the people, and lift some 
of the burdens of the municipalities 
off their shoulders. Such matters as 
relief charges, hospitalization 
grants, and costs of secondary 
education could be taken over by 
the province to a larger degree. 
This’ would assist the municipali- 
ties and still retain ultimate con- 
trol of the spending of the money 
in the hands of the body that col- 
lects it, which is always a sound 
rule in public finance. 
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new tax is finally imposed the 
taxation authorities in Ontario will 


to encourage 
capital, and should endeavor to 
keep citizens from moving out. 
Otherwise the new tax will be fatal 
to the progress of the province. 

And would it be too much to ask 
that Premier Hepburn and his 
cabinet study the possibility of 
balancing their budget by cutting 
expenditures rather than by impos- 
ing new taxes? For every new tax, 
no matter how the 
people may think it is going to be, 
is likely to become a permanent 
levy and a perpetual source of funds 
fcr politicians to waste. 


Tariff Board Not 
Political Platform 


T= time for the general elec- 
tion is fast approaching and it 
is only too apparent that the effects 
of electioneering may be even more 
injurious to the public interest this 
year than in previous election 
years. 

Within recent weeks the Domin- 
ion government has instructed the 
Tariff Commission to make an 
investigation into the gasoline and 
motor car industries, This investiga- 
tion is designed to be carried 
through on non-partisan, common- 
sense lines and the advantages of 
having it made by a body removed 
from political influence are ob- 
vious. In conformity with instruc- 
tions given, the Tariff Commission 
has announced that public hearings 
will be held at various cities 
throughout the country. This will 
enable sectional views to be expres- 
sed. 
It is now plain, however, that 
provincial governments and pos- 
sibly other organizations propose to 
use these public hearings for a 
political discussion of the tariff as 
a whole. The government of Brit- 
ish Columbia, for example, is pre- 
paring a brief to show the cost of 
the tariff to British Columbian. 


EPRESENTATIONS of this sort, 
of course, have no reference to 
the gasoline or automotive indus- 
tries and the Tariff Commission 
would be entirely justified in re- 
fusing to hear such evidence. The 
British Columbia government must 
be well aware of the fact that the 
Tariff Commission has nothing 
whatever to do with sketching 
the broad lines of Canadian fiscal 
policy and not only has no mandate 
to hear this kind of evidence but 
would be definitely lending itself 
to political exploitation by doing so. 
All that British Columbia is seek- 
ing to do is to use the Tariff Com- 
mission for publicity purposes, as 
a means of obtaining nation-wide 
publicity for- partisan ‘tariff views: 
If this one government is to be 
allowed to make political speeches 
to the Commission, other provinces 
will desire equal privileges and the 
tour of Hon. George Sedgewick and 
his associates will develop into a 
tariff campaign in which fact- 
finding will be the least important 
consideration. 

One of two things should happen. 
Either the Commission should de- 
cline to hear evidence which has no 
direct bearing upon the two indus- 
tries under examination or, if re- 
fusal is thought to imply. political 
favoritism, the investigations should 
be postponed. until the election is 
over. 


ONTARIO INCOME TAX 


(Continued from page 1) 
tax, the budget would automatically 
be balanced. ‘ Ontario .deficit for 
1935-36 is estimated by Mr. Hep- 
burn at $14.6:millions. 
Amount Needed 

Sums varying from. $10. millions 
to twice that amount are mentioned 
as what Ontario will try to get from 
its income tax Taking-$10 millions 
as a possible -figure, the prov- 
ince would really"have to get $13 
millions, if the municipalities are to 
be reimbursed for’loss of income- 
tax revenue. The magnitude ofthis 
is apparent when compared with the 


following figures: 
Income Tax Paid Dominion in Ontarie 
Year Personal Corporation Total 


$ $ $ 
1933-34 .. 17,135,853 - 14,744,082 31,879,935 
1932-33 .. 11,802,746 19,138,263 31,031,000 
Municipal Income Taxes in Ontario 
Income tax Yield at 





Year assessment 35 — 
$ 
BOOS doc epccer ck *84,000, 2,940,000 
BOSD ccccsecdeas 105,838,712 3,704,355 
TORE csvecsocnad 123,027,653 4,305,968 
*Estima’ 


ted. 
It has been suggested that she‘new 
Montreal basis of income taxation 
may be followed in Ontario. The 
Montreal tax is based on the income 
tax paid to the Dominion. 
This basis of taxation might only 


yield about $5 millions in Ontario, | - 


if applied to both personal and cor- 
poration incomes. This is how the 


taxation works out in Montreal: 
Deminion-Montreal Income Leg 


Case: Married man, no all 
“earned” in . 

Total Dominion Montreal . Total 
Income Tax” © Tax Taxes 
$ $ $s “ § 

1,000 nil nil nil 
a oe “ nil 

’ 33 
ry oo 70 7 77 
5,000 120 12 132 
7,500 394 49 443 
10,000 546 79 625 
25,000 3,780 4,506 
50,000 13,178 2,606 15,784 
100,000 34,472 6,864 41,336 
200,000 88,515 17,673 106,188 
500,000 400 56,250 . 337,650 


Ontario corporation taxes yielded 
the province $6,511,000 last year. 
Thus, to raise $13 millions of new 


revenue, three income tax ces 
may be open to Ontario. a 
levy of about double the Montreal 
basis might be made on all personal 
and te incomes. 
double the Montreal basis might be 
levied on personal incomes . and 
present corporation taxes. t be 
a 


going to be more onerous than might 
pected 
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~ SECURITIES 
SUBSIDIARY 


International Securities 
Liquidation to be 
- - Voted On 


STOCK IN I. P. AND P. 


Series of Losses Experienced 
in Recent Years — Will 
' Apply Assets to In- 

: debtedness 


From Our Own Correspondent 

MONTREAL—International Paper 
Co, has notified the New York Stock 

that it will hold an ad- 
— meeting of stockholders on 
23 to consider the proposed 
liquidation of International Securi- 
ties Co., and the cancellation by the 
former company and its subsidiaries 
of certain options to executives. It 
is also planned to apply all assets of 
the securities company to payment 
of its indebtedness to the paper 
company. 

International Securities is a volun- 
tary association, separate from In- 
ternational Paper Co., but controlled 
by directors of the latter. 

Extent of Interests 

The company owns the entire 
capital stock of International Paper 
and Power Securities, Inc, New 
York, and International Paper and 
Power Securities, Ltd. (Canada), 
Montreal, both companies having 
been formed in 1929 to be of general 
service to security holders of any 
of the companies. 

The company’s principal operating 
and wholly owned subsidiary is the 
George and Sherrard Paper Co., 
acquired in 1927. This company’s 
plant is in Wellsburg, West Virginia, 
manufacturing rope paper which is 
converted into bags for flour, 
cement, plaster and fertilizer indus- 
tries. It also manufactures multi- 
wallpaper cement sacks under the 
Bates Valve patents, at Camden, Ar- 
kansas, the plant being leased from 
Southern Kraft Corp. 

Series of Losses 

The consolidated income statement 
of International Securities Co., and 
its wholly owned subsidiaries in- 
cluding International Paper and 
Power Securities, Inc., showed a net 
loss in 1933 of $571,642 as against net 
losses of $1,621,191 in 1932, $536,- 
748 in 1931, and $525,380 in 1930, 
bringing the total consolidated net 
profits since organization in 1925 
down to $771,238 as at the end of 
1933, the latest date for which com- 
plete returns are available. 

All investments are carried on the 
company’s books at cost. A large 
part of the assets consists of com- 
mon stock of International Paper 
and Power Co. acquired in part to 
supply stock for stock options given 
to executives of the company’s sub- 
sidiaries and in part to have avail- 
able for further such options. This 
stock was acquired either by sub- 
scription on original issue by Inter- 
national Paper and Power Co., or in 
exchange for stock of International 
Paper Co. subscribed for on original 
issue.» re Toy ero ee. 


Shrinkage in Value 

As in @ach case the stock was pur- 
chased at the subscription price paid 
by other shareholders, there was as 
at December 31, 1933, a shrinkage in 
the market value sufficient to turn 
the capital and surplus of the com- 
pany into a large deficit. To offset 
this shrinkage International Paper 
Co. set up a reserve ad- 
vances to the company and its sub- 
sidiaries. The amount of such ad- 
vances, less the reserve, is equal to 
the net book value of the assets of 
the company and its subsidiaries 
after reducing all their quoted se- 
curities to market value as at the 
end of 1933. 





IN THE YEARS TO COME | 
Experience and reliability are essential in an | 
Executor. The officers of The Toronto 
General Trusts have a wide knowledge of 
the administration of property — Invest- 
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enables you to rely upon its services in the 
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statement, form a better-than-aver-}also being maintained. 

Deemnher, ‘panies aah Beware a ran ae ae in 
which comprise one-third of the} the fiscal year at the annual meet- 
nine months period surveyed in the! ing on May 21, 

DUFFERIN PAVING |!4P ™poRTS 
UNDERSTOOD ABLE FACING CRISIS 


TO PAY INTEREST 


Dufferin Paving and Crushed 
Stone reorganization plan is unusual 
in that it proposes to create interest- 
bearing debentures in exchange for 
preferred and common shares. Or- 
dinarily, reorganizations are design- 
ed to remove or ease fixed charges, 
while this proposal does the re- 


verse. 

It is understood that the reason 
this proposal is made is that the 
company has a large enough amount 
of business on its books to allow 
payment of interest in January, 1936, 
on the proposed new debentures. 
This business did not come into the 
last fiscal year. This favorable 
feature allows the offer of fixed in- 
terest to present shareholders whose 
dividends have not been paid for 
three years. 


Year Unsatisfactory 


The reorganization proposal comes 
at the same time as the issuance of 
the company’s financial statement 
for the year ended Dec. 31, 1934. 
The company showed a loss of $36,- 
000 on the year’s operations, and a 
deficit of $254,626 after depletion 
and depreciation. The statement 
appears on page 19. 

The plan of reorganization sub- 
mitted to shareholders calls for an 
exchange of the $928,500 outstanding 
first preference shares for an equal 
amount of 5 per cent, series “A” de- 
bentures constituting a first charge 
against profits. The .$910,000 first 
preference shares-held by the Duf- 
ferin Construction Co, would be ex- 
changed for $819,300 of 4 per cent 
series “B” debentures constituting 
a second charge against profits. By 
surrendering 907 shares of first pre- 
ferred stock the Dufferin Construc- 
tion Co., would be released from 
payment of $75,000 paid on second 
Seeenreny and subsequently rescind- 


Second Preferred 


In connection with the second pre- 
ferred stock the plan calls for an 
exchange of the outstanding 12,250 
shares, par value $100, for $750,000 
of 4 per cent series “B” debentures, 
and 12,500 of $5 par value common 
stock. There are 60,000 no par value 
common shares outstanding, of 
which Dufferin Construction Co., 
holds 52,500 shares. Shares held by 
Dufferin Construction would be 
eliminated without compensation. 
The remaining 7,410 common shares 
held by the public, would be ex- 
changed for 74,100 of $10 par value 
5 per cent series “A” debentures. 


V. G. Watson, General Manager 


VANCOUVER 




















(Continued from page 1) 
indirectly. The balance, says Tokio, 
is greatly in Canada’s favor and this 
should be redressed. The way 
remedy the situation lies in with- 
drawing or modifying Canada’s cur- 


S 


imports must pay duty on the old 
value of the yen, or at the rate of 


immediate effect would be to per- 
mit millions of dollars worth of 


trade statistics since the ratification 
of the Anglo-Canadian trade agree- 
ment proves that the Canadian tex- 
tiles market was virtually turned 
over to Canadian and British pro- 
ducers at the Ottawa conference. 
Japan is to be allowed en- 
trance to this market therefore the 
first people to be hurt will be the 
British and, if the damage goes far 
enough, the Canadian producers will 


suffer, 
British Watch 

The British are acutely aware of 
this danger and although no official 
announcement has been made, it is 
learned on excellent authority that 
the British government has lodged 
a protest with the Bennett gdovern- 
ment against any reduction. 

The Anglo-Canadian trade 
treaty does not apply in this.case. 
The treaty covers tariff items and 
provides that existing preferential 
spreads may not be narrowed with- 
out the consent of the British gov- 
ernment, But a currency dump duty 
is a horse of another color and there 
is no question about Canada modify- 
ing it or of abolishment if so desired. 

Politically speaking,, there have 
been serious repercussions. British 
Columbia in contrast to the stand on 
the British-Japanese treaty of a dec- 
ade ago, is now warmly champion- 
ing the cause of Japan. So are Can- 
adian exporting interests, largely 
in the four western provinces. To 
them, the real issue at stake is $16 
millions of business. And to British 
Columbia, this export movement to 
Japan gives constant employment to 
many thousands of people. 

Opposition 


Canadian textile interests are 
alarmed. In no uncertain terms they 
oppose Japan’s claims. Generally 
speaking, a powerful body of opin- 
ion exists both in eastern Canada 
and in the Old Country which is 
emphatically against trade conces- 
sions to Japan on broad grounds of 
international policy. They declare 
that Japan’s depreciated currency 
is the result of an unbalanced 
budget and that her budget is un- 
balanced because she is making 
costly expenditures on armaments. 
The armaments are a part of a 
policy of Imperialism under which 
Japan is conquering large areas, 
such- as Manchuria, in which are 
located natural resources of the very 
kind she now purchases from other 
countries. In a word, it is argued 
Japan is seeking to compel foreign 
countries to purchase textiles in 
order that she may use this money 
to make herself independent of the 
products of Great Britain, Canada 
and other countries. 

For details Japanese-Canadian 
present trade see page 8. 


Harding Carpets Ltd. 
Business is Better 
Considerable gna for 


shown in a brief statement to be 
mailed shortly to shareholders, The 
Financial Post understands. Volume 
of sales has shown improvement, 
particularly in respect of higher 
priced merchandise. F 

Publication of official information 
will be pursued regularly in future 
by the company with a view to giv- 
ing shareholders as much informa- 
tion as possible on the company’s 
operations. ) , 

The company now has 170,000 
shares of common stock outstanding 
following the capital reorganization 
which took place in September, 








ports income and net ts for the 
year ended Mar. 31, 1 at approxi- 
mately the same figure as the previ- 
ous year. The company paid divi- 
dends of 18% cents per share 

Oct. 1, 1934 and 43% cents o 
1, 1985. No change took place in'the 


Bs 


capital during the year, but 
$10,000 par value of the bond issue 
was at a profit of $1,600 
to the trust, which was credited to 
general reserve. 
Income and 8 is Account 
Years Ended 
Income received ...... 
Savastend’ Seep asserts 
Int., exch., ete, ccevee 


eereetece 
VOCS . 6... vvcsescosecs 


Income tax eoceoeeoeg 
Net profit .... 
Less 


sete er nwnene 


=< for eeetee 
: Prev. eens stere 
Bal. car. forwerd ...... 
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home and abroad. 
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All Simpson “Supremacy” merchandise is made 
to a very high standard, and men's Supremacy 
hats are no exception. Of fine fur felt in snap 
brim styles and featuring raw edge, good quality 
leather sweat band, ribbon band and lining. In 
grey or brown. Sizes 63, to 734. At $4. 
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The Financial Post in England 


Copies are on sale each week at the following places: 


Underground Railway Station Bookstall, Bank, London, E.C. 2. 

Bookstali, Cumberland Hotel, London, W. 1. 

iene Railway Station Bookstall, Mansion House, Lon- 
on, 


Be 
Und Rallway Station Bookstall, Mark Lane, London, 
ta 


. tan ew Station Bookstall, Moorgate Street, Lon- 
Southern Railway Station Bookstall, St, Pauls, London, E.C. 4. 
Grebere, Betway Station, Main Bookstall, Waterloo, London, 
= Railway Station Bookstall, Liverpool, 1, 

Railway Station Bookstall, Manchester. 















HE ONLY company who in the last four years has 
specialized in diversified financing from coast to 
‘coast is Industrial Acceptance Corporation Limited. 


As far back as seven years ago, I. A. C. realized the sound- 
ness of diversification and today its facilities embrace the 
financing of over 50 different types of commodity. The 
more important include— Motor Cars, passenger and com- 
mercial, of all popular makes, Refrigerators, domestic and 
commercial, Air Conditioning units, Radio, Electric 
Ranges, Oil Burners, Automatic Stokers and all types 
of industrial equipment. 
























Our policy of diversification is reflected in the service 
extended to our numerous clients, Naturally the volume 
of business from so many different lines of industry levels 
out the peaks and ‘valleys, eliminating any drastic con- 
traction and expansion of our facilities. This enables us 
to extend a uniform and consistent service from one yeat 
to another. 















I. A. C. is an all-Canadian company, operating seventeen 
branches located strategically from coast to coast. Each 
office is equipped to handle every sphere of the company’s 
business. 
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Mercury Mills Loses. 









_ Power to profitable leve! 
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INVENTORIES CUT 


Price Declines & and Lower 
Volume Responsible for In- 
ventory Cut — ‘Has Re- 
flection in Profits 


Reappraisal of plants of Canadian 
Canners: may bring about - major 
changes in the balance sheet. . The 
newly-issued statement, for the year 
ended Feb. 28, 1935, shows land, 
buildings and plant at $12,399,172 
and goodwill and trademarks at $3,- 
242,619, among the assets, 

It is understood that the appraisal 
may raise plant values by about two- 
thirds of the amount of goodwill. If 
it is decided to write.up plants by 
the resulting amount, $2.2 millions, 
it would probably be deducted from 
goodwill 

Due to Three Plants 

Undervaluation in the balance 
sheet of three plants is the major 
-reason for the increase shown in the 
appraisal, it. is’ understood. These 
plants were bought at reducéd prices 
and have been carried’ at nominal 
values,. The particular plants con- 
cerned are the Wagstaffe jam plant 
at Hamilton, the Occidental Can- 
ning Co. at Kelowna, B.C., and Que- 
bec Canners at St. Hyacinthe, Que. 

Notwithstanding that goodwill 
might be written down to offset a 
writing up of plant, Avern Pardoe, 
president of Canadian Canners, 
states in the annual report that per- 
sistent. investment in advertising, 
charged to expenses, constantly en- 
hances the value of the Aylmer 
trade name. 

Inventories Down 

An important feature of the re- 
port is that inventories are carried 
at approximate cost of $4,271,964. 
The rate at which inventory was 


taken, particularly for stocks of|- 


canned tomatoes, is lower than a 
year ago. This accounts for a large 
part of the decrease from the $4,- 
787,136 shown for inventory in 1934. 
To this, also, may be attributed-part 
of the decline of earnings as shown 
on page 19. There was also some de- 
cline in inventory volume. 

Earnings would have been better 
than they were had it not been for 
the Price Spreads publicity, about 
excess stocks of canned .tomatoes, 
company officials state They con- 
tend that the Ottawa enquiry gave 
wide publicity to the large tomato 
stocks, with the result that prices 
are back to the lowest depression 
levels 

As Mr. Pardoe states in the report, 
sales were maintained, but profits 
did not keep pace -because of the 
lower prices and reduced inventory 
values 

Although working capital shows 
a decline, current liabilities are 
down : sufficiently to improve the 
liquid ratio of current assets to 5% 
of assets to one of liabilities. Par- 
ticularly notable is the reduction of 
the bank loan to $329,223, compared 
with $596,614 in 1934 and the peak 
figure of $2,671,349 in 1931. 

The changes required by the.re- 
vised Dominion Companies Act are 
reflected in the annual statement in 
that current liabilities are itemized 
in greater detail. Also, the company 
has appropriated its former invest- 
ment and contingency, reserve 
account of $670,036 to the’ following 
purposes: 

To property account + $353,527 
Investments . 19,026 
To earned surplus ..s++-+. 297,483 

$670,036 


Had earned surplus not been in- 
creased in this manner, it would 
have shown a reduction of $191,893 
for the year. After the transfer, it 
was up $105,591. 

Net profits of $177,585 for the year 
ended Feb. 28, 1935, were short of 
the first preferred dividend require- 
ments. In this connection, however, 
it is noteworthy that profits might 
have been shown at a higher level 
but for the change in inventory 
values. Evidence of this may be 
seen in the improvement in liquid 
tatio despite the reduced profits. 

Bonds Reduced 

Redemption of $98,900 of bonds 
has brought the total down to less 
than half the original amounts is- 
sued. The bonds have risen to a 
point where they are now being 
drawn for sinking fund by lot. Most 
of the redemptions are of Dominion 
Canners 6’s, which are callable only 
at 110 and which are quoted at ap- 
rg that figure on the mar- 


The company’s first plant in the 
Maritime Provinces, in the Anna- 
polis Valley of Nova Scotia, is ex- 
pected to be completed in the near 
future. 

Prices and Consumption 

Mr. Pardoe says that suggestions 
for improvements in the industry 
are constructive in so far as they 
tend to improve average quality of 
produce available for canning. By 
increasing costs to the consumer, 
however, he says there is a danger 
of curtailing consumption and re- 
stricting production to the detri- 
ment of the industry and of produce 
growers This remark appéars to 
refer chiefly to proposals made by 
the Royal Commission on Price 
Spreads. ,, 


anmee Mills Loses, 


Fund Unpaid 
With —_— und on $1.5 million 
dollars of Mercury Mills bonds only 
$165,000 and in arrears $80,000 for 
1933 and 1934 and with cumulative 
Preference dividends in arrears from 
November Ist, 1930, the situation has 
not been relieved by the 1934 fin- 
ancial statement which shows a net 
loss of $221,579 after meeting bond 
interest, depreciation and inventory 
and trade reserves of 
Of the total current assets of $678,- 
7 inventory accounts for $606,- 
Of the total current liabili- 
€s of $202,204 accounts and bills 
Payable are $122,771 and accrued 
Wages and bond interest $31,434. 
Increased wool prices, lessened com- 
Petition, larger consumption, one or 
all of these are ap needed 
to restore the company’s earning 
bower to profitable levels. 
aver further particulars see page| ~~ 
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"Where Commnieston - 
Went Astray 


It Wasi in Assuming That Bureaucracy} 
Is More Efficient Than 


Free Competition 


MA bills, designed to put into law or into practice the recommenda- 
tions of the Royal Commission on Price Spreads, are now being 
drafted at Ottawa. 

The problem before Parliament will be to determine in what direction 
Canada is to move—whether toward rigid State control of all economic 
activity (from major fiscal policies down to the details of trading in the 
corner shop) or in the direction of greater freedom for the individual 
business man, primary producer and worker, whether to restrict* com- 
petition or free it. : 

Seven out of eleven Price Spreads Commissioners declared for greater 
State control. They recommended a baker’s dozen of new regulating com- 
missions and bodies. Had there been time to investigate more industries 
there probably would have been recommendations for twice or thrice 
that number of official police forces and official referees of business. 


Propose “Deliberate Social Control” 
8 Sern dullest chapter in the report is also the most important. Its 
putative author, a university professor, did not sign it. Headed “The 
Economic Background,” it argues that competition today is so imperfect 
as to lead to exploitation and unfair practices all along the line in our 
economic: system. It says that we already have such inflexibility in our 
Canadian economic structure that rapid ‘adjustments to néw conditions 
cannot be made and certain groups suffer in consequence. 

“The net result .. . is that unregulated competition no longer guar- 
antees efficiency and maximum production at fair prices. Competition 
degenerates sometimes into economic warfare where victory may go 
to the strong rather than to the efficient. 

“It is this situation that explains .. . abuses and inequities . . . On 
this basis . .. we shall recommend proposals for deliberate social control 
of certain business activities and practices.” 

“Deliberate social control.” That is the keynote of the Price Spreads 
report.’ But it is to be “deliberate social control” by politically appointed 
governmental bodies—an over-riding Advisory Trade Board and numerous 
smaller boards, commissions and bureaus. It is to be rigid, inflexible 
control of business, of production’ and of distribution by governmental 
bodies bound by the red tape inherent in political bureaus. 

* = a 


'|Borrowed from “New Deal’’ Theorists 


ae basic theory of the Price Spreads report is not new. It has been 
back of the United States New Deal experiments, back of Communism 
in Russia, Fascism in Italy ' and Germany. 

Rexford G. Tugwell, chief academic spokesman for the New Deal, 
put it this way during the earlier Roosevelt months: 

“In this era . . . public interest ... commands the protection, the’ 
maintenance, the conservation of our industrial facilities against the 
destructive forces of unrestrained_competition.” 

And in 1933 Dr. Raymond Moley, then chief of the Brain Trust, said 
it had been found necessary to go into “the regulation of business to a 
greater degree than we ever have before.” 

We are back where the United States was prior to N.R.A. We have 
two years experience of their political control of industrial activity to 
observe and judge. We have an opportunity to avoid many mistakes that 
have been made for us by others; to benefit from American trial and 
error. 

The Americans have tried out a system of State control of competition 
based upon the philosophy now advanced by the academic chapters of 
the Price Spreads report. They have learned some lessons, Recently 
the same Dr. Moley said: 

“There are things that government simply cannot be expected to 
do... They will have to be left to... a voluntary acceptance of intelli- 
gent business standards.” 

And again: 

“One of the lessons ...is that the present scope of our economic 
life is so large that government control ... is... too large for any 
human being to administer. A government, if it is to assume an 
omnipotent ‘position, must equip itself with omniscient persons. To 
get and keép a set of adequate men at work on the task of such 
magnitude is more than any government can... undertake .. .” 
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Need is Enforcement of Present Laws 

HERE is much that is pertinent and basically sound in the .recom- 

mendations of the Price Spreads body. It revealed a lamentable 
failure to enforce many useful and necessary existing laws. It suggested 
necessary refinements in these—such as in Dominion companies legisla- 
tion, proyincial hours of work and minimum wages legislation, and 
measures to protect the public against false advertising, misleading labels, 
inadequate. commodity standards, dishonest weights and measures. 

Nothing is more clearly revealed by the report than the fact that gov- 
ernments have fallen down in the policing jobs they have already under- 
taken in the field of economic activity; that their inefficiency in this 
respect is lamentably greater than the inefficiency of the competitive 
system in business which it is proposed they should bring under the 
rigid control of new laws, new commissions and new bureaucrats. 

Governments have a réle in the control of business. Apart from the 
obvious ones of fiscal policy, of programmes for national development 
and the minimum control that cannot be separated from taxation, there 
is the all-important one of policing; of protecting the public from business 
practices that everyone admits are wrong—such as misrepresentation, 
piracy of designs, evasion of child and female labor laws, etc. Great are 
the difficulties in enforcing control over even such obviously unfair 
forms of competition. It must be apparent, then, that any government is 
taking on an impossible task when it attempts to control larger com- 
petitive methods, not because they are unfair, but because the State seeks’ 
to hold the balance of power between different groups and different 
competitors. 

There is, as a shrewd American observer remarked the other day, no 
government with sufficient means, sufficient resources, sufficient brains 
and sufficient managerial skill to provide anything like a substitute for 


private enterprise, initiative and management. 
oe = * 


General Staff of Bureaucrats 
f igaore Price Spreads report assumes that governments can plan, regulate 
and divide, and bring new skill and efficiency to the task. 

It assumes that two score or more new statutes and several thousand 
new political office-holders can establish a basis of “social” control of 
business that will speed recovery, promote social justice and distribute 
prosperity even-handedly. 

If one accepts that assumption one must accept all the recommenda- 
tions of the Price Spreads report and criticize them only for not going 
far enough. If one rejects the basic premise, then one rejects most of the 
major recommendations and pores through the report only to find those 
proposals which offer some promise of the elimination of obvious abuses 
that were supposed to have been wiped out by present laws. 

Business leaders of Canada, men who have created jobs by the thou- 
sand and sought to promotg social justice in their relations with their 
communities, their workers and their investors, have sounded a warning 
note against this new effort to set up a general staff of bureaucrats to 
promote what A. O. Dawson, president of the Canadian. Chamber of 
Commerce, calls “the theory of minute state intervention in business.” 


* * } 


Warning Given Against Haste 

N FORTHCOMING weeks, The Financial Post will discuss the major 

individual proposals of the Price Spreads Commission in a series of 
articles. It will seek to illuminate those proposals which seem sound and 
practical. But even as these constructive recommendations are outlined 
and discussed, attention can hardly be diverted from the simple fact that 
the report is based upon a thoroughly false premise; the assumption that 
the economic welfare of the people can be promoted by “meddlesome and 
mischievous” political commissions operating under rigid, politically- 
designed laws. 

It is true, of course, that the Commission itself warns against too great 
haste in carrying out the programme. It admits that there are industries 
where simple competition may still be relied upon. It refers to our lack 
of experience with these problems and the absence of a mechanism for 
dealing with them. It agrees that no far-reaching change in social policy 
can be’ undertaken experimentally in the hope of a return to the status 
quo if the experiment should fail. It urges that the adoption of reforms 
should be gradual and progressive. 

Hedged about as it may be by such “ifs” and “buts” the report is, 
however, nothing else but a plea to recognize “the necessity of more 
state intervention in business.” The commissioners say frankly: 

“We recommend what may develop into important and far-reaching 
intervention by government for the control of competitive practices 
in “ 
That is the pill Canadians are asked to swallow. The modifying 
phrases are but the sugar coating. 


Next week: Proposals for control of industry and trade, 
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tinued to cut merely to hold cus- 
tomers. To increase wages still more 
would be ruinous, it is argued. If the 
strike lasts thirty days it will cost 
the northwest $4 millions, according 
to the estimate of W. B. Nettleton, 
president of West Coast Lumber- 
men’s Association. 

“Should this loss occur,” said Mr. 
Nettleton, “it will be a direct con- 
tribution to the lumber industry of 
British Columbia and the yellow 
pine area of the southern states.” 

Competition in UK. | 

It looks as though there will not 
likely be much relief from the Rus- 
sian rivalry in Great Britain this 
season. Some mill operators are be- 

ginning to wonder whether Canada 
made a mistake in opposing the fall 
clause in the Russian contracts. Al- 
though this clause enabled the Rus- 
sians to meet the prices offered by 
their competitors under certain con- 
ditions, the Soviet mills appear to 
have gained the same objective by 
the simple expedient of cutting their 
original bids so low as ‘to shut out 
others. 

There was some cheerful news for 
the industry here when the Railway 
Commission upheld prevailing rates 
on eastbound lumber, which had 
been opposed by eastern Canadian 
lumbermen. . The rates had been 
established to meet competition of 
the Panama Canal. 


B. C. PREPARES 
CASE AGAINST 
TARIFF POLICY 


Will Agree Before Board 
That Province Sacri- 
ficed to East 


From Our Own Correspondent 


VANCOUVER.—British Columbia 
will tell the Canadian Tariff Board 
this month that it cannot continue 
to sell in low-priced world markets 
and buy in high tariff-protected 
markets. 

The contention has been develop- 
ed along scientific lines by Premier 
Pattullo’s so-called “brain trust” 
headed by Dr. W. A. Carrothers. It 
will be argued before the Tariff 
Board when that body holds its ses- 
sions here May 20 by an imposing 
array of counsel including Attorney- 
General Gordon Sloan, J. W. de B. 
Farris, leading constitutional law- 
yer, and possibly by Premier Pat- 
tullo himséTf. 

Relies on Raw Materials 

British Columbia, a comparatively 
young province, has relied chiefly 
on the production of raw materials 
and their sale in export markets for 
its major revenues. Products of 
forests, mines and fisheries come 
within this class. Manufacturing, 
although gradually increasing, . has 
not received the same impetus as 
in other more fully developed and 
more populous provinces. 

World markets, where British 
Columbia has been selling the bulk 
of its lumber, pulp and paper, can- 
ned salmon, mineral products and 
so on, have been highly competitive, 
especially in recent years since the 
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‘Practical Service 
The-Crown Trust Company offers every prac- 
tical facility and convenience kagwa i in modern 
trust company service. 
‘Cisaig dak Rewind 
our reputation for render- 


ing a really personal-serv- - 
ice haya ean apnea 
by many clients. 


Crown Trust 
Company — 


393 St. James Street, Montreal 
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year. The largest increase was in oil | improvement, being higher by 9 


Harold J. Child, of| Toronto’s waterborne trade was lipoma which were up 15,346/ tons. Total tonnage for the 


MONTREAL.— 
Holt, Rankin and Child, has 
elected 


tely 30,000 tons higher for | tons. was 183,342 tons compared 


chairman of the Montreal} April than for the same month last’ General merchandise showed some 153,351 this time last year. 


pired and 
who has ac- 
cepted el- 


Thomson, 

Mathewson 
and Co., was returned as vice-chair- 
man, while Grant Johnston, of 
Grant Johnston and Co., was re- 
named secretary-treasurer. 

A.E.D. Tremain of R. Moat and 
Co., is the only new member of the 
Montreal Stock Exchange governing 
committee. Other governors re- 
turned 'to office are;—J. R. Donald- 
son, of Hickey, Donaldson and Co., 
Maurice Forget, of Forget and For- 
get, J. D. Herdt’ of L. G. Beaubien 
and Co., ‘and H. C. MacDougall, of 
MacDougall and MacDougall. 

L. G. Beaubien, a former chair- 
man of the Exchange, has been 
elected .a trustee: for the gratuity 
fund for a. three-year term. 


Angus & MacDonald 


Issue Costs Study 
In a brief but interesting study of 
mining costs in 1926 as compared 
with 1934, Angus . & MacDonald, 
members of the Toronto Stock Ex- 
change, conclude that even if the 
commodity price level is raised to 
the 1926 base,.increased gold prices 
received by producers will not be 
materially encroached upon = for 
some time to come. 
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TRADING. 
- + + @ Specialized service 


We will be pleased to discuss with investors -attractive 
portunities for profitable trading which are presented in 
the current market. 


Complete facilities, including a private wire from Halifax 
to Vancouver, with connections at Saint Jolin, Montreal, 
Ottawa, Toronto, New York, Winnipeg and Calgary, 
together with correspondents in London, enable our 
Trading Department to maintain active markets for a very 
broad selection of Canadian, and foreign securities. 


W. C. PITFIELD & COMPANY 


Limited 


+ ° 80 King Street West TORONTO Telephone Adelaide 6144 
VANCOUVER - OTTAWA MONTREAL QUEBEC SAINT. JOHN MONCTON 


Correspondents: 
THE KENTERNE TRUST LIMITED 
Lendeon, England 


HALIFAX 


_ .MANNING & CO. LTD. AGOSTINI BROS. T. GEDDES GRANT LTD. 
Barbades Trinidad Jamaica 


YOU'LL SAVE MONEY ON OPERATING 
COSTS AND UPKEEP TOO | 


— rise of Japan and Soviet} / 


ussia. 

British Columbia mills and can- 
neries have been obliged to meet 
rivalry of Russian lumber and 
Siberian and Japanese salmon and 
Swedish pulp and paper in many 
countries and in so doing profits 
have been held to a minimum. 

But when B.C. buys, it buys chief- 
ly in the eastern Canadian market 
from tariff-protected eastern indus- 
tries. At least,*that is the 


The policy accounts for the grow. 
financial difficulties of British Coe 
umbia, he contends. 

B.C. sells to other provinces about 
$14 millions worth of goods annual- 
ly, but she buys from other pto- 
nesriy. all ke beotag bees eter 
near in Ont- 
ario or Quebec. Spex 

Unfavorable Balance 

B.C. sells about $64 millions worth 
of goods in foreign markets 
buys to the extent -of $23 millions 
in foreign markets. Her foreign 
trade balance is therefore about $27 
millions, but this is more than off- 
set by the unfavorable balance in 
trade with the rest of Canada, 

Dr. Carrothers and 
cial experts believe 
more than coinciden 
that the ‘nteverehio 
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TRUCK WITHOUT HYDRAULIC BRAKES. 


AND, COOK SAT y ) ANO THE 
THES) ESEXTRASS | ue 6BEST“REAR, 


IN[THIS"ENGIN END Too! 


rings, alloy pistons 


etc. 


* GET ALL THE FACTS ABOUT DODGE 
‘TRUCKS—THEN COMPARE 


RUCK drivers know what they’re talking Dodge has 4 piston rings instead of the usual 
about when they say, “Dodge is the best- 3. That saves oil and gas. 
built truck in the low price field.” If you're Before you buy any truck, see your Dodge 
~ going to buy a truck, you owe it to yourself dealer. Ask him for a “show-down” of Dodge 
to get the facts. 
A careful comparison will show you what a 
difference there is in construction—in features 
that make your truck last longer—features . 
that you can see must cut gas, ofl and tire 
costs! Hydraulic Brakes save money on tires, 


. ‘miles.or more. Oil Filter keeps your oil free 





Definition of Type 
quisite to Understanding of Subject . 


= What is this thing inflation, a 

sogey to many and a panacea to as 
lany more? . 

ils “this. divergence of opinion 


fiy because it is generally ob- 
d from its results, after it has 
C d, rather than from its 
bauses. In its broadest sense, viewed 
i$ an accompli fact, inflation re- 
?s to any general rise in prices. In- 
Hion, however, in reality refers to 
cause of the mise in prices and 
irom this standpoint may be occa- 
ioned in two ways—increasing cur- 
mcy or increased credit beyond the 
pognized limit justified by the nor- 

r needs of the community. 

Limits of 


nm 
“Recognized limit justified by the 
normal needs of the community” is, 
_ @f course, controversial. Kemmerer, 
“hoted American authority on mone- 
ary affairs, states the limit as “trade 
” Here again we are faced 
“with a purely arbitrary conception 
iat trate needs. It may be said, how- 
, that the limit is reached when 
on has been carried on to a 
‘point where confidence in the circu- 
toting media of a country is weak- 


ened and higher prices will be de- 


’ ganded because of this lack of con- | 
fidence in money. 
Present day reformers, especially 
those who would bring about reform 
means of inflation, are not new. 
As Paul Einzig, puts it: 
“Since times immemorial mone- 
tary policy has always been the fa- 


' vorite hunting ground of bold re- 
- formers. Taking it for granted that 


- money is the root of all evil, they 
believe that by means of skilful 
manipulation of monetary policy it 
“is possible to cure every trouble 
this world is suffering from and to 
bring about the much desired mille- 
nium. During the present crisis they 
have been particularly active in put- 
ting forward suggestions.” 
Types of Inflation 

Inflation may be brought about in 
several different ways. It is neces-. 
‘gary to have the different types of 
inflation clearly defined to clarify 
discussion of the question. 

Currency inflation. 

Credit inflation. 

Unbalanced budgets. 
oe Currency depreciation or devalu- 
~~ ation. ; 

-. Currency inflation is that which is 

brought about by the direct issue of 


an excess of currency. Such was the 


* 4nflation of post-war Germany. At 
' the present time there is little danger 


a ~ of such a form of inflation occurring 


‘in this or any other country. The 


- memories of the German experience 


~ are too fresh to be overlooked by 

* even the most radical. 

_ }redit inflation comes about by an 
mansion of the crédit facilities of 
pi country. This is usually pre- 
ded by lower interest rates lead- 

to cheap money. Inflation of this 
ia is most adaptable to manage- 
nt and is the type considered most 
to develop in the near future. 
p anced are really a 


iInsidered as such, the continual 
cess of expenditures over reven- 
S leads to the necessity of expand- 
e credit to meet the deficits. 
trency tion is inflation- 
because it tends automatically to 
e prices of goods imported and 
Taise the returns of goods 
ported with a consequent tend- 
ty to raise the whole internal price 
Bl, Hence the business conditions 
country may be stimulated, at 
; , and rising prices 
n the country will result. In- 
or ,anti-deflation by* this 
hs has been common in the past 
and has resulted in seri- 
Sreption of the mechanism of 
ational .rade. 
the four types of inflation, cred- 
t inflation is today most important. 
Voluntary or Involuntary 
Inflation may be voluntary or in- 
pluntary. In most cases in the past 


involuntary. Deliberate’ infla- 
ion by governments has not, until 
cently at least, been seriously con- 


| Because inflation has been for the 
most part involuntary, it has not 
pen subject to measures of control 
ntil. it has been too late to do any 
There is little 


effective braking. 
~ goubt that inflation is more difficult 
to check than to start. When a large 
* @nough group in the nation has been 
ted with a feeling of optim- 
toward the business outlook, 


INTERNATIONAL 


this mass enthusiasm may be suffi- 
cient to bring about an ve 
eS ee ees endl Maal 

a mass feeling appears there is 


crash, to offset the optimism. Such a 
condition developed in ‘the years 
prior to October, 1929. « 
Controlling Inflation 
Although 1929 is still fresh in the 
memories of everyone, it is never- 
theless worth while to stop and think 
for a few minutes about the feeling 
that existed in the minds of men an 
women in the period just preced- 
ing the stock market crash. It is 
difficult, even now, to visualize the 
almost insane urge that made even 
the most cautious lose their sense of 
proportion in the stream of optimism 
that carried stock prices to such 


zzy levels. 

Present-day inflationists insist that 
the kind of inflation they want is 
controlled or managed inflation. 
They contend that since they are- 
prepared to enter into such a policy 
with their eyes open and (they 
claim) with a definite policy, infla- 
tion can be controlled. - Strongest 
argument used against such a belief 
is the fact that to date no such man- 
aged inflation (or “reflation”) has 
taken place and opponents of the 
idea cannot help looking back on 
the disastrous results wrought by 
previous inflationary activities. not- 
ably in post-war Germany. It will 
be noted, however, that the German 
inflation was a currency, rather than 
a credit, infistion. 


Examination of Varieties 


In the United States, during the 
last two years under. the Roosevelt 
administration, a policy of inflation 
by means of devaluation has been 
sponsored. Based on the theories of 
Dr. George E. Warren, that a world 
shortage of gold. was the prime cause 
of the deflationary movement known 
as the depression, President Roose- 
velt commenced early in 1933 on a 
policy of increasing the money value 
of gold. 

By this means the statutory price 
of gold was raised from $20.67 to $35 
per ounce. Making gold worth more 
in dollars has the same effect as in- 
creasing the amount of gold avail- 
able. The United States thus ex- 
panded by $2.8 billions its already 
huge gold reserves. This lays a basis 
for enormous credit ion. This 
has not been fully utilized, but it re- 
mains as a potential inflationary 
force. Prices reacted quickly to this 
move, but the stimulation was short 
lived. This temporary boom is'‘a 
characteristic inflation symptom. 


Inflatien of Credit 

Deliberate inflationary action by 
governments to bring about a low- 
ering of interest rates has been going 
forward in many countries, notably 
in Canada, Great Britain and the 
United States. In Canada the steps 
whereby this movement has been 
accomplished may be briefly sum- 
marized. More currency was issued 
and taken up by the banks. The 
banks were in turn obliged to buy 
government securities. This tended 
to force down interest rates on gov- 
ernment securities by raising their 
price. Then conversion loans were 
effected, further reducing rates and 
encouraging the overlapping of the 
expanded credit into other securi- 
ties. 

A similar policy has taken place 
in Great Britain on a large scale and 
now this is the policy being fol- 
lowed by the United States by plac- 
ing larger cash reserves in the bank’s 
hands. The banks, accordingly, are 
placed in the position of having to 
employ the funds profitably in loans 
or investments. 

Referring to the economic confer- 
ences held in Ottawa in 1932 and in 
London in 1933, it will be seen that 
inflation by this means of “cheap 
money” was advocated in the con- 
clusions of both conferences. 

At the 1932 Empire economic con- 
ference, Ottawa, the committee on 
monetary and financial questions 
reported. 

“A rise throughout the world in 
the general levels of wholesale prices 
is in the highest ‘degree desirable. 
The evil of falling prices must be 
attacked by government and indi- 
vidual action in all its causes whe- 
ther political, economic, financial or 
monetary. .... 

“In the monetary sphere the pri- 
mary line of action toward a rise in 
prices should be the creation and the 
maintenance, within the limits of 
sound finance, of such conditions as 
will assist in enterprise and trade. 
Among these conditions are low 
rates of interest and an abundance of 
short-term money.” 


Opinion of Experts _ 

And the committee of experts who 
drew up the agenda for the 1933 
economic. conference at London 
stated: ‘ 

“The unprecedented fall of co 


s of Inflation Re- 


on 

bank deposits weré cut. The budget 
was balanced. In short the whole 
economic stfucture was adjusted 
downward.’ These moves were’ de- 
flationary. Then~ the Australian 
und was deliberately depreciated 

n terms of other currencies and in- 
flation came about by the resultant 
raising of prices of exports such as 
wheat and wool -and consequent 


higher import prices. ~ j 


Inflation Reactions 


Inflation by means of currency de- 
preciation is not satisfactory because 
it involves all countries trading with 
the country whose currency is de- 
preciated: This leads to retaliation 
either in the form of other countries 
depreciating their currencies or by 
the imposition of tariffs against the 
depreciator. It is activities of this 
kind that have led to disruption of 
foreign exchange and resultant ham- 
pering of international trade, 

Inflation is a bogey because of fear. 
Fear that it cannot be controlled 
once it begins and that public and 
private finance and financial insti- 
tutions will be prostituted by its op- 
erations. It is for this reason that 
inflation is often misunderstood. It 
was a currency inflation that rav- 
aged Germany in the years following 
the war'and wiped out the life sav- 
ings of thousands. Such a form of in- 
flation may well be considered out 
of the question in a country like 
Canada. To those who have nothing 
to lose, such a policy might appear 
attractive, but there are few who 
are not in some small way at least 
among the creditor class. 


Position of Society 

Society may be grouped roughly 
into two classes: those who are net 
debtors and those who are net cred- 
itors. There are very few people 
who are not part debtor as well as 
part creditor. For instance, almost 
all wage earners are debtors for in- 
terest and rent and creditors with 
respect to earnings and savings. 
However, either one or the other fac- 
tor is predominant and it is this that 
divides the proponents and oppon- 
ents of inflationary tendencies. To 
the debtor inflation means relief, 
particularly if it comes in the form 
of lower interest rates. The rise in 
prices and later rise in income will 
make more money available to meet 
the debts. 

On the other hand, creditors may 
be burdened from both directions. 
They may receive a lower return on 
their investments and later the costs 
of the things they have to buy may 
rise. 


This is the first of a series of ar- 
ticles on inflation. The next article, 
discussing effects and pros and cons 
of inflation, will appear in-an. early 
issue, 


Quebec Savings & Trust 


Proposes to Transfer Assets 
From Our Own Correspondent 
MONTREAL.—Publie Bills Com- 

mittee of the Quebec Assembly has 

given approval to a measure where- 
by the Quebec Savings & Trust Co. 
may transfer its assets to another 
trust company. The bill, as drafted, 
was to give power to all trust com- 
panies to transfer their assets and 
to amalgamate with other trust com- 
panies, but J. D. Kearney, K.C., who 
appeared on behalf of the bill, said 
that the option was to permit this 
particular company to amalgamate 
with a fetierally incorporated com- 
pany. He: pointed. out that there 
were ample safeguards. First, three 
quarters of the shareholders would 
have to approve of the amalgama- 
tion, then the provincial treasurer 
would have to give approval, and 
next would come consent of the 
lieutenant-governor-in-council. 

No indication was given as to the 
company with which Que Sav- 
ings proposed to amalgamate. 
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Electric Power Profitable 
ne Losses in Gas and _ 
Steam Grow 


CHANGES IN VIEW 


Increased Levies to Make 
Depreciation Adequate — 
Government. Advanced 
. $5.6 Millions 


Total income of Manitoba. Power 
Commission for the year ended No- 
vember 30, 1934, was $819,472. The 


ortization of adjustment upon 
rea of fixed assets. 


The Manitoba Power Commission 
serves 10;766 customers in 68 cities, 
towns and villages of Manitoba out- 
side Winnipeg. The company also 
has 1,095 customers of the gas utility 
in Brandon and produced 19,983,800 
cu. ft. in 1934 of which 16 million 
cu. ft.,were sold, This was a reduc- 
tion from 21 million cu. ft. in the 
preceding year. For its steam util- 
ity in Brandon it has 186 customers 
as against 185 at the end of 1933. 

The electric utility of the com- 
mission actually produced a surplus 
of $58,396, but there was a deficit of 
$15,424 on the gas utility, and one of 
$46,869 on the steam utility. 


Gas and Steam Sales Down 


Herbert Cottingham, chairman, 
states that the possibility of improv- 
ed business conditions for the gas 
and steam utilities is quite remote. 
Any general improvement in oper- 
ating results would involve expendi- 
tures for both capital and renewals. 
He expects a continuous revenue 
decrease in the case of the gas util- 
ity because of competition in the 
domestic field from “the more’at- 
tractive electrical appliances.” In 
larger cities new industrial gas cus- 
tomers have been compensating 
factor for such a ductiie, but are not 
likely. to be obtained in Brandon 
within the area covered by the gas 
mains, he says. : 

Mr. Cottingham states that al- 
though the steam utility is in a more 
favorable position with respect to 
revenue decrease, it can never-ex- 
pect to be in a position to earn oper- 
ating expenses. The Commission is 
arranging to put into effect impor- 
tant changes with respect to the gas 
and‘steam utilities. He expects the 
changes will prove beneficial to the 
system as a whole. 


Better Electric Results Expected 

The electric utility of the Com- 
mission represents almost 90 per 
cent of the total property of the 
Commission. Better results in the 
future are anticipated. 

The Commission is getting good 


results in collections on its outstand- 


ing accounts of $216,708 which, with 
reserves of $61,484, are regarded as 
in satisfactory shape. They de- 
creased $27,882 during the year. 
Only $11,738 is in excess of 60 days 
past due. 

The towns of Austin, Ninga and 
Macgregor were connected to the 
Commission system during 1934. An 
extension was made-to serve the 
new CKY radio station at Headingly. 
The Commission’s policy is to ac- 
quire a sufficient number of cus- 
tomer contracts to ensure revenue 
sufficient to meet all costs before 
making an extension. Three hun- 
dred and fifty-one new services were 
installed in 1934 and the sale of.elec- 
trical energy increased 6.8 per cent. 

Sales of electric ranges, water 
heaters and miscellaneous small ap- 
pliances are increasing rapidly. The 
commission is reported successful in 
promoting the usé of street lamps of 
high illuminating intensity to an in- 


on Fé 


$297,501 on November 30, 1934. 
The policy of the Commission in 
this regard is, as stated by Mr. Cot- 


m: 
(1) To levy annually from oper- 
ating income a sum sufficient 


tion levy based on the life schedule 

determined in the report of the cap- 

ital survey. —- 

Government Loaned $5.6 Millions 
The total reserves against capital 

account, which are now adequate 

to meet all requirements, amount to 


shi 


$993,866, of which $567,606 is invest-| ¢ 


ed in Dominion or Manitoba Gov- 
ernment bonds. 

The company’s total current ac- 
count is $461,384 and the total cur- 
rent liabilities $109,500 in addition to 
$351,893 invested by capital account 
in current account. 

Total capital assets reach $5.6 mil- 
lions less reserves, and the total 
liabilities include $5.6 millions ad- 
vanced for capital expenditure by 
the Manitoba Government, less $373,- 
379 in suspense, the sinking fund 
reserve now shown at $316,763, and 
capital surplus of $23,773. Further 
extensions in Southern Manitoba are 
planned for 1935. 


Montreal Island Power 


Assessment is Reduced 
From Our Own Correspondent 
MONTREAL.—Supreme Court of 

Canada has reduced the assessment 
on properties owned by Montreal 
Island Power Co. in Laval des 
Rapides. The land had been flooded 
for power development and the com- 
pany contended it should no longer 
be held to be taxable, and if taxed, 
should not be assessed as high as 
adjacent unflooded property. 

The town assessors fixed the as- 
sessment at 20 cents a square foot. 
The Circuit Court and the Court of 
King’s Bench reduced the assess- 
ment to 10 cents a foot and the 
ren Court fixed it at five cents 
a foo 


Tourist Advantages 

Ontario Motor League announces 
that efforts to have reciprocal privi- 
leges for American tourists in On- 
tario and vice versa have been suc- 
cessful so far as the Canadian auth- 
orities are concerned, “No bond will 
now have to be put on.a tourist car 
staying less than six months. Hope 
is expressed that a unification of 
automobile laws in all provinces and 

states will soon become a reality. 

. t 


ooo 
Public Utility Earnings 
———_———————————— 


& 
+ «nsenne 438,650 424,916 
« vesvecke 191,074 263,379 
an. 
Net from Jan. 1 407,621 
* Increase, 
. Jamaica Pablie Service 
1935 1934 


reduced rate for increased consump- |- 


‘tion has. been put into effect. The 
Commission supplies nearly all the 


85,834 
chgs. 60,360 


sion to carry out this plan. 


Montreal Power 
Production Less 

From Our Own Correspondent 

MONTREAL, — Electric energy 
produced by Montreal Light, Heat & 
Power Cons. in April recorded a 
decline of 3.67 per cent from April 
of last year. This was the third suc- 
cessive decline, but such was the ex- 
pansion reported in January that 
power production for the first four 
months was slightly ahead of a year 
ag 


0. 

Last month the company’s. output 
was 78.1 million kw.h., compared 
with 81.1 million kw.h. in April of 
last year. Figures do not include off 
peak export power. Output in April 
this year, however, showed an in- 
crease of 9.82 per cent. over the same 
month two years ago; the figures for 
the first four months of the current 
year show an increase of 11.52: per 
cent over. two. years ago.: ..(j 

Production for the’ tirst four 
months remains substantially the 
same as a year ago, viz; 346.7 million 
kw.h. compared with 3462 million 
kw.h., up .I6 per cent. 

Gas output of the company shows 
no signs yet of improvement. Out- 
put for April was 41.6 million cubic 
feet, as against 478.9 million cubic 
feet a year. ago, of¢ 7.79 percent 

The figures on gas production 
for the first four months of the cur- 
rent year totalled 1,732 million cu. 
ft. This is in contrast to 1,828 mil- 
lion cu. ft.. in the corresponding 
period of last year, a decline of 5.25 
per cent. 


Electricity is indispensable in the race for 
progress where minutes count ... and, in 
Ontario, electricity is synonymous with Hydro 
—the great enterprisein which you are a partner. 
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8-Year 214% Bonds, due June Ist, 1943 
Price: 99.50 and interest, ‘yielding 2.57% 
Denomination: $1,000. 
20-Year 3% Bonds, due June Ist, 1955 
Callable June Ist, 1950, at 100 and interest 
Price: 98.50 and interest, yielding 3.10% 
Denominations: $1,000 and $500, 


Interest payable, June 1st and December Ist, at 
any branch of any charteted bank in Canada. 


Mail, telephone or telegraph orders at ‘our expense, 


undy & Company 
Limited ; wa 


Otta 
Street West Hamilton 


Vancouver 
Seg. Tutzrnons: Ever 4321 London, Ont. 


ALUMINEX 


‘The One-Coat Aluminum Paint 


Will transform dingy, rust-stained industrial 
buildings into smart units of silvery neatness. 
It is used to protect and beautify roofs, tanks, 
towers and surfaces of every kind. Because 
Aluminex needs no p 

large savings in both material and labor costs. 


+ . 
LunmiTtso : é 
MONTREAL, TORONTO, HALIFAX, SAINT JONM, WINNIPEG, VANCOUVER 
Affiliated with Dominion Tar & Chemical Co. Limited 


Canada Creosoting Co. Limited—Fibre Conduits, Canada, Limited 
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DIVIDEND NO 


NOTICE is hereby zg 
quarterly dividend of 
on the outstanding capita 
Company has been declare 


’ tors of the Company 


31935, in United States f 

ers of record at the close of 
23rd, 1935. The Canadia 
(5%) tax will be deducted 
Paid to non-residents 


By Order of the Board 


Toronto, May 9th, 19 


A.J.PATTISON Jr. 2C 
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TODAY, after twenty-five years of Hi ess, 
your mother, your wife, your mtorr 
their neighborhood in the security of better-lighted 
streets. ether in urban og/rural centres, they have 
been emancipated from housework drudgery by elec- 
trical appliances. You enjoy cheaper and more consis- 
tent electric transportation. You Participate in the 
advantages of low-cost power to industries of Ontario. 
You share in the savings to the municipalities in com. 
munity power and light. ts 

NOW, Hydro plans to bri eater comfort 
safety in the home, to extend savin 7 
forall of thea ne it casiet to own—easier to pay 

~ those a liances i 
enjoyment of life fader. em 

Hydro is yours—use it, Remember, when bu 
an appliance of pay your light bill, you are investing 
money if your Own company, money that will come 
back to you in dividends of still lower power cost, 


modity prices in recent years has 
caused a growing disequilibrium 
between costs and prices, has im- 
mensely increased the real burden of 
all debts and fixed charges, has made 
business more and more unprofit- 
able, and has resulted in a continu- 
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6% Cumulative 
* Participating 
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(Non-Callable) 
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equipped — located — organized to render 


SERVICE TO INDUSTRY 


RTHERN ELECTRIC 
has on its payroll many 


-and to 


; & “Pattern for 


moderns—A 


Company ships gold be the first sign of world recovery. 


and aluminum pow- ty 
ite Vall held, One of the thods that should be. 


from 

» plant to every conti- pment, where monetary con- 

and carries on an ex- ditions permit, of a general policy of 
business through- easy money designed to promote 

the U.S. through its healthy expansion of business.” 


‘two American plants. Budgets, Depreciation 
Inflation by means of unbalanced 


Current net t 
earningsare a budgets needs little explanation. The 


the rate of over $300,000 a 
year. Dividends on the Pre- Canadian Bank of Commerce has 


ferred Stock, which is the 
senior security, amount to 
$112,500 per year. 
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world’s second 


equipped. to render a com- 
plete electrical service for 
WIRE AND CABLE public utility, ee 
‘A complete lise of wites amusement, municipal 
and cables is available - | ome requirements. Con- 
through Northern Electric sult any of the 16 service 
for every industrial need. branch es across Canada, 


- Nosthern \“F) Electric 


COMPANY timMireo ; 


A NATIONAL ELECTRICAL SERVICE 


necessitated by an unbalanced gov- 
——~ ee eke Dunlep Observe 
: vernments w il to nce 
PRICE: $24 per share their budgets, and there are many 
to yield 6.25% of them, may not necessarily con- 
‘ sider that they are producing an in- 
flationary condition. What the ex- 
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Winnipeg 
commercial properties s0 that the 
. . - pro. es 
Surprise Ofterin to. Get city may obtain business tax rey-| Cnn 
ew Money from $484,000 eae compared with 
Investors in. Big stores and other 


large organizations, it is said, would .. 
: be the chief victims. 
NO PRICE CUTTING eee 
Saint John, N.B., city and school 
Toking 00a of . firm pend om at Dec, 31, 1934, oa $9,408,422, 
arket, the Dominion governmen r deducting th 
surprised the financial and invest- 7 mathe Se 
ing community with its sudden of-/ ing 
fering of $60 millions of eight and 
twenty-year — Pes wor 4 -s on $6,245,788 in 1933. The 1934 tax levy 
« liminary repo in y €/} totalled $1,809,464, 1 te ‘ 
Post indicated that the reception | in 1933: For of $58,101 an aca Canada Life policyholders have such security. The ledger assets 


was favorable. Encouraging orders | collected’ within 1 inst os : : ° 
for the long-term issue were re-| 737 uncollected within 1033, ™~ of the Canada Life are invested as follows: ini 


ported. * 2 
Magnitude of the loan is greater F ; . : 1934 
the amount would indicate.|, Forest HMl, Ont., residential vil- Cash, Governmént and Municipal Bonds — 
than the lage, will have debenture debt of (Canada, United States and Great Britain) $ 85,018,871.72 36.54 
Other Government Bonds........0+ses00 885,631.28 -38 


True, it is much smaller than the $2,787,745 at June 1, 1935, com 
Public Utility BORER icidccctyscvededteves 30,180,341 .36 12.97 
Railroad Bo 


1933 and 1934 autumn loans of $225 

millions and $250 millions respec-| With $2,770,636 at Dec. 31, 1933, in- about $15 a share,’ compared with 

uy. But he enter part of thew tly way for MUST a whic 804 In theft four onan at | Ret etek mare ren a abou : Ra a ee 
j i i r , n e 1 ur m . , * . - 

flotations consisted of conversions $473,851, or 81.62 per cent aa . 2 3'158,740.52 se 


ds already outstanding. Th : 
. _ : ae sf a — . lected within the year. Current bank Preferred MGs io htavdcsstvedVendnes sees 4,128,773 .48 1.78 


esent loan involves the investment B A i 
y more new capital than did either er ——_ will be paid off from Bond Sales Stocks of ding « Redhe' and < Treat 
of the big 1933 and 1934 loans. oe ae . ent. . a : Miscellany i. f Com Nbc ci iebbs todwecdccdauendeedes 

Forest Hill Pa ae Other Common Stocks....¢sscceseseceeees 


Weakened Market , 
Immediate effect of the news of| _ Torento has $13,554,359 of capital! Village of Forest Hill, Ont., has SMoctanees 
the borrowing was to drive down expenditures authorized but un- sold $86,957 of 10-, 15- and 20-year, . Poli ga Stapp cevegecegesocedernadsetese 
government securities fractionally. funded, according to the 1935 esti- four per cent, serial debentures to Hoa of Goodyear seven per his holdings in the first quarter of o cy RBRe sedenecorcescnessseseguseses 
Bond circles felt, however, that the | tes. Of this, it is estimated that| Harrison & Co. at 101.12, a cost basis cent preferred will find them-| this year. He holds 1,400 shares of Real Estate (including Company’s 
offering had been well-timed and $8,457,430 will be funded in’ 1935. to the village of about 3.84 per cent. selves facing the alternative of tak-| seven per cent preferred; also 4,900 Buildings) ....+s+++- oceeccccccceccesers 
that prices were in close agreement Sinking \ fund purchases and debt| Bids were: ing a lower rate on a new preferred | class A, 7,800 class B, 1,400 class C i 
with market quotations. redemption will offset most of the or finding an equally satisfactory | common shares. 

Particulars of the offering: 8-year, borrowing. Finance Commissioner investment in some other security| Diréctors Lester Le Feber and 
21's at 99%, yielding 2.57 per cent;| G¢0@e Wilson has recommended | pom 77| when the company calls the shares| Marcus M. Munsill of Borden Co. 
and 20-year, 3’s at 98%, yielding authorization of $2,275,000 relief de- at 110. They will not all be able to} hold 7,744 and 3,510 respectively of 
3.10 per cent, callable five years| P@mtures to be issued serially over get in on the new issue. the company’s common shares. 
prior to maturity. five years and bearing 2% per cent. . ee These are returns to the U.S. Securi- 

Commission of % on the 8-year C. H. Burgess & Co. .......«+00++- 99.27 Whisky Pros and Cons ties and Exchange Commission. 
bonds and % of one per cent on the| ber, 1934. This, of course, is due to| ™ *: PMY & O% «--11111ree-e1++ EWS that the U.S. government} Canadian International Light & 
20-year issue are being paid. No pur-| the erratic movement of the bond Kingston - ign cue glue cadens eee st ag ene oe peng = in- 

a a cere 9 : : » v . ench francs 
chasers are to to be allowed any dis- | market on repudiation scares since} City of Kingston has sold $106,000 shipped into “the land of the fres”| @ share on coupon 4, The payment is 
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what . The bond that time. . 
Se ot cn oo ales of 4% and 5-year, three per cent! inecaiiy during prohibition aridity.| from 1929-30-31 profits formerly 


being sold on an agency basis. Deal-|. The price for the short-term bonds | serial debentures to Wood, Gundy was a small shock to holders of} held as reserve against investments Assurance Company Established 1847 


ers and banks sell at the full price, | is considered more generous than for | & Co. at 102.17, a cost basis to the| ,- , 
pay the Bank of Canada for bonds, | the 20-year issue. This is interpreted | city of about 2.48 per cent. Bids _— — pe a bit eae which has been transferred back to J 
and get their agents’ commission. | to indicate that the 8-year issue is| were: evertheless, holders of whisky’ surplus. 
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Terms Favorable being counted on to absorb any por- B 
Management through.the Bank of/ tion not taken up by long-term in- Mofapeart Hannaford, Birks’ é wae 
Canada is believed responsible for} vestors. Gordon 
the success with which the loan was Market Positio Tieeeen. Ores cutee ’ Iron Pulp and and Total 
“sprung” in complete secrecy. While —e ‘| RH. Chambers & Co. ....ss000... 101. and = and eloth- allied Bever- indus- Total Total . 
the Dominion will get the cheapest} Except for the. slight reaction 104g | Me. of | steel paper ing products ages tria's utilities co's Pulpwood Levies Cut 
middle and long-term money since | 9¢casioned by the Dominion loan, *** Jo1'05 || ,. 1988-B4:° 
say ete 1s the bond market was strong in the PSS ** 401, High ......... 383.8 118.2 110.1 193.8 241.9 
pre-war days, it is striking that the m1 - — 
20-year bonds yield more to the| Week ended May 15. There were , 1988: ; ; 
134.2 
131.3 


Low ....... 
J. L. Graham & Co; ....... eeeeees : 
. : thiy Fi . 
buyer than did Dominicn-guaran- | fractional advances in eastern prov- | Nesbitt, Thomson & Co. .. me ow. eee, 
teed C.N.R. bonds offered in Decem-| incial issues. Western provincial ; 1313 
apene=nenemensetiepilalaadleiiiiadsdeiameaieciae 125.1 
10.9 126.5 97.1 


bonds advanced strongly. High 
72. B 
May 9 118.4 11,1 70.6 125.1 99.7 135.7 


prices paid for Forest Hill and King- —, 
SYLVANITE GOLD MINES LTD, | ston loans indicated the firmness of ; ‘ May 2 : 
Griffis, Fairclough & Norsworthy . on ios’ ced law at eaen doion Sane to” aks tanbader neo es 

Compiled from figures issued by Dominion Bureau of Statistics. 
the Hepburn repudiation threat fea- 
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NOTICE is hereby given that the regular | tured corporation issues with major Dividends Declared See e See SOS ae 
quarterly dividend of five per cent (5%) | gains. Beauharnois 5% s were up 20 Indus. 20Golds Mines 
on the outstanding capital stock of the| 234 at 87% bid; Gatineau 5’s rose This Date ; 107.33 112.33 96.65 
. 96.01 


Company has been declared by the Direc-| ; 1, lis 14? : 107.12 

tors of the Company, payable June 20th, | 14 to 8774; =e ma ve . pay- ‘Date Of | May 11 sesess.. 106.65 95.96 

1935, in United States funds, to Sharehold- | gained 1% to 75; and Ottawa Valley ant pavehis Yecera | May 10 sccsces. 30037 

So ee eee at ee cian five per cent, | Lower 5%'s jumped 3% to a bid of] , . Gas & oil.. 2 June 2d +++ 104.92 
a e deducted from dividends | 88%. These and other changes in Agnew Surpass, pf. $1.75 duly 2 = 104-61 


(5%) tax will be deducted from dividends . F 
government and corporation issues | Andian National.. $1 June 1 St ton'36 


paid to non-residents. 
By Order of the Board, are shown in comparative quotations 33 en - 
on page 20. 


W. S. WALTON, : $2 Junel 
Secretary. | The trend of the gilt-edged mar- $2.50 June 
ket is shown below: 
Average Yield and Price for Seven 


High Grade Canadian Bonds 
Yield Price |Canada Vinegars... 40c 


Yield Price 
A.J.PATTISON Jr. &CO.Ltd. || 1935 stom gs | ON FOr, Ine «MO 
Established 1907 Ney oe oe ee te. ae tk coe ee LO ee ee, ee 
y . : ay - b 
CORPORATION SECURITIES a a : i May it 109.16 enn "nea niss 5 a 
ay f " ay i 108,98 . . . ° . 
Royal Bank — EL. 5101! 3. ‘47 May 9 sonar | Cut St Te Pe 
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It is reco that thé security of a life assurance company rests 
upon a balanced diversification of its assets. 
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3,111,785 .85 1.34 
408,876.12 -17 
5$3,046,230.43 22.80 
32,915,287.96 14.15 


12,609,058.71 5.42 
$232,671,866.28 100.00 . 


Significant Investors’ Index Numbers 
1998 = 100 


thousand men will find employment. 
< Buyers representing $1 million 
By Ontario Government | worth of orders have announced, 
‘ ; _ | that they would file their order im- 
Pulpwood levies are cut in Ontario. | mediately. 
There is an immediate 40-cent re- Ne Ra 
duction in the present Crown dues Fish Commissi 
oner 
of gr oreo pulp. ne 25 per! ‘The New Brunswick Government ces TS Saytic spot, ot: GA 
cent export charge per cord, is re- : opper: | roly spot, > ee 
moved entirely. Arustrons. of Metal sefen fate] Se ee 
In so doing the Ontario govern-| commissioner for the province in | Tin: Spot, £225 5s.; future, £219 7s, 6d, 
ment hopes to find new markets for Central Canada. He will promote | Lead: Spot, £13 15s.; future, £13 17s, 6d, 
the pulp industry. At the same time | sales of fresh and frozen fish prod- | Zime: Spot, £14 12s. 6d.; future, £14 155. 
Montreal Averages more employment is anticipated. It| ucts in Ontario and Quebec. Head- | S!!¥er: 34%4d. per ounce. eae 
10 Util. 20 Indus. 30 Comb'd | is estimated that in the two months’ | quarters will be in Toronto with a i a i4— 


peeling season this summer several} branch office in Montreal. Gold: $34.79. 
eaetiisiale hides rpciaiitinncieseshainigadctaibintiimestitindaD Uiblniathi lathe pth ke ee ee ao a aaa a 


Metal Prices 
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New York—May 11— 
Coppe:: Electrolytic spot and future, Se. s 
Silver: 74%ec. an 
Lendon—May li— 5 
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I.D.A. Annual Meeting 
At St. Andrews-by-Sea 


Investment Dealers Association of 

‘ Canada will convene for the annual | 
meeting June 22 té 25 at the Algon- 
ws Hotel, St. Andrews-by-the-Sea. 


Heads Montreal Curb 


Toronto, May 9th, 1935. 
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PAV. @. seness 5.79 frs. 

TORONTO . ‘44 May8 3.970 108,72 | Cons piv. Std. sec. ; Programme and speakers for the 
. * May 7 - 108.53 25¢ ‘ 

; . 37 May5 3.999 108.34 | Pe ios Gi pref. $2 ee event have not yet been arranged. 

7 : ee The usual large contingent of in- 


Apr.30 4. 107.93 
Corrug. P. Box p. $1.75 
Mar 20. 4094 107-25 | Crow's Nest Coal $2 vestment men from Montreal and 


Year's 3. 09 | Dom. Scottish " §=—| Toronto will attend the annual meet- 
nge j ee rs : 


John D. Gilmour 


(B.8c.A., B.Se.F., Toronte) Commission to Study oie: 
CONSULTING Montreal Island System | Ford Motor A & B 


F OOUEE ENGINEER From Our Own Correspondent | Greening Wire pf. 


P.Q. . : > ? 
’ MONTREAL, — Legislation has id .... 
Member Executive, Pacific Logging Con- Inter, Milling pf... 
gress; Member ef Canadian Society Forest | been passed by the Quebec Assemb-/""p," “a” pref... 
Engineers, Quebec Association of Forest; ly to create a Commission to ex-/| Int. Nickel c. .... 
Engineers, Senior Member Society of| amine into the borough system of| Imperial Oil .... 


American Foresters. Do., extra 
Government for the Island of Int. Mining 


Organization and management of | montreal. 
large pulpwood-logging ae The Commission is to be compos- 


Available in logging or timberlan 


problems connected therewith. 


ed of not more than ten members, 
named by order in council. They 
will not be paid, but the secretary 


A. E. D. 


will receive a salary. 
Of R. Moat & Co., whose nomina- 


tion as chairman of the Montreal 

Curb Market for-the 1935-36 term 

is unopposed. 
0 a 


Mont. Cottons p. 
Nat. Biscuit pfd. .. 
Ogilvie Flour, pid. $ 
Provincial Bank .. 


THE shee TOO, 
FINDS GREATER SALES | 


Weekly Bank Clearings 
Toburn Gold 


Dividends Increased— 
Dominion Scottish Investments, pref. $1 May9 Change May 2 
to $2 per annum. 1935 yr. ago 
Dividends Passed or Deferred— $ 
Western Canada Flour, pref. June 15 
deferred, Last paid 75c Mar. 15, 1935. 


Dividends Resumed— ; 
Corrugated Paper Box, pref., $1.75 June 1. 
Last paid $1.75 June 1, 1930. 


Bond Redemptions 


The baking industry is one of the fields in which 
the use of ‘‘Cellophane” has been making rapid 
progress. Proof is not wanting that its intelligent 
application means greater sales, particularly in 
the case of cakes, special breads and sweet dough 
items. The endorsation of those bakers who have 
had experience with “Cellophane” is convincing. 


In most industries a study is necessary to fully 
utilize the outstanding merchandising value of 
oe oe Used correctly, “‘Cellophane’”’ cellu- 
lose film has been responsible for truly amazing 


We would be glad to have you serid us samples of 
your product to be wrapped in “Cellophane.” 
Recommendations based upon valuable experience 
in modern merchandising and packaging will be 
made without obligation by our Package Develop- 
ment Dept. Address: Canadian Industries Limited, 


Leroy Johnson, Western alderman, pre- 
sents startling proof of the way in which 
real estate values are being taxed out of 
existence. Problems of Municipal Finance 
have passed beyond the local stage, are 
now a National issue. Municipalities can- 
not carry the load indefinitely. Read | end Reames i "Due Powe, Prise 
“Debt,” an article of very real concern to eee 


every property owner, every businessman, re - aa is 


to all responsible citizens. . Nat, Rly. ... June 1 
. es July 1 


June 1 
July 1 
June 1 
July 1 


s Wabasso sees 
kel Aug. 1 
and to entertain you Pee 
Ore Dock t5q 4936 July 1 
@ “Pattern for Love,” a lighthearted tale of love-lorn young Arunicum, Led. 208% 1008 May 22 
moderns—A baffling family tragedy unravelled by Kent —— 
Power, the scientific detective—A rip-roaring bit of humor, woe we au. -_ 
“Professor Peabody Plunges"—and a fresh installment of 
Alan Sullivan's great novel “Track of Destiny.” 


GOLF - SHOO TING 
¢ISHING -- MOTORING 
HISTORIC SCENES 
SCOTTISH SCENERY 


Enjoy Them All Here 


Take your choice of three superb 
courses, nine splendid tennis courts, 
squash courts, gymnasium and pool, 
the choicest slice of Scotland’s un- 
matched scenery, with the hauntin 
glory of Ben Lomond and the Ochil 8 
ills in the distance, lovely lochs and 
streams teeming with salmon and 
trout—by day... bridge, dancing and 
pleasant piquancy of life—at night 
. +» at Gleneagles, a superior resort 
hotel where the art of good living is 
” ys vee here ~ pastection. 
ive in the heart o n’s gay 
summer life where enjoyment and re- Graham Wafers and the 


finement are generously out of pro- attractive printing matter 


THE 
portion to the low cost. ; 
DEBENTURE Ld Descriptive literature Number 105 and vas well as to help to retain 
full particulars from Frank 8, Stock- the freshness of the pro- 
LONDON, CANADA | ing. 1010 St. Catherine Street, West duct.” 
Montreal, Canada. uct. 
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£333 


*‘We use an over-all wrap 
of ‘Cellophane’ permitting 
visibility of the actual 


SOSL RAV KS MwBss 
= wobar- Dos 


A revealing study of Canada's new Governor-General, John 
Buchan, by John Stevenson — An absorbing account of the 
world's second largest telescope just installed in the new 
Dunlap Observatory close to Toronto. 


“Cellophane” Division, Montreal or Toronto. 
Established 1870, 
. George Weston Ltd. 


3% PAID ON DEPOSITS 314% ON DEBENTURES GLENEAGLES Cel lo h a n e 


Archibald McPherson, President. T. H. Main, Manager. ONE OF THE WORLD'S WONDER HOTELS @ saane Mt mann 


Marcel Rainville, Davis Cup contender, weighs Canada's 
chances and finds @ big “If” in the answer—And Grant Dexter 
lists again for Maclean readers the names of depositors. 
whose forgotten bank accounts reach the amazing total of 
$1,920,000—an unclaimed fortune in which you, or one of 
your relatives, may share! 


MAY 15 ISSUE—NOW ON SALE 


$$$ 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
Rate Due Amount Price Yield 
cesceseeeees 90 4¥a Gc S-yrs, © $106,000 102.17 2.47% 


ere eeeeee eee ew eee eee eeetee 450 15- . 82,000 101.00 3.91% 
Harrison & Co. ..... coccecedccceeeeseseesss 4% 10, 15, 20-ins. 86,957 101.12 3.84% 


444% 1941-55 563,000 °101.00 
24% 1943 


/ Be 1955 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES, 


Bond Issues— Date Issued Offered by Rate Due Amount Price Yield 
City Gas & Electric Corp. eeeer Apr. eveees Williams, Partridge & Co. seep ddecbocesoos G%% 1951 : $613,000 "96% 6.65% 


ute & 


th the manufacturers, 
trical Cookery. Visit 
ges and acquaint your- 
he service of this out- 


“We are fully aware of the 

value of 

‘products wrapped in 

‘Cellophane,’ both from 

the standpoint of appear- 

ance and moisture-hold- 
ing qualities.” 


ered trade mark of the Du Pout Cellopaane 


Ce., Inc., for cellaloue manufectured in Canada, under contract, 
« ion Sadincories EA 


98.50 3.10% 
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THESE NEW TAX LEVIES; ARE THEY 
PERMANENT? 

‘OVERNMENTS must balance their budgets 

even if it means levying new taxes. The 
depression problems of public finance have 
been great. They could have been eased con- 
siderably if there had been a more earnest and 
an earlier effort to reduce administrative 
‘expenditures and to eliminate duplication of 
offices and services. But this. was not done 
generally and the result is that many new 
taxes are being imposed. Montreal has a sales 
tax, Ontario is to have an income tax, Manitoba 
already has @ payroll tax. All over the country 
there are some 4,000 taxing bodies, each of 
which is thinking up ways and means of impos- 
ing new levies. 

The taxpayer wonders where he will stand 
when the depression passes. He recalls that the 
income tax was imposed as a war measure and 

‘is continued today at the highest rates in 
history. He remembers how easily the cheque 
tax came in and how slow it is to make up its 
mind to,go. He knows that the sales tax was 
put on to meet some of our post-war financial 

- problems and that it continues today, also at 
_the highest levels. He ponders upon the fact 

that, although we have had several years of 
prosperity since the war, during which debts 
might properly have been reduced, public 
obligations today are at a new peak and the 
burden of taxation is greater than ever. 


The gravest danger in every new tax that is 
_imposed is that it will come into effect as a 
temporary measure and remain as a permanent 
levy. When the burden of relief cost is reduced, 
when improving business greatly increases the 
yield from the old and the new taxes, when 
governments are again balancing their budgets 
or showing surpluses, what will they do about 
these es? Will they abandon them? Will 


they reduce their scale of expenditures accord- 


~ ingly? Will they use surpluses to reduce debt in 
order that the burden of interest charges may 


ie be permanently cut? 


They will not do this unless the taxpayers’ 
organized demand is impressed upon them. 
Only in this way can new taxes be forced out 
of existence after they have served the imme- 
diate emergency purpose for which they are 
being proposed. There must be an unqualified 
insistence, on the part of the great mass of the 
taxpayers, that the new levies be considered 
temporary, that budgets be ruthlessly pruned, 
that every increase in revenue that results from 
improving business be used to reduce the rates 
of levies rather than to expand government cap- 
ital and current expenditures in new directions. 


BANKS SHOW RAILWAYS WHAT TO DO 


T THE peak in 1921, there were 4,600 branch 

banks in Canada, This was more than the 
country needed. The public was paying for 
excessive competition and duplication of 
branches. 

Today the number of bank branches in 
Canada is down to 3,500, This represents a re- 
duction of over 23 per cent. 

When the Canadian National and the Cana- 
dian Pacific Railway had completed their 
expansion programmes of the pre-depression 
era, we had over 42,000 miles of steam railway 
track in Canada. This was too much and the 
public was being asked to pay in its railway 
rates and in its taxes for the operation of unnec- 
essary duplicated lines. 

Recently the railroads asked permission to 
abandon 600 miles of the total or about 1% per 
cent, which is hardly an adequate attack upon 
the problem of excessive railway mileage. 

There are probably at least 5,000 miles of 
track in Canada which could be ripped up with- 
out causing serious inconvenience to more than 
a very limited number of people who could be 
+ adequately compensated in other ways. Many 
of them would be better off if highways rather 
than railways ran by their doors and others 
would be better off to be moved, at railway or 
public expense to other communities. 

The banks have shown more courage than the 
railways. One reason, of course, is that they are 
' not bound by rigid government regulations 
' which in turn are influenced by local political 
_ considerations. , 





: GROWING FUEL FOR CARS 
ee has never yet produced a large oil 
% field. But it has vast acreages devoted to 
grain crops which in recent years have not sold 
at profitable prices. For that reason, this country 
is tremendously interested, in the experiments 
Jooking to the substitution of alcohol for petrole- 
um as a source of motor fuels. 
_ At the forum of agriculture, industry, and 
' science in Dearborn, Michigan, the other day, 
scientists reported on experiments in the pro- 
duction of motor fuel and the blending of 
agricultural alcohol with gasoline. There was 
Bome conflict in the evidence presented. Some 
the scientists felt that agricultural alcohol 
_ might become the nation’s future motor fuel, in 
| which case possibly 25 million gallons per year 
i be required. For this the American 
mer would receive an additional $5 billions. 
alcohol would be available as motor fuel 
- at 15 cents per gallon. 
» Other scientists questioned if alcohol blends 
/ were as efficient as gasoline. On only one 
/ Matter was there agreement. It was that even 
4f alcohol becomes the chief motor fuel of the 











McFARLAND WHEAT POLICY LOSES 
US SALES 

XPORT sales of Canadian wheat continue to 

be meagre in comparison with the same 
period of 1934. At the same time Argentina and 
Australia shipments continue to be above nor- 
mal. Stocks of Canedian wheat, while lower 
than at the same time a year ago, are still 10 
million bushels above the five-year average 
from 1930-34. ’ 

The reason for these facts is obvious. On 
January 16 the spread between similar grades of 
Canadian and Argentine wheat was slightly 
over 30 cents per bushel. On April 16, despite 
the fact that the Argentine price had increased 
by 13 cents per bushel, the spread had been nar- 
rowed by only 2 cents. 

The Canadian government policy in regard 
to wheat was professed to be the securing of a 
“reasonably remunerative” price. It would 
appear that the conception of what constitutes 
such a price has-been raised. It has been raised 
at the expense of Canadian exports. Had the 
government agency, under John I. McFarland, 
been willing to offer wheat freely at the price 
they were asking prior to the recent rise, there 
would undoubtedly Have been a much more 
extensive sale of the Canadian product. 

Broomhall, discussing Canada’s wheat policy, 
states: 


“There is now an opportunity for Mr. 
McFarland to reduce Canada’s burdensome 
supplies to moderate proportions, and at the 
same time to dissipate the impression that he 
will not sell at world prices, even. when 
importers need Canadian wheat, and are 
willing to pay a reasonable price for it.” 


It is further pointed out that recently Italy 
has. been in the market for, strong wheat, such 
as Canada’s, but has gone to France for her 
wheat rather than pay the price demanded by 
Canada. This is a further example of possible 
future markets slipping through our hands. 

If there was ever justification for aiding the 
western farmer by a policy such as that followed 
by the government agency in the past five years, 
that justification disappears entirely now that 
the great bulk of the wheat is out of the hands 
of the producers. Canada still continues her 
holding policy even beyond what was considered 
a “reasonably remunerative” price. 


INGENUITY SHOWN IN TAXING; 
LITTLE IN SAVING 


ANADIAN cities and towns have shown some 

ingenuity in uncovering new sources of tax 
revenue. But they are held in check by pro- 
vincial legislation. 

Across the line the things that municipalities 
lave found to tax are legion. Property taxes, of 
course, remain the chief source of revenue. 

But Indiana cities tax intangible property. 
Kansas and Minnesota cities tax “money and 
credits.” One hundred and thirty-four cities 
levy poll taxes. Numerous cities levy local gaso- 
line taxes. Others levy local automobile taxes, 
and some make a revenue from testing brakes. 

Oklahoma cities tax cotton factories on pro- 
duction. Wisconsin towns tax beekeepers, coal 
and grain. There are several communities with 
sales taxes. Utilities are popular game every- 
where. In one city the side drive to your own 


garage is licensed at an annua! fee. There are 


municipal liquor stores run for profit. Some 
cities tax all stores on gross receipts. Others 
tax billboards or parking lots. 

Of course, all the usual license fees are 
charged but with some curious additions here 
and there such as hospital rooms, lawyers’ offices 
and tourist homes. 

Some cities now charge for cpliection of gar- 
bage and other civic services. There are even 
sewer rental charges. One town charges for 
street lights and hydrants according to the dis- 
tance of the house from the nearest one. 

Making a “profit” on public ownership ven- 
tures is a favorite way of raising money. One 
town took itself out-of the red by filling in an 
old quarry and charging the citizens twenty- 
five cents to bathe. Another town makes a profit 
out of its cemetery. 

The limit was reached in the Kansas town 
that started commypnity baseball games to pay 
for street markers and in the southern villages 
that staged charity fétes to pay municipal bills. 

All of these interesting examples of new 
municipal revenue sources are cited—along with 
many hundreds of others—in a new survey by 
the Municipal. Finance Officers’ Association of 
the United States and Canada. 

The author of the study, A. M. Hillhouse, 
strongly urges centrally collected, locally shared 
taxes as the major solution of the local govern- 
ment revenue problem. 

The taxpayer knows of a better solution. It 
would be for cities and. towns to go back to the 
simpler functions that people expect of their 
local communities, leaving to states or prov- 
inces, or to federal governments, the larger 
fields of social and economic service. 

If taxes should be collected centrally, they 
should be spent under central control. 

If municipal officials sat up nights thinking 
up ways to curtail expenses and save money, as 
they sit up nights thinking of new ways to raise 
money, it would not take long to solve the 
problems of municipal finance. 


WEALTH-SHARING OR WEALTH-CREATING 
| CANNOT too often be emphasized that shar- 

ing existing wealth or incomes evenly among 
all the population would not of itself make every- 
one rich or even comfortably well-off. An Ameri- 
can authority, in comment on Senator Huey 
Long’s plan of redistribution of wealth, shows 


that if the entire incomes of every one in the| and the 


United States with an income of over $5,000 were 
shared among the 70 million adults in the nation, 
each one would get but $77 additional per year. 
To distribute all incomes over $25,000 a year 
would produce but $40 more for each adult. 

On the other hand, it is quite apparent from 
studies made by the Brookings Institutions and 
other authorities, that the primary reason why 
industrial facilities are running at only a fraction 
of capacity is a lack of putchasing power in the 
lower levels. It would be conducive to a more 
stable economic situation if the smaller incomes 
could be increased. 

It is the thoroughly false assumption of dema- 
gogic Socialism that the primary purpose of our 
present economic system is to take from the 
poor to give to the rich.. The system functions 
not by taking from one group to give to another, 
but by creating wealth to give to all. Consider- 
ing the lack of research into human relations, 


BY LONDON 
LTHOUGH the new French liner Normandie 
cost approximately $40 millions,.it has been 
possible to obtain insurances on it to an amount 
of only $8.5 millions. The balance of the risk 
will have to be carried by the French govern- 
ment. 

-Ot the total amount accepted by underwriters 
more than, $5 millions has been placed in 
London. } 

Thus, in challenging British leadership in 
ocean transportation, the French have had to 
admit the supremacy of British marine under- 
writing. © : 





EDITORIAL NOTES 
Headline: Bennett to Face Big Pile of Bills. 
So his vacation ends just like ours. 
* . * 


It took the substitution of a cash appeal for 
the older form of inducement—a threatened 
curse on the chain-breaker—to make the chain 
letter genuinely popular. Such is economics. 

* o - 

Map of the greater Windsor area in last week’s 
Post showed that Walkerville is the meat in the 
merger sandwich. 








Post-Scripts 





ANADIANS are the world’s greatest tele- 

phone-talkers. Official Bell system figures 
show that there were 214 conversafions per 
capita in‘1934. The United States followed a 
close second with 191.4, while a jump across the 
ocean finds Denmark holding third place with 
158.7 calls. : 

The outstanding development of the telephone 
in Canada’s larger urban centres is also 
featured. With 19.33 telephones per 100 popula- 
tion in communities of 50,000 and up, Canada 
ranks second to Sweden which has a comparable 
development of 22.59 telephones. This ratio on 
the big city basis finds the United States fairly 
well down the list, holding sixth place position 
with 18.54 telephones. 

On the basis of the whole population, how- 
ever, the United States holds first place with 
13.29 telephones per 100 people. Canada follows 
closely with 11.15, while New Zealand is third 
with 10.01. Great Britain comes ninth with 4.76. 

. * > * 


EEN aged red shirted lads recently ap- 

peared along the highways in British Col- 
umbia. The Financial Post has been assured, 
however, that this is not an offshoot of any of 
the black, green, brown, or yellow shirted 
organizations of Europe. There is no hint of any 
dictatorship or even of an addition to the 
already complicated political party situation on 
the Pacific Coast. 

These boys are part of a band of 6,000 junior 
forest wardens working under the banner of the 
Canadian Forestry Association. This summer, 
motor caravans in Eastern Canada and special 
railway lecturé cars in the Prairie Provinces are 
spreading the gospel of forest conservation. 

In the East, practical lessons in safeguarding 
woodlands and protecting fish and game are 
presented in pictures and language that will be 
readily understood. The connection between 
forest conservation and the personal interest 
of the local residents is, stressed. 

In the prairie provinces the Forestry Asso- 
ciation has been teaching planting to 40,000 
prairie farmers and their families annually for 
17 years past. 

A great part of Canada is covered by forest. 
Undoubtedly much more of our land unfit for 
agriculture, should so be clothed. Millions of 
dollars invested in lumbering and pulp indus- 
tries are dependent upon these forests while our 
growing tourist industry is intimately connected 
with the same. A movement’ that is designed to 
conserve this immense national asset, and to 
protect it F creaacenrs hig from the hazard of fire, 
is to be cOmmended. , 





“Wickedness will soon tire of attacking a man 
who cannot be attack: —André Maurois. 
* 6 


“We are promised security. But to attain 

ae must we become slaves?”—Ogden L. 
: * * ¢@ 

“Progress is born of virtue, It is not led by the 
light of fear, but the light of faith."—Herbert 
Hoover. 

s* ¢+ se 

Mego eee peli r ore sd 30-hour week for 
men who had an to do.”"—Charles F. 
Kettering. : 

ss ¢ se ’ 

“I should much prefer to be a banker, :pro- 
vided I did not have to go in the bank and work.” 
Hilaire Belloc. 

oe o 

“Foresight is a tendency of new reactions to 
follow in the tracks of previous similar reac- 
tions."—J. S. Haldane. 

” * *¢ 

tne eae Piotee is in an economic mess be- 
cause it tried to combine recovery attempts wi 
reform.”—Sir Josiah Stamp. * beg 

* ” . 

“The people who consume the bulk of goods 
are the people who make them; that is a fact we 
must never forget.”—Henry Ford. 

~ . . 


“We begin to realize that it is character we 

eont rather — wealth, ability rather than 

on, capac rather th i — 

Havelock Ellis. Ete 
ns + . ~ . 

“No wonder there is a lot of knowledge in the 
colleges—the freshmen always coe a little 
seniors never take any away.”—A. 
Lawrence Lowell. 

‘ - = 7 

“We are being continually told that we mana 
our affairs much better than anyone else, and 
if that be so, other nations must indeed be 
crazy.”—Lord Hunsdon. 

> + * 

“We certainly would consider that our adver- 
tising had missed success if no one turned to it 
before anything else in the paper.”—Callisthenes, 


of Selfridge & Co., London. 
“The attempt to graft a system, totally foreign 
in , upon the organism of American life 


was bound to produce so profound a disturbance 
as to prolong the depression. casio "Ogden L. Mills. 


“The youth of the land should sérve notice 
upon those in public office that they will be 
vigorously opposed at the polls if r throw 
their tathugioes to tavdr of wee and cami ecbos 
ments.”-—Dr. Nicholas Murray Butler, 


Office is busily trying to formulate. 
. African Menace 
Meanwhile Britain and France 

are acting together in a vigorous 

effort to check Italian bellicosity 


forces now glaring at one another 
across the frontier. The Italians 
charge that Getmany and other 
European countriés have been sup- 
plying armaments to the Ethiopians. 
Britain and France realize that 
nothing could please Berlin so 
much as to have Italy involved in a 
war with Ethiepia.. Such would 
occupy all’ Mussolini’s energies and 
the combination of powers, which 
has been built up to check Ger- 
many’s ambitions, would be greatly 
weakened. 


Franco-Russian Accord 
The most important development 
this month has been the definite 


signing in Paris of a concordat 


between France and Russia. Al- 
though other authorities differ, 
the nch insist that this agree- 
ment is not a military dalliance. 
France argues that it has been 
constructed to parallel and sup- 
plement obligations undertaken 
under the League, does not conflict 
with the Locarno and other pacts 
planned to preserve peace, and is 
designed to protect the signatories 
against a German assault. Salient 
articles provide for: 

1. Immediate consultation under 
Article 10 of the League Covenant 
in the event of attack. 

2. Immediate mutual aid under 
Article 15 of the League Covenant 
if the League finds itself unable to 
reach a unanimous decision about 
an act of aggression. 

3. A pledge by France and Russia 
to join in military economics and 
financial measures under Articles 16 
and 17 of the League Covenant in 
case of an unprovoked attack even 
by a nation outside of the League. 

4. A declaration that the pact does 
not absolve the signatories from 
any of their obligations to the 
League. 2 

5. A proviso that the pact should 
have a time limit of 5 yeats and 
shall not be applicable against 
nations outside Europe. 

By this the French have. steered 


pitted only one eoneert. 
a ‘ 
te aoe hoot 
t : 
voluntarily remained within the 
framéwork of the League of 


tiations not to exclude any coun- 


. try from our diplomatic enterprise. 


It is for peace that we labored.” 
The French are greatly delighted 
with the pact as a uence 


for a four-power against 
Germany because it binds Russia 


to France and the latter already 


holds the guarantees of Britain and 


Italy under the Locarno Treaties. 


Germany 
Great Britain is’ not quite so 
enthusiastic. It is felt that this pact 
will tend to harden the French 


against making concessions to Ger- 


many. Britain would like to see 
Germany back in the League and 
away from the position of sulky 
isolation. However Premier Ramsay 
MacDonald has seen fit through the 
press to address a severe lecture to 


Germany. Her Chauvinistic atti- 


tude and indisposition to contribute 
to European peace and stability is 
criticized. Mr. MacDonald has also 
announced that Britain will have 
an air force second to none. More- 
over what sympathy existed in 
Britain has been sériously weak- 
ened by the announcement that Ger- 
mahy was planning a submarine 
fleet in contravention of the Treaty 
of Versailles. The projected naval 


conference between British and 


German experts however, appar- 


ently is net being abandoned. 


Dominions and Europe 
Opportunity was taken of the 


presence of the Domihion Premiers 


in London for the jubilee celebra- 


tions to hold an informal Imperial 
Conference. Apparently the over- 


seas authorities approved of the 


foreign policy pursued by/ Britain 
with the caveat that they must not 
be expected to undertake any 
further commitments in the Euro- 
pean imbroglio beyond existing 
obligations as member of the 
League, The Far Eastern situation 


was also discussed and at, it is 


said, the instance of Mr. Bennett an 
undertaking was secured that no 
new naval agreement would be 
concluded between Britain and 
Japan without the participation of 
the United States. 





_—<———————— 
| As Others See Us | 


The Prescott Elevator 
Kingston Whig-Standard 

In its current issue The Fin- 
ancial Post sets forth some signifi- 
cant figures on the cost and operat- 
ing revenue of the Prescott elevator 
built by the Dominion Government. 

Without any undue patting on the 
back, the representatives of King- 
ston and the business men of this city 
who opposed the building of the 
Prescott elevator and urged the lo- 
cation of this work at Kingston may 
well feel that their a has 
been fully justified. ose 
to the location of an elevator. at 
Prescott showed the strength of their 
convictions in promoting the build- 
ing of one at Kingston on Cataraqui 
Bay. The latter has been actively 
busy during most of the period since 
its completion while the Prescott 
= has been comparatively 
idle. 


Investigate and Reveal 
Huntsville Forester 

The Financial Post of Toronto, in 
referring to the rumor abroad that 
the Quebec power contfacts, re- 
cently cancelled by the Ontario 
government, were conceived in 
political infamy, or, to speak more 
moderately, were secured through 
political corruption, urges that the 
matter cannot be allowed to rest 
where it now stands. 

ck of many allegations made 

when the contracts were under dis- 
cussion, there appeared to be a 
veiled suspicion that information 
was in the possession of the govern- 
ment, which, if brought to light, 
would shed much illumination on 
the action decided upon by Mr. 
Hepburn and his colleagues, in de- 
ciding upon the cancellation of the 
contracts. If there is anything be- 
hind the scenes, in respect to which 
the people are kept in ignorance, 
there is only one course. open, and 
that is to “furn on the light.” 

The Post demands this, and The 
Post will have the backing of every 
citizen wh6 is fair and impartial. 


[ Other People’s Views | 
Lsceplectiesenigpicannecnied 
Taxation and Spending 
Saint John Telegraph-Journal 

Senator La Follette says that those 
who want a balanced budget for the 
United States can have it if they 
stop their resistance to drastic tax- 
ation. He points to Great Britain 
and says: “It.is obvious that if we 
had had ‘the courage to tax as 
heavily in this country as they have 
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The lady was jealous of her hus-| differen 


band’s affections. In an advertise- 
ment, she noted the title: Fidelity 
Insurance Co. she noted 
the address. She called on the com- 


childish attitude on the 
two men, and enter the coming con- 
test with dividéd forces, the result 
of ia h will be—not defeat—but a 
rout. 


Stevens has the largest following in 


the Conservative Party, and it will 
be believed by the majority of Con- 


service for Canada. Both 


done in Great Britain, we would 
have had a balanced budget both in 
1933 and 1934.” 


Senator La Follette forgets, how- 


ever, or omits mention of the fact 


that Great Britain, in: addition to 
taxing herself heavily, also cut ex- 


penses to the bone. 


The New York Times collected 
certain figures that, as a comparison, 


are illuminating. Revenue receipts 
for the year 1929 in Great Britain 


and the United States have been 


taken as 100 and the percentage of 


receipts for each year since then 


shows: 

‘ Great United 
Year . Britain States 
1929 eer eeegeeeeeeeee 100 100 
1933 eee eee eee seers 98 e 55 
BODE. coccaccacaecers. OF 77 
BONS ck béadecckieave 96 92 


The effect of drastic taxation dur- 
ing the hardest years of all for Great 
Britain is demonstrated by the slight 


change in the percentage at.a time 
when it must have involved great 
self-sacrifice to maintain the level of 
receipts. 


So much in support of Senator La 
Follette, but those who demand a 


cut in government expenditures 
have another set of figures to show. 
Again taking 100 as the 1929 figure 


of expenditure for both countries, 
the following appears: 
Great United 


Year Britain States 
1929 eevee eee eeeeeeee 100 100 
1933 eee eeeeeeeeeetee 105 105 


1934 eee eee eee eteee 94 185 





1935 Pee eee eee) ** 97 223 





The Conservative Party 


Editor, The Financial Post: 


You have an article from y 


our 
Ottawa correspondent, “Position of 


Stevens worries Tory Party.” You, 


of course, have read the article in 
the Montreal Gazette “Bennett turns |. 
Stevens's group advances down.” — 





I-am an old school Conservative. 


I know that y6ur paper is non-politi- 
cal. Nevertheless, can you tell me 


ust how big the Conservative 


j 
of Canada is? Is it smaller than Ben- 
nett and Stevens? 





Has the party become so anaemic 
that it is going to submit to this 


Up to now the best bet is that 


Both these men have done great 
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DOMINION OF CANADA 
214% Bonds 


Price 99.50 to yield 2.57% 


3% Bonds 


Price 98.50 to yield 3.10% 
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You'll Enjoy Your Stay at Detroit’s Newest 
Downtown Hotel 


THE DETROIT-LELAND 


Every Room With Bath 


Beautiful lounges, large outside rooms and 
friendly service will make your visit a most 
pleasant one. 

Conveniently located at Cass and Bagley 
Avenues close to theatres, stores and business 






Rates from $2.50 





Ample parking space — Garage in connection. 
“Famous for Moderately Priced Fine Food” 
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@The folks at h 
see their happy smiles when they get 
your letter and learn you are coming 
over this Summer! Arrange it—rates 
are surprisingly low. 
Sail by Canadian Pacific, cruising 
1,000 miles down the picturesque St. 
Lawrence, past quaint old villages 
and historic shrines—the 
ocean crossing—and HOME! 
Whether you travel First, Cabin, 
Tourist or Third Class—by an 
Empress, Duchess or Mont ship— 
you are sure of the maximum in 
service and comfort, at 4 rate to 


suit your purse. 




































Frequent sailings 1935—King George V 
Sliver Anniversary 
June 15—Empire Service 
at Canterbury Cathedral. 


June 26—Royal Air Force 
Pageant, London (Hen- 





























July 17— Naval Review 
at Spithead. 
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Full information from your own travel agent, or 
J. C. PATTESON, Steamship General Agent 
Canadian Pacific Bidg., Torente 
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, Canada Compliment: 
IANADA’S commercia 
gence service is claimed 

of the world’s best. S 
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it is no surprise to find 
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service modelled on the 
plan. 
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USINESS between now and July 

will decline at more than the 

rate usually expected at this time 

year,” says ‘ pin, i 

- article reviewing business tren as 

for the United States Chamber of 

Commerce. Better business is ex- 

in the fall, however, rising 

to approximately present levels at 
the end of the year. 

Intelligent estimates of the future 
indicate that 1937 is apt to be the 
frst full year of anything resemb- 
ling normal business or “prosperity.” 
This implies industrial production 
above 100 in 1937, as comparéd with 
g2 to 85 average in the United 
States for 1935. 

It is stated that this is a tentative 
pattern of expectancy, for most 
plans are now being made on the 
basis of a creeping recovery. Two 
stages up, then one stage down, 
geems to sum up the slow forward 
movement. . 

. ° * e < 
All For One 
RITISH business men think the 
Bamvire should pull together bet- 
ter. It is felt that Great Britain 
should place all her energies and 
capital upon encircling projects 
within the Empire. More profitable 
markets for producers within the 
Empire would likely give startling 
results. ’ 

Empire economic cohesion has 
the support of the Association of 
British Chambers of Commerce. 
They think the Canadian-sponsored 
Ottawa agreements have helped— 
but deplore practical difficulties 


which have arisen. Lack of eco-}.. 


nomic co-ordination in the Empire 

is said to make these matters worse. 

Thus the Association’s latest pro- 

posal is for a permanent preparatory 

commission in London with full Do- 
minion representation. 
7 s 
Thank The Auto 

ANY industries -have rolled 

along to new high production 
levels on the crest of the “spring 
rise’ in automobile production. 
Motor car parts manufacturers have 
been one group to benefit greatly. 
Thus McQuay-Norris Manufactur- 
ing:Co. (motor parts manufactur- 
ers) of Mount Dennis, Ontario, an- 
nounce a 12% per cént boost in 
salarjes and wages. This is the way 
this firm is celebrating its upward 
sales curve. And this is not a pay 
cut restoration for the company re- 
ports no salary or wage slashes in 
recent years. 

* * 

’ Canada Complimented > 
ANADA’S commercial intelli- 
gence service is claimed. to be one 

of the world’s best. Such a system 
naturally invited emulation. Thus 
it is no surprise to find Australia 
establishing a trade commissioner 
service modelled on the Canadian 
plan. 

And the Australians should know 
Canada’s service better than any- 
body else’for Canada’s first. trade 
commissioner went to the’sister Do- 
minion in the early 90's. A few years 
later the Dominion was represented 
in South Africa, with appointments 
following in Europe and the United 
States. 

2 oo * 
B. C. Worried 

RITISH COLUMBIA is worried 

over the Japanese trade threat 
on Canadian products. And rightly 
so for the Pacific provinee has a $6 
millions trade with the Nippon 
nation. Loss*of this business, which 
is about half of Canada’s total export 

trade to Japan, will result in 3,000 

B.C. workers losing their jobs, ac- 
cording to a government estimate. 

Half of the export values, or $3 

millions, is stated to be made up of 

wages, 

Japan has become one of the 
world’s leading industrial countries 
in a short space of 20 years. Ex- 
pansion in exports has been sensa- 
tional—rising to 1,031,576,000 yen in 
1933 from 184,914,000 in 1913. But a 
number of foreign countries, and 
especially China, have raised bar, 
riers against Japanese goods. Now 
Japan is doing the same with the 
hope of keeping more of its mar- 
ket for domestic producers. 

* * + 


Ottawa Agreements Help 

fr AVORABLE Ottawa Agreement 

rates, restriction on Russian im- 
ports, and a domestic building boom 
are the factors chiefly responsible 
for Canada’s greatly increased lum- 
ber exports to the United Kingdom. 
The estimate for exports to this 
market for the present fiscal year 
which ended March 31, 1935, is for 
800 million feet, which will be more 
than four times that shipped in 1932, 
and a greater export for any year 
since 1920. 

Douglas fir from British Columbia 
has scored the greatest gain with 
spruce from Eastern Canada coming 


‘secand. H. R, MacMillan, promin- 


ent British Columbia lumber ex- 
porter, states that the Ottawa tariff 
agreements secured for his prov- 
ince an» additional Empire export 
market of 470 million feet annually. 
He states that British Columbia 
secured the following benefits: 
931 1934 
ft. ft. 
Total exports to B. E. ; 
of Pacific Coast soft- 
woods $ 299,700,000 699,700,000 
Supplied by . .. 160,000,000 630,200,000 
Supplied by . »» 139,700,000 69,400; 
Supplied by » Ns 53.3% 90% 
Supplied by U.S. .. 61% wr 
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From Our Owa Girrespondent 
OTTAWA—The Radio 
able, however tit the eet 
will make fundamental changes in 
the existing set-up. 
die ty oe in the House of Gom- 
ie cera ence 
nye e 
has failed Cogsteadykare gone aa 
contradicted members of the 


government or by friends of the 
presént commission 


changes 
til Premier R. B. 
from London. 


Pian New Board 

Much attention is now being given 
‘to the of setting up a 
board of directors chosen from all 
sections of the community. Thése 
would act for nominal salaries. They 
would have to deal with questions 
of policy while actual direction 
would be invested in a general man- 
ager. 

This would have distinct advan- 
tages, it is said, over the existing 
system in which three commission- 
ers are in control of radio broad- 
casting in Canada. Directors would 
pe more in touch with public opin- 
oat 


BRITISH FOOD MEN 
TO VISIT CANADA 
AGAIN THIS FALL 


Second ‘Maple Leaf Tour 
Announced — Wider 
in Scope 


A second Maple Leaf Tour of Can- 
ada has been announced in Great 
Britain. It is modelled generally 
after last year’s trip although the 
present tour, planned for August 9 
to September 6, will be wider in 
scope. 

Main objects will be to provide a 
summer holiday for executives of 
the British food distributive trades 
coupled with an opportunity to make 
a brief study of Canadian industries. 
It is felt that these personal con- 
tacts will lead to a greater exchange 
of British and Canadian products. 

After landing at Quebec, the itiner- 
ary includes a three-day stop in 
Montreal, thence to Ottawa, Wind- 
sor, and London, with brief stays at 
Peterborough, Leamington, and 
Chatham. On the return from 
Niagara Falls a full day will be 
spent at the Canadian National Ex- 
hibition in Toronto, together with a 
pause at Belleville. 


Optional Excursions 


Optional extension trips have 
been arranged, the chief ones being 
a nine-day tour of Nova‘ Scotia 
and New Brunswick, and a 14- or 21- 
day transcontinental trip. 


Fruit Tour 


Those solely engaged in British 
fruit trades are to have a tour of 
their own. The itinerary will cover 
the fruit growing areas of Nova 
Scotia and central Canada, with an 
optional extension to British Colum- 
bia. This party will sail from Glas- 
gow on September 14. 


Chairmen Are Elected 


By C.M.A. Branch Units 
W. C. Kettlewell, of Charles Bush, 
Ltd., was recently elected chairman 
of the Toronto branch executive 
committee of the Canadian Manu- 
facturers’ Association at the annual 
meeting of the Toronto and Ontario 
divisions... Gera]d Staunton, of 
Staunton’s Ltd., was chosen vice- 
chairman. 

Henry Barrett, Peterborough, Ont., 
was elected chairman of the Ontario 
executive committee with F. E. 
Waterman, of Toronto, as vice-chair- 
man. 


Commodity 


1. 
87% 
Coffee, Ib. .....+. OT Ye 


Weekly Indices 


N. Y. Annalist 

Fishers’ 

N. Y. Journal of 
COU. 45. vd éesest 

Crumps (Brit.) . 

U, S, Labor 

Canada (D.B.S8.) ... 


tAverage, 1934. 
Monthly Indices 


111.1 
776.1 


74.9 
765.1 
73.5 
70.6 


Same 

month 

Prev. last 
month year 
79.0 79.4 
72.0 71.2 


Latest 
Canada. (D.B.8.) w'sale 
Retail ‘Apr.) 78.8 
W'sale (Apr.) ..... 72.5 
U. S. Labor (Feb.) .. 79.5 3.8 73.6 
Gt. Brit. (Dee.) ..... 70.4 70.2 69.4 
Note: Indicés on all base 1926 = 100. 
British index is Board of Trade converted 
slees 66 pried @untations te as toll 
ase ce quo 8 as follows: 
cattle—steers, good, over 1,050 Ibs.,- top 
ice. Toronto: copper—electrolytic, New 
: silk—Japanese, 13-15, New York: 
sugar — 96 degrees centrifugal c/f New 
York: wheat—No. 1 Man. North., Ft. W 
Pt. A. basis: hides—heavy native steers: 
select bacons, Toronto. 


Government, Municipal 
and Corporation Bonds 


List of offerings, or current 
quotations on any issues, furn- 
ished promptly on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 
MONTEEAL 


- 
Malifax; Saint John, Quebec, 


330 Bay Street ’ 
TORONTO 2 


Ottawa, Winnipeg. Vancouver. 


Charlottetown, Hamilton, Calgary, St. Joba's, Nild., New York, Londen, 


~ 


visited 
compared with $51 ons for 1933. 
The favorable balance on 


fore was $69 millions, an increase of 
$2.8 millions over 1933, but a decline 
of $119 millions from 1929. 


Present Prospects 
» Because of the activities of the 
Canadian Travel Bureau, a national 
tourist agency created by the Fed- 
eral Government in August, 1934, it 


5,210 enquiries have been ived 
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from prospective United States visi- 4 


tors, while an additional 2,264 let- 
ters have come in ftom automobile 
clubs and other organizations. 

An extensive publicity campaign 
is being carried on in 24 states by 
means of publications which reach 
22 million readers. In addition to 
advertisements appearing in these 
national magazines in the United 
States, the radio and daily news- 
papers are telling the story of Can- 
ada’s vacation lands to the Ameri- 
can public. The present publicity 
drive has the support of the railways, 
steamships, private tourist agencies, 
and provincial government bureaus. 

There are three géneral classes of 
tourist entering Canada, those who 
arrive by ocean ports, tourists from 
the United States by automobile, and 
those coming in by rail and steamer. 
Américan automobile tourists, how- 
ever, are by far the most important 
single class, and accounted for 66.4 
per cent of total tourist expendi- 
tures in Canada in 1934. 

Expenditures of Tourists in Canada 

Arrived by: _ 1933 


$ 
86,259,000 77,250,000 
34,260,000 32,131,000 
9,455,000 7,763,000 


129,974,000 117,124,000 


Cross the Border 


Motorists | coming into Canada 
from the United States totalled 3.3 
million jn 1934, an increase of 5 per 
cent from the year before, but a de- 
cline of 40 per cent from the 1930 
peak year. Approximately 73 per 


CANADA’S GOODS LEAD 
IN BRITISH IMPORTS 


Primary Industry Products 
Most Important — Few. 
Manufactured Articles 


Rail, steamer, etc.. 
Ocean ports ’ 


Canada won sfightty more than 
half of the first place positions in 
selling leading export products to 


Britain in 1934. Out of 24 chief/ 5, 


products the Dominion was number 
one ranking country as producer of 
13, while she held eight second 
places, and three thirds. ’ 


Primary industry products from 
Canada account for practically all 
the wins, especially in agriculture, 
mining and lumbering. Few manu- 
factured products are to be found 
in the first three places, with the 
exception of vacuum 
machinery and rubber footwear. 

Lower places in other products 
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tourist cars com- 
ing into the country, entered by On- 
tario. Quebec, with 495 cars, 
rariked second, while 696 got 
their first glimpse of Canada through 
routes leading into the Maritimes. 
British Columbia with 110,041 cars 
came next, followed by 72,977 for the 
three Prairie Provinces. 
Arrivals Classified 
The expenditure ty motor tour- 
ists, of which there were 11,531 in 
1934, is estimated to have been $9.5 
millions compared with $78 millions 
in 1933. First class ocean passengers 
numbered 3,114, cabin totalled 3,917, 
i tourist third led the list with 


Lacking direct data, railway and 
steamship companies co-operated to 
estimate a total of 778,630 tourists 
entering Canada from the Unit 
States by rail and water in 1934, 
while 304,096 Canadian visitors wen 
across the border by thé same meth- 
ods. The average expenditure was 
approximately pg millions, or 16 
per cent over 1933. 


Canadians Abroad 

Canadian tourist travel to the 
United States bolstered, no doubt by 
even or favorable exchange rates, 
showed an even greater proportion- 
ate increase in 1934 than did that in 
the opposite direction. Cars from 
Canada numbered 513,852 as against 
417.132 in 1933, an increase of 22 per 
cent. The average expenditure of 
$63.53 showed an increase of .7.6 
per cent, and as in the case of tour- 
ists to Canada, there was a tendency 
to stay longer and spend more freely. 
Tt of Canadian Tourists Abroad 

tted by: 1934 1933 


645, 24,611,600 
Ocean ports . 14,272,000 13,982,000 
Rail, steamer, etc.. 13,988,000 12,267,000 

60,905,000 50,060,000 
The majority, of Canadian auto- 
mobile tourists left Canada through 
Ontario, where 194,012 cars out of a 
total of 513,852 crossed the border. 
British Columbia came next with 
168,412, while Québec ranked third 
with 116435 The Maritimes and 
Prairies exported only a relatively 
small number of cars for touring. 


by ae included fifth in all 
meats, sevénth in total dairy prod- 
ucts, fourth in canned salmon, 
fourth in cutlery, and sixth in chem- 
icals and drugs. The standing of 
leading products in the British 
market in 1934 follows: 

First 

Canada 

Persia 


Canada 
Canada 


Second 
Argentina 
Uv. 8 


USS.R. 

Australia 

Ireland Canada 

+ Denmark Canada 
U, S. Canada 

+ N. Zealand Canada 

+ Canada Australia 

nada ‘ 

Canada 

Finland 

VU. 8. 
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Business Indieators 


Of Canada :-- 


Compiled by 
The Financial Post 


4Denotes new figures this week. 


' WEEKLY DATA 


Transportation— 
Car loadings (May 4) 
C.P.R. gross earn, (May 7) .... $ 
C.N.R. gross earn. (May 7) .... $ 
Business Conditions— 
Business failures (No.) (May 4) 
Weekly index D.B.S. (May 4) 


, —— Cumulative Total —— 


4104.4 


MONTHLY DATA 


Business Conditions— 
Financial Post index* (Mar.).. 
"CPR. net carn ! 
.P.R. net earnings ,.(Mar.) 
C.N.R. net revenue (Mar,)... ; 
Iron and Steel (March) 
iron ( 


Automobiles (Number)— 
Passenger Car: 
Domestic salese (Mar.) ..«e00 
Factory output (Mar.) ..cses 
Trucks and Buses: 
Domestic salese (Mar.)-.. +++. 
Factory output (Mar.) ..ase 
Exports (March) eeeee 


Constraction— 
Bufiding permits (Mar.) ... 


++ 8 4,000.67 
Contracts awarded (Apr.) .,.. $ 411,379, 


205 682 
4206,491 


‘52,534,493 
49,612,873 


1,046,000 
4276,907 


( soseendaes 


Production 
mee (ibs. 
Melting & shipmentat «+... 
Flour (bbis) Cooter ee eet ennee 
earn, Me 
trede 1 ’ pr. * 
Exports 
Wheat 


Manufacturing 
Blectric Power Output (March) 
Total mon (000’s omitted 


, 9,247 
418,179 
1,605 


43,796 
49,379 


*, Qian gawan 


7 
45,027,403 3,568,090 


1935 
97.7 


1,047,285 $. 
1,096,422 $ 


' 44,840 
57,798 


1,518,929 2,101,604 $ 
1,596,959 ; 487,363 § 


12,101 126,402 
12,923 173,372 
‘ 


7,580 18,065 
12,272 40,333 


3,542 


10,363 
15,835 


$ 1,109,085 $ 8,394,668 $ 2,710,999 
$ 11,469,200 $ 40,770,700 $ 31,324,700 


210,129 587 
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46,732,620 117,392,042 105,907. 
43,305,372 | 1a9°308 108 iar ieness 


1,064,000 «3,012,375 —s_ 3,208,548 
"340.621 1,430,203 «1,610,822 
122, $ 118,502,599 
148,71 $ 142,132,141 
Sa.sal one 27'272.641 
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13,097 
24,319 

871 1,743 
1,908 5,336 
4,954 10,403 


572,950 
559,181 


eeteeee . , 


, . 171,573,600 
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* Dominion Revenue and Expen@itate 
Month of April 
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= Perri ti itt 
Post eee etbene 
Miscell, ...... eeteees 
Special ...scesvcess: 
Total .....««. eeebeeere 20,773,421 19,873,061 
Expenditure: 
ai 21,703,616 
1 +4 452,701 
35 702,042 


SMC hy lars eo 
re seid 


= 2 *-4 aie as 


| yeane= 08 paeii—ie $60 péaits But 


ee the best things 


todo. So they protect their sales, year after 


through experience t 


Credit Insurance | 

—Then, no matter what happefis cofiipariy is writing thé most practical 
to yout customers — failure, bank- péliciés in its history. Free Collec- 
ruptcy, réstivership — you will be tion Sérvice has been widely extended. 


paid for the goods you ship. 
No matter what you séll, how you 
sefl, there is a definité pdlicy to 


fit your requireménts. Today, thié surance. 


CANADIAN DIVISION 


AMERICAN CREDIT: 


INDEMNITY COMPANY 
of New York... J: F.McFadden. President 
; 


eteeteeee 27,992,155 22,858,339 : 


Excess expé. .....+.+.- 7,216,734 3,485,278 


a a es | 
| : 
| Business Briefs | 
oe a eee 
Wheat exports in April totalled 5 
million bushels with a value of $4.3 
millions, the average export price 
being 85.3 cents per bushel. Last 
year the export was 3.6 million bush- 
els valued at $2.4 millions, with the 
average price being 66.9 Cents. 


Farm implements exported in 
March had a value of $412,199 com- 
pared with $293,569 a year ago. The 
largest exports were to, the United 
Kingdom at $167,552, followed by 
sales of $118,975 to the United 
States. 

Galvanised sheets produced in 
Canada during the 1935 first quarter 
totalled 5,945 short tons. This com- 
pares with 9,567 tons in the previous 
quarter and 6,009 tons in the first 
three months of last year. 


Building permits in Calgary for 
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Bonds will be dated 
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Company official. This Ma . 


will be about the 


same as last year. 


Vaseline 
valued at $25 


in Match were 
or double the im- 


portation of a year ago. 


Newsprint exported in March wad 


valuéd at $7.1 millions compared 
with $8.1 millions last yéar. 


Automobile 
to $2.9 millions in 


amountéd 
March, an in¢rédse 


of 39 per cent over the samé month 
a year ago. New vehicles finaticed 
numbered 2,538 as against 1,592 last 


year. 


Silver bullion 
amounted to $432, 


Tat ot which $378 


T.F. MeQUAT, General Agent 
34 Moniteal Street 
Phone: 1186M 


UNDERWRITERS SINCE 


os 


211 from the Uni States ana 
$55,528 from the United Kingdom. 


Raw sugat imports, all of which 
came from within thé Empire, total+ 
led 44.5 million pounds in March 
compared with 31.3 million a yéat 
ago. 


Toronto Credit Men 


Honor General Manager 


A. 8. Crighton, recently appointed 
général manager = ian 
Credit Men’s Trust iation, Ltd. 
was honored with a preséntation at 
the Granite Club in Toronto. 


Mr. Crightori is also bursar of the 
Canadian Ctedit Institute, a position 
which he assufned on becoming gen- 
efal manager of the credit associa- 
tion. The meeting was attended by 
many of the original members of the 
Ontatio brafith of the assdciation 
teusther with past and pfésent diréc- 
ors. 


ISSUE OF 
$60,000,000 
DOMINION OF CANADA. BONDS 


The Bank of Canada is authorized by the Minister of Finance to receive 
subscriptions for the following Bonds: 


Eight-year 2',% Bonds, due June 1, 1943 


Issue Price: 99.50 and accrued interést, 
yielding 2.57% to maturity. 


. Bwenty-year 3% Bonds, due June 1, 1995 


Issue Price: 98.50 and accrued interest, 
yielding 3.10% to maturity. 


Payment to be made in full against delivery of interim certificates on or about June 1¢t. 


~ 
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All policies are simplified. 
Fot saféty’s sake, adopt Credit In- 


‘The J ‘ : 
Meshautecs 
TORONTO 2, ONTAMIO, CANADA 


New Itidustries 


Canadian Sugar Factories, Lid. 
has announced that its plant on Leth- 
ve Nofthetn project will be lo- 
cated at Picture Butte. The new 
tory Will be ready to handle the 


Op. 
eeiniaes Box Mig. Co. is “being 
moved from Liverpool, N.S., to Yar« 
mouth, N.S., The new plant, already 
undef constfuctioOn, will bé latgeér, 
and will be headed by Ralph P. 
of net . (Halifax Herald) 
ubber Co. of Canada has 
urchased from Brampton, Ont, @ - 
tuilding formérly occupied by Byvan~ 
géline Béverages, Ltd., and will bé- 
gin operations in August mhanufat 
turing hatd rubber products such 48 
fountain pens and novelties. 
(Brampton Conservator) 
Consolidated 
£44; has purchased the O 
Lumbéf Co.; Chatham, Ont. (Chat- 
hain News) 


‘fons 1, 1935. Principal and interest wilk\be payable in lawful money of Canada, 


Interest will be payable June 1 and December 1 at any branch in Canada of any chartered bank. 


Shi ae 


Light-year Bonds, | 
Twenty-year Bonds, $500 and $1000. 


$1,000. 


Proceeds of the issue will be used for general purposes of the Government of Canada. 
Applications may be made to the Bank of Canada through any branch in Canada of any chartered 


bank or through. 


recognized dealers, from whom copies of the official prospectus containing com- 


plete details of the issue may be obtained, All subscriptions will be subject to allotment. 


Subscription lists will open on May 15, 1935, and will close as to either maturity or both, 


with ot without noticé, at the diteretion of the Minister of Finance. 


Orrawa, Mar 15, 1988 
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SKYLINE 






Nippon Produdirs 





Japan is going to raise trade bar- 
nst Canada. 


pe 
abe proses resent move has been rumor- 
ttawa for some time, but as 
wad ase is no definite information 
as to the date on which the Japan- 





























































S 
BANFF and 
LAKE LOUISE 
BY = Sethe CANADIAN 


| * ROCKIES ra 
ip. s A modest budget will finance a vaca- 


tion in the Canadian Rockies this 
Summer, living at world-famous hotels 
and chalets on Canada’s Sky Line; 
Golf, tennis, swim, hike, climb, ride 
y the trails—and dance—in Banff-land, 
the Roof Garden of the World. Spend 
_ your vacation at Banff, Lake Louise, 

Emerald Lake Chalet or at the Chalet- 





into force, or the products 
to be affected. 

This latest Japanese action is con- 
sidered to reflect the need of Japan- 
ese industry to secure a larger slice | 21 
of the home market to compensate 
for the loss in export sales to China 
and other foreign countries. 

During the last fiscal year Canada 
exported goods to the value of $13.8 
millions to Japan, the chief items 
being wheat, wood pulp, lead, alum- 
inum, and paper. ports from 
Japan totalled $3,3 millions, with 
chinaware, rice, tea, oranges, and 
silk being the most important prod- 
ucts. 
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seen Exports to Japan 





(Fiscal Year Mar. 31) 

Bungalow Camps... Yoho, Wapta, a: oe 
, : 2,830,796 2,564,312 
Lake O’Hara, Moraine Lake and aie ree wn 
<2 Radium Hot Springs. 1340006 _ 782.943 
rae aie 

4 Colorful Days—2 days a ;Banf—2 days at 753,198 372, 
Lake Louise—126 miles of mountain 735 _735,940 eae 





motor- 
ing, inpedias visit to Morsies Lake and 
lt Expenses $55. 


Emerald Lake. GOLF WEEK Total exports ........ 13,802,760 10,327,492 
aia Banff Golf Course 
$ Wonderful Days oa days at t Benft—2 =2 days Springs gust 26-21 Leading Imports from Japan 
of Lake Louise—1 day at E aonbd Lakes. 126 Exceltionally Low Rates via (Fiscal Year anding Se mt 
Salles oF spectacular including visit Great Lakes ... Rail to Van- $ : 
to Moraine Lake. Expenses $70. couver, Victoria and Seattle Chiatheere 440,650 390,309 
All Tours begin at Banff or Field, June 21. From Toronto MAGE T 2%. scvceccsibeces 732 260,480 
include from Bete ie —— Pe TEA ....-:sccsoceceeses 316,789 264,052 
hs Rh rear meals Roun P, $103. Oranges ..cccccccccce 313,332 339,691 
oid sail rail fare from Season Limit, WRK 5. suse cc opeae 274,004 766,705 
Hotel open eee Trip, $109.55 TOYS 5 ....c00 edgsaed 144.413 156,249 
feats oe 10. Chateas Lake Losise and Fell infe from any Drugs ..0.cccrececcces 102,560 $1,103 
apes Daas See Sees. 1 fom Pacific Agent Total imports ........ 3,311,687 3,860,911 


Japanese Foreign Trade 


The spectacular increase of Jap- 
an’s foreign trade in the last few 
years has been the subject of world- 
wide comment, according to the 
New York Trust Index, and charges 
of dumping, lowering the standards 


CANADIAN 





PACIFIC 





239 shares in April a year ago. of living, and manipulating ex- 
Montreal Stock Sales Sales of industrial issues totalled | change have been made freely. On 
Well Below a Year Ago 442,716 shares as against 420,431 in| the other hand, the Japanese claim 


From Our Own ‘Correspondent 

MONTREAL. — Transactions on 
the Montreal Stock Exchange and 
Montreal Curb Market, totalled 1,- 
902,322 shares in April, as against 
3,334,790 shares in March, and 4,696,- 


March, and 774,371 shares in April 
a year ago. Turnover in mining 
stocks totalled 1,479,606 shares. This 
compared with 2,914,359 in the previ- 
ous month and 3,921,668 in April 
last year. 


they have expanded their sales 
through advantageous production 


national determination to win for- 
eign markets. The period of drastic 
deflation which commenced in 
Japan in 1927 is also stated to have 
hel her export trade. 

“Japan,” the Index states, “is 
necessarily an importing nation so 
that with exports expanding, im- 
ports of raw materials grew cor- 
respondingly. Imports of manufac- 
tured goods now represent only 
about 15 per cent ofthe total im- 
ports.” 


Japanese Consul Speaks 

The charge of “unfair competition” 
is challenged by Isohi Asahi, author 
of the recently-published “Secret of 
Japan’s Trade Expansion.” This 
writer, who was vice-consul in Lon- 
don from 1929 to 1933, states that 
the competing power of Japanese 
manufacturers is due to rationaliza- 





of Home Market" 





ese trade protection law will come| spinning industry 


costs, increased efficiency, and aj}; 


Want Love er r Slice 





He states ‘that when Japan opened 
the door to western nations, small 
industries could not stand the com- 
petition of these goods produced by 
superior western. machines. They 
then ceased to exist, and in their 
place came industries which were 
better suited to Japan, with the re- 
sult that a number of these indus- 
tries have become superior to simi- 
lar organizations in the older coun- 
tries. 






A. REDDINGTON-SAMUELS 
General manager of Potter’& Moore 
Co. of Montreal, who ,has been 
elected to the board. 





market for Japan, but recent mili- 
tary operations have resulted in 
some boycotting. Cotton and tex- 
tile products have been the back- 
bone of the Japanese export move- 
ment, but at the beginning of this 
year more than 40 nations had taken 
protective measures to reduce im- 
ports of these products. Efforts to 
conclude successful trade treaties 
with Japan have failed with the one 
exception of South Africa. Thus 
faced with restricted markets abroad 
there is a growing demand on the 
government to keep the domestic 
market for Japanese producers. 
Merchant Marine Helped 

Japan’s success in gaining foreign 
markets must also be considered as 
partly attributable to her merchant 
marine, one of the world’s greatest. 
She had 1,478 steamships and 471 
motor vessels with a total tonnage 
of over 4 millions on July 1, 1934. 
It is estimated that 90 to 95 per cent 
of Japan’s incoming and outgoing 
goods shipments are carried in 
Japanese bottoms. 

“Young” Industrial Nation 

Japan’s success, as a “young” in- 
dustrial nation, is stated to rest on 
low production costs and thoroughly 


Wages Low 

About five cents an hour is the 
average pay to workers in all types 
of industries in Japan at the present 
time, according to a survey made by 
The Economist. Hours of work are 
still long in many types of industry, 
although it was found that nine and 
a half hours a day is the average. 
The latest official figures for the 
fourth quarter of 1933 for the real 
wage index of Japan stood at 102 
compared with 120 for the real wage 
index in United States industry. It 
is stated that because of the flexible 
Japanese price structure it has 
been easy to adjust labor costs to 
Altered conditions. 

Trade Has Fallen 

Canada’s trade with Japan during 
the past year, compared with that 
in 1929, shows a decline of 74 per 
cent in imports and 67 per cent in 
exports. No allowance has been 
made, however, for price changes in 
these calculations, and with depreci- 
ated currencies playing a major réle 
in foreign trade a volume indicator 
would not likely show quite so 
severe a decline. 













| there is a chance that the company, 


le 
iy 
He 
He 


i 
: 
2 
Z 
= 


The governor promised that “if 
these , new developments prove 
sound and profitable, we shall have 
our share them.” Apparently 


which already does world market- 
ing, may later on be obliged to con- 
sider world sources other than Can- 
ada for furs as well. 


In the meantime the company is 
developing its fur farms in Canada 
“on a sound, commercial basis.” It 
has also established further beaver 
reserves “which represent an im- 
portant contribution to conservation 
and will undoubtedly prove a valu- 
able asset in the future.” 


Newfoundland Faces Facts 


The governor finds the present 
Newfoundland government “facing 
up to hard facts” in an encouraging 
manner. It is geographically a most 
difficult country to administer and 
the governor considers there are 
still many things to be put right 
“which have, in the course of years, 
become deeply engrained in the life 
of the country.” He felt that Job 
Bros. & Co. a Newfoundland sub- 
sidiary of Hudson’s Bay; is building 
up a sound and efficient organiza- 
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HEN boys and girls play hard 
they use practically every 
muscle in their bodies. They run, 
jump, bend, twist and turn. Itis the 
exercise they need to strengthen 

















tion in Newfoundland. their muscles, straighten their 
In the annual report the governor | backs deepen their chests and 

had discussed the extremely diffi- , 

cult conditions faced by the fur | Square their shoulders. 


trade during 1934. He referred there 
most particularly to the disappoint- 
ing market conditions due to ex- 


Youngsters who are taught, as a 
part of their physical education, 






4 j i '| change and marketing restrictions. -s . 
PEneEas Seite See Mone OES RED eey ane ee | There hed: been a. amell profit in the other hygienic habits that have 
Imports Exports | Currency deflation has helped also, ’ pe . . . i 
TK , .| spite of the declining prices. to do with posture, diet, cleanli- 
1929 12,921,317 42,009,968 but the country’s economic struc 
1930 Stree ia wre? : 12,537,283 30.475.581 ae - ee er eee — Ce ness, fresh air and sleep, are bound 
ociees ceccecces 9,342, 18,958,965 | industrial nations which have muc . : . 
ibe Sccinccccc! Sga0aht 18386400 higher living standards and wage| I, L. RUDDY CO. to build stronger, healthier bodies. 
19340 2202000IIITIIIL 3/311/687  13,802/760 | Payments. She has also made most . The pleasure found in exercise and 
Rice Leads of her gains in the cheaper goods HAS 1934 PROFIT, in the skill sleet tn hicinn onal 
Rice is the most important Japan-| market, and is successfully intro- acq y 
ese agricultural product, and out of| ducing her wares on the markets LIQUIDITY BETTER | veats should encourage these boys 
a total of 14 million acres planted] traditionally dominated by the old- and girls, when they are grown up 
for agricultural crops in 1932, about} time producers. eae e ; e oe 
8 million were for rice. Other lead- ee can preey ee oe No Dividends Earned as | to continue their physical activity. 
ing products in Japan and Manchu-| specialty articles at lower cost than 
kuo include tobacco, barley and| any other country,” states the Index, Yet on 7 Per Cent Fathers and mothers can learn from 
wheat, soy beans and tea. “but natural limitations of size and Preferred their children at play. It is easy, 


wealth, establishment of local pro- 
duction facilities in certain of her 
present markets and protectionist 
measures of other producing nations 
will restrict a Japanese industrial 
development of excessive propor- 
tions.” 


McCOLL-FRONTENAC 
SALES MOVE AHEAD 


Chief Articles 

Raw silk has become the pre- 
eminent Japanese industrial product. 
The expansion of Japanese industry. 
however, has also been marked in 
the production of textiles, china and 
glassware, and fish products. Pro- 
duction per capita is still small com- 
ii to the United States or Can- 
ada. ‘ 
- China used to be the best foreign 




















as one grows older, to give up exer- 
cise at the very time when it is 
needed. Perhaps you have forgotten 


In excellent contrast to 1933 E. L. 
Ruddy Co, controlled by Claude 
Neon General Advertising, had in 
1934 a year without loss: Not only 
did it replace the deficits of $11,294 
and $45,130 in -1932 and 1933 re- 
spectively with a net profit for the 
year of $1,131 bat it. did not find: it 
necessary to make another large 
deduction for loss on plant de- 
molished. In 1932 the ecompany 


which are developing in many coun-|| Metropolitan Life Insurance Co., Dept. 5-F-35 
in ‘Canadian Head Office, Ottawa, 
May go Elsewhere Please send me the new publication on Exercise | 


prepared by your Bureau of Physical Education. 
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Ontario Trust 





Decline in Guaranteed 


Dec. 31, 1934. 


crease 


ment accounts. 





ing the year. However, 
paid-in capital in the case of the 
loan corporations and 58 per cent 
of paid-in capital in the case of the 
trust companies, 


Dividends Paid 


Dividends declared by. the. loan 
corporations amounted to $2.5 mil- 
lions or 4.4 per cent of the share- 
holders’ equity as compared with $3 
millions or 5 per cent, in 1933. Trust 
companies declared eee of $1.6 
millions, or 3.69 per cent, com- 
pared with $1.7 millions, or 3.85 per 
cent, the previous: year. 

Total assets of the loan corpora- 
tions dropped $3 millions in 1934 as 
compared with $5.4 millions the pre- 
vious year the present figure for 
total assets being $219.8 millions. 
The greater part of the decrease was 
brought about by a transfer of large 
amounts from reserve funds to in- 
vestment reserves. Total debentures 
outstanding increased by $1.7 mil- 


CARELESSNESS 
| is TOO. COSTLY! 


: PASSING 01 2 hill is just one form of haste . . . that 
craving to drive too fast ... which is altogether too 
prevalent in Ontario. 


_ The appalling number of motor accidents in this province 
means a drastic check-up on reckless drivers. Public 
sentiment, speaking through the courts, will be increas- 
ingly severe towards unreasonable, thoughtless motorists. 
You know what you should do. How you should drive. 
So, for your own safety and that of others, drive carefully! 


iT is BETTER TO BE SAFE ...THAN SORRY 


MOTOR VEHICLES : BRANCH 
ONTARIO DEPARTMENT OF HIGHWAYS 
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THIS MUST STOP! 


In 1 there 
Ontario, during 1934, were nearly wae auto- 
512 people were killed 













8,990 people were injured TORONTO 
— en innemb ett 1955. Ic must be evident WINDSOR 







to all thinking veople chat this must stop. 
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Loan corporations’ earnings fell 
$100,000 while those of trust com- 
panies increased $1,300,000. in 1934, 
as compared with declines of $600,- 
000 and $400,000 respectively, in 
1933, states the report of the regis- 
trar of loan corporations for Ontario 
in a summary for-the year ended 


Loan corporations showed a net 
return of $3,750,000 and trust com- 
panies $3,450,000 for the year. The 
increase in the earnings of the trust 
companies is attributed to the in- 
in business of handling 
estates and trusts which counter- 
acted declines in guaranteed invest- 


Reserve funds of loan corpora- 
tions dropped $2.8 millions and. of 
trust companies $1.1 millions dur- 
reserve 
funds still amount to 57 per cent of 


12 TRUST COMPANY IS QUALI. 
FIED, THROUGH ITS 
FACILITIES, TO ASSIST YOU IN THE 
PLANNING OF YOUR ESTATE. YOUR 
SOLICITOR IS BEST QUALIFIED TO 
TAKE THE RESPONSIBILITY OF ATTEND- 
ING TO THE LEGAL DETAILS IN- 
CLUDING THE DRAWING OF THE WILL. 


Guaranty Trust 
Company of Canada 





Companies 


Show Increased Earnings 
Increased Handling of Estates and Trusts Counteracts 


Investment Accounts — 


Loan Corporation Profits Show Slight Decline 
from 1933 Figures 





fions and trust deposits are up $800,- 
000: over the past year. 

The downward trend in trust com- 
panies’ total assets was reversed in 
1984 and a net increase of $1.6 mil- 
lions is shown. Trust deposits 
‘amounted to $45 millions, and gen- 
eral guaranteed investment receipts 
are shown at $87 millions. Increases 
were shown in both these items. 

Moratorium Legislation 

-The effects of moratorium legisla- 
tion and the general uncertainty 
about economic conditions is again 
reflected in the companies’ mortgage 
business. Ordinarily new mort- 
gages are more than sufficient to 
offset the repayment of principal, 
but very few loans are being made 
with the result that there was a 
small shrinkage in the mortgages 
outstanding of both the loan and 
trust companies during the last year. 
Loan corporations held in Ontario 
and elsewhere $159 millions in mort- 
gages, while the trust companies 
had $85,550,000 invested in mort- 
gages. Funds for investment have 
been diverted into more liquid chan- 
nels during the past few years. 

Accumulation of arrears inter- 
est on mortgages has been going 
on more rapidly in western Canada 
than in the eastern provinces. In 
eastern Canada outstanding interest 
amounts to 1.89 per cent of principal 
while the percentage on western 
loans is 10.13 per cent? 

A comparison of the percentage 
of principal and interest paid on 


mortgages in 1933 and 1934 follows: 
Payments Received Whém Due 


















Interest oeneipel 
1934 1933 1934 1933 

Life cos. és 4 be 3 20 
b ehsees . 1 19.1 20.7 
Loan corps. .... 78.7 75.2 33.7 33.0 
Trust cos. ...... 84.4 83.8 17.1 30.1 
TOE. Svaknicica 82.7 86.8 20.5 26.3 


EXPERIENCE AND 


Margin of Profit Reduced — 
Bishop Elected to Board 
of Directors 


From Our Own Correspondent 

MONTREAL.—Gasolirie sales in 
Canada last year showed an increase 
of 3 per cent over 1933, while sales 
of McColl-Frontenac Oil Co, in- 
creased proportionately, according 
to a statement made at the annual 
meeting of shareholders by John 
Irwin, president. 

“While prices for the product,” 
he said, “generally remained steady 
at the 1933 figures, the industry’s net 
profit did not reflect the same in- 
crease, as crude ojl prices were a 
shade higher during the year. 

“An interesting development oc- 
curred in the marketing division of 
our operations, whereby certain pro- 
vincial governments enacted legis- 
lations with varying degrees of con- 
trol over the sale and distribution of 
gasoline. Sufficient time has not 
elapsed to permit an expression of 
opinion upon this. legislation.” 

In commenting upon operatio 
during the first quarter of the cur- 
rent year, Mr. Irwin pointed out that 
the business of the company had 
continued to show an increase. 

In voting upon the election of di- 
oe for the current year, Col. W. 

A. Bishop, a vice-president of the 
company, was elected to the board 
to succeed the late Hon. Walter 
Mitchell. Other directors were 
re-elected,. and. the financial state- 
ment for the fiscal year ended Janu- 
ary 31, 1935, was adopted. 
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deducted $168,696 because it found 
it necessary to dispose of its bulle- 
tin and poster structures to a very 
large extent as the neon advertising 
advanced and in 1933 it deducted 
$150,000 again for the same purpose. 

Net profit of 1934 is almost equal 
to 1932 net if the same depreciation 
allowance is deducted from both 
years. But in 1933 the company had 
to liquidate a large part of its 
accounts receivable in order to pay 
off bank loan of $95,389 and to 
reduce accounts payable from $163,- 
977 to $92,640. In 1934 working cap- 
ital is somewhat replenished: the 
accounts receivable have increased 
again from $83,436 to $98,663 though 
this is far short of $370,229 shown 
at the end of 1932. The balance due 
on long-term neon contracts was 
reduced during 1934 from $170,055 
to $93,675. Investments in and ‘ad- 
vances to affiliated companies are 
also down from $130,228 to $94,430. 
Similarly the reserve for future 
expenditures on long-term neon con- 
tracts dropped from $68,402 to $45,- 


FREDERICK H. ECKER, 
PRESIDENT 
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Moirs Shareholders 
, Seek an Injunction 
From Our Owg Correspondent 
MONTREAL, — Shareholders of 
Moirs Ltd., Halifax chocolate and 
confectionery manufacturers, under 
a Supreme Court writ, are seeking 
an injunction restraining the new 
directorate from managing the com- 
pany’s affairs 
At the last annual meeting of the 
company, held on March 21, the 
shareholders refused to approve the 
report of Frank Lewis, the president. 
Because of this, Mr. Lewis declined 
a nomination for re-election to the 
board of directors. A new board was 
elected, consisting of six members 
instead of eight. The new directors 
are: J. C. MacKeen, W. K. McKean, 
and W. B. Proctor, all re-eleeted; 
D. R. Turnbull, J. Fred Fraser and 
C. W. Stairs, new members. 


Fixed assets still stand at $18 
million, reserve for depreciation 
went up from $415,217 to $471,658 
and funded debt dropped from 
$664,900 to $640,900. The 6% per 
cent first mortgage bonds, when 
issued in 1928, stood at $750,000. The 
dividends on 7,700 shares of prefer- 
red stock have been deferred from 
December 1, 1931. 


(For income statement and work- 
ing capital see page 19.) 
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that you require exercise to keep 
your heart and lungs in tune, 
to stimulate circulation, to pre- 
serve a correct posture which aids 
digestion and a more active func- 
tioning of other body organs. 


There are some persons to whom 
vigorous exercise might be harm- 
ful. But unless your doctor has 
advised against your taking reason- 
able amounts of physical exercise, 
the booklet prepared by the Metro- 
politan’s Bureau of Physical Edu 
catién will be helpful in supple- 
menting your normal outdoor activ- 
ity. You will not begrudge the few 
minutesa day given toexercise when 
you begin to get the benefit from it. 


The Metropolitan has sent to 
policyholders and their neighbors 
more than 1,500,000 illustrated 
Exercise Charts. Send the coupon 
for the 1935 revised edition of the 
publication on Exe:cise. 


METROPOLITAN LIFE 
INSURANCE COMPANY 


CANADIAN 
HEAD OFFICE 


OTTAWA 


| He 


SERVING CANADA SINCE 1872 





Holizer Elected Menrber 
Can. Commodity Exchange 


From Our Own Correspondent 

MONTREAL, — Joseph Hollzer, 
Shanghai, China, has been elected a 
member of the Canadian Commod- 
ity Exchange. 

He replaces Robert H. Chapman, 
Jr. as the member for the firm of 
S. E. Levy & Co. of Shanghai. 


Convention for London 

The Advertising Affiliation Con- 
vention, which recently held its an- 
nual convention in Pittsburg, chose 
London, Ont., as next year’s conven- 
tion city. Harold Donahue, of Lon- 
don, was elected first vice-president 
of the organization. 


Insurance Meeting 
The Canadian Federation of In- 
surance Agents will hold their an- 
nual meeting at Winnipeg in Sep- 
tember. 





CUSTOM BUILT FLOORS 


Lift your floors out of the rut. Make them 


interesting as well as practical. Custom 
build them at very moderate cost with 


typical of what may be achieved with this 
flexible material. Dominion Battleship 
Linoleum comes in seventeen colours and 
to be cut into tiles, strips or other shape¢, 
im any size. Write for suggestions and 
particulars of our 5-year guarantec. 

@ How much of your Overhead is Underfoot 
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Your Investments. 
What We Dont Do: 
2 Ansoeeeuuetine ck United wuntes or fais 
eign securities. ; 
3. Reply by telephone or telegraph to en- 
a 4. Select lists of securities; express opinions; 


than of opinion. 


'Three-cent stamp must be enclosed. Write 7 
Address the editor, The Financial Post, 481 Univ 
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B. A. Oil or Nickel 
Living in England, I find it hard 
the difference in 


of International Nickel. What 
puzzles mé is that while Nickel 
shares pay a smaller dividend, 
they sell at a higher price than 
B. A. Oil shares. What is the rea- 
gon for this? 


British American Oil Co. is a well 
established producing, refining and 
distributing company, whose earn- 
ings have been stable throughout the 
depression. Wide fluctuations in 
earnings do not appear to be prob- 
able. Thus, while the dividend is 
larger than that of International 
Nickel, major changes in the divi- 
dend appear to be less likely than in 
the case of International Nickel. 

International Nickel Company’s 
earnings have fluctuated substan- 


tially. Thus, the dividend rate has} - 


been changed materially from time 
to time. It has tremendous ore re- 
eerves, and its profits depend large- 
ly on sales of nickel and copper. 
Thus, its dividend rate is more sub- 
pect to change than British Amer- 
ican Oi! dividend rate. There is al- 
ways a wide speculative interest in 
the International Nickel shares, and 
e high value is placed upon them on 
the possibility of increased earn- 
ings. Both companies are considered 
well managed, and have good re- 
cords. The one, of course, is a mine 
whose earnings fluctuate, while the 
other is a company whose earnings 
are fairly steady. 


Physicians Building 
I hold a bond of Professional 
Offices Ltd. When, if ever, is in- 
terest likely to be resumed? 


Professional Offices owns the 
seven-story Physicians and Surgeons 
Building, Toronto. The first mort- 
gage bond issue amounts to $223,500, 
and interest is approximately two 
years in arrears. Occupancy is re- 
ported good but at present rentals, 
the ability to make regular pay- 
ments of interest on the first mort- 
gage bonds is doubtful. The pro- 
perty is being managed by the 
bondholders’ trustee and some action 
may be taken to acquire possession 
of the property for bondholders. 
Until real estate conditions improve 
in Toronto, however, it would ap- 
pear that present low rentals will 
allow payment of only a portion of 
the bond interest which, at 7 per 
cent is somewhat higher than is 
being paid on mortages at present. 


Detrdit Bridge 
What chance is. there of Détroit 
International Bridge bonds of which 
I hold $2,000 recovering? Is this 
situation hopeless? 


Detroit International Bridge is in 
a very unsatisfactory financial posi« 
tion. It had a total deficit at the 
end of 1934 of $2,845,748 and there 
was a deficiency of $222,000 in work- 
ing capital, due chiefly to $250)000 
of accrued taxes. The 6% per cent 
first mortgage bonds you hold are, 
of course, in the best position of any 
of the securities, which, however, 
is still adverse. For the last three 
years, the company has not even 
shown an operating profit. @One of 
the difficulties is that the bridge 
is not located on the main business 
thoroughfares of Detroit and Wind- 
sor, and suffers from competition 
by ferry and tunnel. This condition 
can hardly be expected to correct 
itself very soon. 


Brazilian 
I hold some Brazilian Traction 
bought at $15 a share. I am told 


that the unfavorable exchange 
rate is the reason for the low 


- price of common shares now. If 


the gold bloc countries go off the 
gold standard, how will that affect 
the Brazilian exchange rate? 


You were rightly ‘informed that 
the unfavorable exchange rate is the 
chief reason for the low price of 
the common shares of Brazilian 
Traction. < 

It would be very. difficult .ta 
prophesy with assurance what the 
effect would be on Brazilian ex- 
change if the gold bloc countries 
went off the gold standard. As 
Brazil has no gold at all, its pose 
sible reactions are difficult to as- 
6ess. 

The country might inflate within 
its own borders and opposition 


MORTGAGE CORPORA 
Heed Office: Bay St, Toronto 


pr 

' prices and sales 
would be a distinct benefit to: the 
country and later on to the company. 
Working on temporary rate 
schedules the company is ing in 
revenue. But since the Vargas de- 
creé abolishing the clauses permit- 
ting foreign-owned companies to 
collect moneys due them on the basis 
of the gold value of the currency, 
the stock market has been hesitant. 
Traders know. that permanent 
agreements must be negotiated and 
that possibly arbitration tribunals 
may have finally to set rates in im- 
portant utilities. That may occur in 
1935. and much general interest is 

being taken in that situation. 


Post’s Quotations 


Are your quotations on bonds ac- 
curate? Would I be able to buy or 
sell at the prices quoted each week? 


The quotations for bonds publish- 
ed each week in The Financial Post 
are furnished by security dealers, 
although they are credited to “The 
Toronto Bond Traders Association.” 
These quotations are approximate, 
but are as nearly correct as we can 
obtain. ° 

You should be able to purchase 
bonds at the asked prices quoted, 
and should be able to sell at the 
bid prices, provided, of course, that 
the market has not changed mat- 
erially between the time of pub- 
lication of the quotation, and the 
time at which the transaction is 
made. 


Grocers or Gold? 


I have been approached to trade 
National Grocers common for 
United Gold equities. Is it pos- 
sible that dividends will ultimate- 
ly be paid on the National Grocers 
stock? Is United Gold Equities 
a’ reliable investment medium? 


National Grocers has no intention 
of paying common dividends until 
the preferred dividends in arrears 
are cleared off. These arrears of 
preferred dividends amount to 
$35 for each preferred share. 
Thus, you can see that it is likely to 
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THE 1935 Ford V-8 gives more than pur- 
chasers ever expected in any low-priced car. 
This Ford car is finer in a hundred ways, as 
every owner finds to his pleasure. Here are 


a few points to note: 


ECONOMY — you pay no price penalty for 
the brilliant road performance. The V-8 uses 
no more fuel than a “four.” SMARTNESS— 
it has been streamlined with an eye to modern 

, taste as well as efficiency. SPEED you may 
never do 85, but the fact that your V-8 is 
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ag and insurance enquiries on separate sheets. 
Ave., Toronto. 
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common dividends appears to 
proaching. 

In connection with United 
Equities, you should note that 
investment trust considers as 
come profits obtained from sale 
securities. The trust appears to be 
capably managed, and may have the 
good fortune to hold shares of some 
younger mining compani 
may “strike it rich.” On the other 
hand, the shares it holds in more es- 
tablished gold mines may. not con- 
tinue indefinitely to return the pres~- 
ent high profits since the grade of 
ore mined may decline further, 
while costs may gradually tend to 
rise. As you know, gold mining 
companies have had an unusual 
piece of good fortune in the last 
couple of years in the revaluation 
of gold. 


Alberta Bond Prices 

Could you please give me auth- 
oritative information on pfov- 
ince of Alberta bonds? I under- 
stand the social credit party is 
gaining strength and imagine the 
critical political situation has been 
responsible for the present. price. 
Quite likely if the social credit 
party wins the coming election, 
Alberta bonds will sell at a still 
greater discount but even if they 
don’t have the majority, the house 
is liable to be split among them, 
the U.F.A. and the Liberals, which 
in itself would be unsatisfactory. 
A review covering the future out- 
look of Alberta bonds would be 
very much appreciated. 


ares 


An extensive survey of the social 
credit situation in Alberta politics 
was catried in. The Financial Post, 
for April 27, 1035, 

Our infgrmation from sources in 
Alberta is that. the social credit 
agitation may already have passed 
the peak of its popularity. There is 
now some feeling that older line 
parties, particularly the Liberals, 
may be fairly strong at the forth- 
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dence is coming back into Alberta 


es which| bonds. 


The province, of course, has had 


Bailor Mines 
I hold some stock in Bailor 
Mines, and have heard this com- 


pany’‘is now active n in Mani- 
toba. Could you confirm? 


Bailor Mines Ltd. at one time 
owned a copper prospect near Flin 
Flon, Manitoba. Preliminary devel- 
opment, however, was not encourag- 
ing and the property lapsed into in- 
activity. We understand that Bailor 
Mines is now dead and accordingly, 
there is not, as far as we are aware, 
any market for its stock. This prop- 
erty should not be confused with 
Bailor Gold Mines, a newly-formed 
company with several gold pros- 
pects and headed by the same W. E. 
Bailor. 


Jackson Manion 
What is the value of Jackson 
Manion stock, some of which I 
hold? Is the property coming into 
production? 


Jackson Manion Mines was taken 
over with Minto-Ore Mines by J. M. 
Consolidated Mines. Jackson Man- 
ion shareholders received 726,001 
shares of J. M. Consolidated which 
were distributed to shareholders on 
the basis of one for five. The trans- 
fer agent of J. M. Consolidated is 
the Trusts and Guarantee Company 
Limited of Toronto’ to whom you 
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Mining Enquiries 


should write if you have not already 
transferred your shares. J. M. Con- 
solidated Mines itself is having some 
difficulty and was recently forced 
to suspend milling operations and 
concentrate on developing addition- 
al ore. Milling started early in 1934 
with an initial 25-ton steam operat- 
ing unit. 


In eens Sonne of Tor- 


onto brokers bought on my ac- 
count shares in Coast Copper, at 
$51 each. I suppose this com- 
pany issues reports, although I 
don’t get them. Living in Eng- 
land, I find it difficult to under- 
stand how a firm of repute could 
have put me in to such a concern. 
I should be glad of information 
about this company. 


Coinciding with the arrival of 
your letter, the annual report of 
Coast Copper Company was re- 
leased showing on the balance sheet 
as at December 31, 1934, current 
assets of $10,502 as against-current 
liabilities of $1,107,410. Of the lat- 
ter amount, all but $15 is owing to 
Consolidated Mining & Smelting 
Co. which also owns 60 per cent of 
the capital stock. In addition, there 
is owing to Consolidated Smelters 
$750,000 principal amount and $§92,- 
000 in accrued interest on 6 per cent 
first mortgage bonds. 
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$39 - mow buys a Ford V-8. See the nearest 


Dominion of 


Bonds — 


‘ . . ee ‘ 
* ‘as " — s > a Ns 
Dan te * ; Pies 


oe 


EIGHT-YEAR 2'4% BONDS, DUE JUNE 1, 1943 
Price: 99.50 and accrued interest . 


Yield: 2.57% to maturity 


TWENTY-YEAR 3% BONDS, DUE JUNE 1, 1955 
Price: 98.50 and accrued interest 


DENOMINATIONS: Eight-Year Bonds $1,000 - 


Yield: 3.10% to maturity 


Twenty-Year Bonds $500 and $1,000 


These bonds will be dated June Ist, 1935. Principal and interest will 
be payable in lawful money of Canada. Proceeds of the issue will be 
used for general purposes of the Government of Canada. 


Orders may be telegraphed or telephoned et our expense. 


Dominion SECURITIES 


CORPORATION LIMITED 


_ a SN en = nme 
TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG, 
ee er GS ame 


Telephone 
WAverley 3681 


As you are probably aware, this 
company which owns a copper pro- 
perty on Vancouver Island, B.C., 
has been inactive since 1931. The 
company formed in 1916 shared the 
fate of most of the copper pros- 
pects under development in that the 
present price of copper did not war- 
rant continuance of operations. In 
the case of Coast Copper, develop- 
ment work prior to the time opera- 
tions were suspended indicated that 
it would be a property of impor- 
tance, were copper prices at higher 
levels. The company was sponsored 
under excellent auspices, having the 
benefit of Smelters’ experienced dir- 
ection. It was Smelters’ intention to 


15 King Street West, Teronte 


build a copper smelter on the coast 
to take the production of its various 
properties as soon as a sufficient 
tonnage of ore had been proved to 
warrant such a programme. The 
future of Coast Copper is largely 
dependent on the return of higher 
copper prices. Recent developments 
have given the first ray of hope 
for an improvement in the present 
chaotic copper situation. 

Coast Copper has consistently is- 
sued annual reports and if you have 
not been getting these, may we sug- 
gest that you write to the secretary. 
E. G. Randall, at Trail, B.C., and ac- 
quaint him with this fact. 

As regards the Toronto firm of 


FORDS GO. BY” 


‘ capable of this speed means it has power and 
stamina for effortless operation at normal 
speeds, INSTANT BRAKING —bigger brakes 
bring it from 50 m.p.h. to a dead stop in 100 
feet . . . smoothly, easily, quietly. "Phone 
your Ford dealer for your own demonstration. 


brokers who bought the stock. for 
you, wé can only point out that this 
stock represented shares.in a com- 
pany with excellent background 
and was conceded at the time ex- 


cellent chances of making good. The, ¥ 


network of world conditions which 
dragged copper prices to an almost 


unprecedented low was unexpected | ie 


in most quarters. : 


Maritime Winter Fair ie 
After a lapse of three years, the ~~ 
Maritime Winter Fair is ta be re- 
vived in. Amherst this fall from No- 
vember 8 to 13. About $11,000 in 
prize money will be offered. An im- 
portant feature will be a fox show. 


‘ 
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ZONE OFFICES 


“Work Continues on Forma- 

* tion of Eastern Canada 

- Underwriters’ Associ- 
ation 


- nape fire and casualty, insurance 
tes may result from the formation 
the proposed Eastern Canada 
nderwriters Association. Repre- 
yntatives interviewed by The 
inancial Post during the past week 
szenerally agreed that a considerable 





‘saving in overhead costs would 
‘likely be made under the new plar. 
"Providing. this takes place’ it is felt 
that the public will benefit through 
“a reduction in rates. 
_ Economy and efficiency are said to 
be the foundations on which the 
> iation will be built.’ Adminis- 
trative expense, it is hoped, will be 
cut by having one central body 
“divided into departments instead of 
the present seven separate associa~- 
tions operating in central Canada 
_ and the Maritimes. It is understood 
that the constitution of the new 
body, the formation of which was 
first announced in The Financial 
Post last week, is now being drawn 
up by special committees. i 


. Play of Names 

Although Eastern Canada Under- 
writers Association is most com- 
monly mentioned as the name for 
the new body, some feel that Can- 
' adian Underwriters Association will 

* finally be used. 

The merger will follow the plan 
of the Western Canada Insurance 
Underwriters Association which 
has been functioning for some time 
* in the Prairie provinces. Under the 
new scheme there would. be an 
eastern and western association, 
with a separate body for. Britis 
Columbia. Because of geographical 
and economic differences regulation 
of the British Columbia business 
from Winnipeg has never been 
thought feasible. 

All to Gain 

Chief offices of the new body 
would be in Montreal and Toronto 
with zone offices in Halifax, Saint 
John and Charlottetown. The Mari- 
time associations have always been 
completely autonomous and have 
had a successful record. 

Some company officials inter- | 
viewed by The Financial Post 
doubted whether these units: would 
get as many benefits from the new 
body as perhaps those operating in 





United States 


iFidelity & Guaranty 
Company 
fe) 10) Sie 


| 
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52 YEARS EXPERIENCE 
( providing 


Personal Accident 


Insurance at Cost 
$46,508,663.04 


Si =The Commercial Travelers 

“| Mutual Accident Association 
of America 

soe Office 


Wellington Street 
OTTAWA, ONTARIO 


a) H. E. TREVVETT. Sec: and Treas 





























IN SURANCE/y 


HEAD OFFICE 
TORONTO 


mencing June 19. 
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‘ire ‘and Casualty News - 


EDUCED RATES [Nom ast Coe | 


s Doubts’ 
~ Proposal 


“Non-tariff” “when in- 
terviewed by The Financial Post. 
were sceptical of the new proposal 
for a merger of seven. separate fire 
and casualty insurance. associations 
into the Eastern Canadian Under- 
writers Association. It was felt that 
the ro “was the handwriting on 
the wall” and reflectetl the.efforts of 
a Montreal group to gain control of 
the Canadian “tariff” business. 

Conditions in the field, say non- 

tariff men. continue unsatisfactory 
and it was felt that a new organiza- 
tion, with more restrictions, would 
not improve affairs. 

The “separation” rule, it was 
thought, could not be solved by the 
body now proposed. The general 
opinion was that the Maritimé asso- 
ciations had everything to lose and 
nothing to gain under the new 
arrangement. : 





Ontario and Quebec. On the other 
hand, it was stated that the lower 
operating costs of the Maritirhe 
associations result from most mem- 
bers being general agencies instead 
of branch offices. Undér the new 
body, the outlying regions will also 
get the benefits of new rates and 
regulations as quickly as in the head 
office territory, a condition which 
has not generally existed. 


Merger Conditions 

The new body is expected to re- 
sult in internal economies for the 
“tariff’ companies. Competition 
between individual companies in the 
“tariff” group will not be lessened 
under the new regulatory body. It 
is also stated that a united front 
will be able to be made against 
competing insurance groups and on 
questions of business policies. 

Representatives of “tariff” com- 
panies declined to discuss definitely 
what would happen to the “in-one- 
in-all” problem under the new plan. 
General opinion, however, is that 
this problem, which has caused con- 
siderable distress during the past 
year, will be solved by membership 
in the body now proposed. 

Membership in the merged group 
will be voluntary but it is felt that 
companies now in the seven separ- 
ate associations will join the larger 
body. The present Maritime asso- 
ciations regulate fire insurance 
matters only. 


Insurance on N oie 


Lower Than Expected 


The marine insurance markets of 
the world did not take as much 
insurance as expected on the Nor- 
mandie. About $10 millions was 
suggested as the coverage which 
would be taken by marine syndi- 
cates, leaving the balance of $30 mil- 
lions for the French government. 
But to date only $8.5 millions has 
been taken. And of this total slight- 
ly more than $5 millions has been 
placed with the London market. 

While it is assumed that the French 
government will take up the balance 
of the risk, no definite announce- 
ment has yet been made. At the 


|same time these insurance arrange- 


ments became known, Sir Percy 
Bates, head of Cunard-White Star. 
announced that present conditions 
of the Atlantic trade would prevent 
Britain’s mammoth Queen Mary 
from running at a profit. 


Gore District Mutual 
To Build New Office | 


Preliminary plans for the new 
head office of the Gore District 
Mutual Fire Insurance Co, in Galt 
call for a colonial stone structure 
two stories high and 128 ft. by 43 ft. 

The business office will be on the 
ground floor. In addition there will 
be a conference room, the board 
room and six private offices. The 
second floor, except for a kitchen 
and lunch room, will not be used at 
the present time, Basement plans 
call for locker rooms, rest quarters 
and vaults. 


C.F.U.A. Meeting -~ 
The 52nd annual meeting of the 
Canadian Fire Underwriters Asso- 
ciation will be held at the Manoir 
Richelieu, Murray Bay, P.Q., com- 
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LIABILITY DOCTORS 






Insurance in force 


HEAD es 


a Bie dk ONT LARIC 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


HEAD OFFICE—WAWANESA, MAN. 
o , 
perating in Quebec, Ontario,  Meatiobe, p Saskatchewan, Alberts and 
SPRINKLER LEAKAGE 
AND DENTISTS LIABILITY og LATE GLASS 


ver $243,000 
APPLICATIONS INVITED ae AGENCIES iN ALL PROVINCES 
Eastern Offices: 341 CHURCH 8T., TORONTO 
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| valued at $512,150, the 30 













is its financial Is the 
company connected with some 
fraternal association? 


The Protective Association of 
Canada, with head office at Granby, 
Quebec, carries on a Dominion wide 
fngurance business in the Masonic 
field. It is a stock company and 


issues sickness and accident poli-| the d 


cies to members of the Masonic 
fraternity exclusively. 

The growth of the company has 
been steady and from a modest be- 
ginning it has built up a substantial 
business. In 1934, the company had 
a net profit of $19,662 from which a 
dividend .of 12 per cent was paid. 
Surplus at the end of the year 
amounted to $117,602. 


Loss ratio in 1934 on oo 
income of $345,105 was 65.2 per c 
an improvement’as compared w ih 
1933 or 1932 when losses were 71.06 
per cent and 73.57 per cent.respec- 
tively. The reduction in losses re- 
sulted in a net underwriting profit 
of 5.69 per cent of gross premiums 
written as compared with small 
losses in the two prior years. 

Total assets of the company at 
Dec. 31, 1934, amounted to $315,- 
243, of which bonds and debentures 
accounted for $269,000 of the total. 


MUTUAL CITIZENS 
SHOWS GOOD GAINS 


Industrial Business Placed 
on New Low Reserve 
Basis 


A gain of £22 millions in insur- 
ance in force is reported in the 48th 
annual statement of Mutual Life 
and Citizens’ Assurance: Co. Total 
business in force at the end of 1934 
amounted to over £60,millions. Total 
assets were higher by almost £1 
millions at £22.9. 


The company reported an impor- 
tant change during the year toward 
strengthening its reserves by plac- 
ing all industrial business on a 2% 
per cent basis. The former basis 
was 3 per cent. This is the strongest 
basis yet reached in Australia. 
Ordinary contracts have been 
valued since 1902 on a 3 per cent 
basis, and additional large reserves 
have been accumulated. 


New business written in the ordi- 
nary branch totalled £42 millions 
compared with £4 millions in the 
previous year. Expense rate was 
fractionally higher at 13.28 per cent 
of the premium income. Interest 
earnings rate was maintained at the 
same level as a year ago, while the 
rate after deduction of taxes was 
substantially higher. The amount 
of surplus allotted to “with-profit” 
policyholders for reversionary 
bonuses has been substantially in- 
creased. 


In the industrial branch, premium 
income showed a record gain for the 
company at £678,600 while expense 
ratio was lower at 32.91 per cent 
of premium income. Interest earn- 
ings were substantially higher. 
Manager for the company in Can- 
| ada is J. P. Moore. 








| Ontario Car Accidents 
Higher by 20 Per Cent 


A 20 per cent increase in motor 
accidents in Ontario in 1934 over the 
preceding year, with a like increase 
for the first four months of 1935 is 
shown by statistics compiled by M. 
P, McKee, chief claims adjuster of 
the General Accident Insurance 
Co. “All companies have found that 
the accident situation is congider- 
ably worse for 1934 and the fi 
months of 1935,” he states. 


Fast driving is given as one of the 
chief causes for increases in acci- 
dents. 


He stated that more people have 
been killed in motor accidents in the 
United States in the last ten years 
than in all the, wars in which that 
| country had been engaged. 


The majority of accidents occur 

j sane the rush hours from 5 p.m. to 

9 p.m. Almost 35 per cent are due to 

pedestrians crossing at the middle 
of a block or against signals. 





Insurance on Schools 


Reduced 30% in Oshawa 


A revaluation of Oshawa school 
buildings, whereby it has been found 
possible to insure for 80 per cent of: 
their value, will result in a saving of 
30 per cent, according to estimates 


‘lof the Board of Education. 


Notificgtion has been sent to in- 
surance dealers with whom the busi- 
ness has been written in the past, re- 
questing them to accept a reduction 
in business in proportion to the cut. 
As policies falling due this year are 
cent 
caving will mean a drop of $155,810. 








_ National Fire Assoc. 


To Hold Annual Meeting 


The National Fire Protection As- 
sociation is holding its 39th annual 
convention at Atlanta, Georgia, May 
13-16. Many from both the United 
States and Canada will attend. 


_Leading papers will cover arson, 
fire prevention, city and 
zoning, visual education, automatic 
ae manufa 

rm fire protection, salvaging rT 
ations, electrical field 7 oes 
gation hazards, flammable liquids, 
building construction, and air con- 
ditioning systems. 





~ Vancouver Riot Insurance , 
Following the of the Riot 
Act by Mayor G, G. of Van- 
couver, B.C., -Ap 


in that city. 





the appointment of William Bruce 


as resident inspector.-for western 
{ Canada. 


four | . 
















eals, 
however, that in 1 73 per cént 
of total business was being sold on 
the whole life plan. No comparable 
figures are available for intervening 
years but the survey shows that of 
total business in force of these com- 
panies at the end of 1934, about 74 
per cent was represented by whole 
life business. . 


Special Policies Popular 

Special policies on the other hand 
have shown a sharp gain in recent 
years. Thus the 1934 figures dis- 
close that this type of coverage (de- 
signed for the most part to give 
temporarily the maximum amount 
of protection at a minimum rate) 


‘represented 12 per cent of all new 


policies sold as compared. Against 
this is the fact that these special 
policies represented only three per 
cent of total business in force of the 
companies whose results were an- 
alyzed. 

The following tabulation shows 
the distribution of new business and 
business in force by types of insur- 
ance: 


Propor. of Propor. of 
Aver. Size New Bus. = in 


of Policy Id orce 
$ & % 
Whole life 1,863 59 714 
_asowwant 1,930 18 16 
ocbeme 4,532 ll 7 
Specials -.. 4,956 12 3 
Total ..... 100 


2, 

Special once include: modified life: 
automatic convertible term; step-rate poli- 
cies and life expectancy policies. 

Depresszon Responsible 

One inference from this study is 
that’ the depression has created a 
much wider market for special poli- 
cies which afford this maximum 
protection for the minimum cost. 
Apparently this is not only a de- 
finite’ need developed particularly 


as a result of economic depression, 


but furthermore, the survey shows 
that the publicity which companies 
have given to new policies of this 
type has been successful in cultivat- 
ing this type of market. This is ine 
dicated by the fact that companies 
which had a_ better-than-average 
gain in insurance in force, report 
the proportion of new business sold 
under -special plans, to be 35.7 per 
cent of total sales as compared with 
an average for all companies of only 
12 per cent. 

Term insurance policies have also 
showed an increase in sales when 
compared with total business in 
force. Endowment policies show 
only a slight gain. A feature of 
term policies written in 1934 and 
indicated in the table shown above 
is that the size of the average term 
policy is more than twice the size 
of the average policy sold in 1934. 
Special policies on the average are 
even larger than the average term 
contract. 

Average Policy 

Other features of the report reveal 
that the largest companies (those 
with $400,000,000 or more of insur 
ance in force) sold the lowest as 
well as the highest average size pol- 
icy during the year. Thus 18 com- 
panies in this group reported the 
average high policy sold during the 
year to have been $4,170; the aver- 
age low policy, $1,126. The median 
policy for this group of companies 
was $3,045, while for small compa- 
nies (those with under $150,000,000 


“That you and others of your pro- 
fession have contributed ‘so largely 
té this economic betterment is a 
high tribute to you all. That your 
companies have been able to meet 
every policy and beneficiary de- 
mand and to do this out of the 
current premium jncome is a valid 
reason for satisfaction and is an 
exemplar to those governments of 
ours Which seem to revel !n unbal- 
anced budgets. In short, that the 
3% million policyholders in Canada 
have had a sure and steadfast 
anchor in their insurance savings is 
a source of real pride and congratu- 
lations. I admire your profession 
because you and your companies 
honor your obligations and your 
bond. Repudiation or commercial 
chiselling are words not found in 
the hand-books of life underwrit- 
ers.” 

Other speakers were John Nelson, 
Sun Life of Canada and Leon Lor- 
rain, publicity director, Banque 
Canadienne Nationale. 


in force) the median policy was only 
$1,819. 

Another interesting compilation 
is a tabulation showing the net gain 
or loss in insurance in force by types 
of policy. This is determined by 
comparing new business with term- 
inations in relation to total business 
in force. The tabulation follows: 


New Business, Terminations and Net 
Change in Insurance in Force by 
Type of Insurance 
(Median Experience of 23 companies) 


New Bus. Terminations Net Gain 

as % of as % of as % of 

Ins. in Ins. in Ins. in 

Force Force Force 
“e Se % 
a soe 9.0 10.0 —1.0 
Endowm’t. 12.3 124 7" —0.1 
erm ..... 17.0 24.7 *  —_7,7 
Specials... 37.4 28.7 +8.7 


Total ..... us 12.1 —0.6 
Thus it is seen oS special poli- 
cies are the only ®nes to show an 


increase during the year. 


- 


Heads Advertisers 


MORGAN 8S. CROCKFORD 
Elected president of the Life Insur- 
ance Advertisers Association. of 
Canada., Mr. Crockford is super- 
visor of field service, Excelsior Life 
Insurance Co. 


Mutual it aad Citizens’ 


Assurance Company, Limited 
CHIEF OFFICE FOR CANADA 


455 Craig Street West -. 


Montreal 


During the past twe ai years, The M. L. C. has 
0 


withstood the assaul 


THE GREAT WAR 
at the termination of which every penny of extra 
premiums charged to cover wafirisks was refunded to 
policyholders or their representatives; 

THE PNEUMONIC INFLUENZA EPIDEMIC 
which cost the Company an immense sum in claims, which 
were paid with customary M. L. C. promptness; and 

THE WORLD-WIDE FINANCIAL CRISIS 
which has found no gap in the Company’s defences. 


Notwithstanding the difficulties of 1934, the 48th Annual 
Report is one of the best on record. 


“ Assets at 3lst December, 1934, amounted 


evceveneeeee ee $111,808,000 


of which $92, 976,000 or 83.16 per cent was 
represented by Public Securities. 


The total income of the Company was . 


15,751,400 


The net new assurances in the - Ordinary 


Branch were ......... 


The payments to policyholders ¥ were 


‘ 20,340,600 
8,216,700 


The amount paid to ss since the 


inception of the Company was . 


At the end of the year t 


146,236,800 


sums ‘assured. in 
force (including bonus additions) were .. 


292,223,700 


THE M. L, C. IS IMPREGNABLE 


ae MUTUAL 





com ‘PANY 


NORTH == 
[AMERICAN 


Head Office: 
Toronto, Canada 











™ W. B. BANFIELD 


Appointed branch manager for the 
North American Life at Winnipeg. 
In 1934 Mr. Banfield was president 
of the company production (Nalaco) 
Club, western division. He has been 
with the company since 1932. e 

J. E. McIlroy has been appointed 
assistant branch manager at Winni- 
peg and R. D. Bell, city manager. 


MANY FEATURES : 
INSURANCE WEEK 


Speeches and nd Special Adver- 
tising Aid Under- 
writers 





Many special meetings and public 
addresses have been arranged’ by 
local groups of Jife underwriters’ 
associations in many communities 
throughout the Dominion to cele- 
brate Life Insurance Week in Can- 
ada. Co-operation has been sought 
‘particularly to have service club 
speakers this-week choose life in- 
surance as their theme. 

Largest individual meeting is in 
Montreal where over 400 life under- 
writers gathered at an inaugural life 
insurance breakfast on Monday, 
May 13. Under the chairmanship 
of George F. French, president of 
the Life Underwriters Association of 
Montreal the meeting was addressed 
by Wendell McL. Clarke, secretary 
of the Canadian Chamber of Com- 
merce; Leon Lorrain of the Banque 
Canadienne Nationale and John Nel- 
son of Sun Life of Canada. 


Heavy Advertising Campaign 

A new feature this year is the use 
of 447 billboards in 57 leading cities 
of the Dominion. The communities 
covered by these posterg have a total 
population of 4,495,706 people. Win- 
dow cards along the same linés are 
also being distributed _. ‘widely 
throughout the Dominion. - 


Another important feature of the 
campaign -is- special advertising 
coverage by individual. companies 
and also through the institutional 
campaign sponsored by member 
companies of the Canadian: Life Of- 
ficers Association which appears in 
financial and daily papers having a 
aniane circulation of over 2,000,- 


\ 








New Books 


“YOUR MONEY AND YOUR LIFE 
INSURANCE.” By Ray Giles, Pub- 
lished in Canada by the Musson 
Book Co. Ltd., Toronto. Price $1.75. 


In spite of the plethora of life in- 
surance agents, Mr. Giles found that 
many of his friends had no idea of 
the scope and diversity of modern 
day life insurance. He decided, 
therefore, to write a little book for 
the layman so that the business ex- 
ecutivé 4mong whom Mr, Giles ap- 
parently works might have a better 
background from which to discuss 
insurance and annuities with the 
insurance agent. — 

The book will undoubtedly open 
some new vistas for the average man 
as far as life insurance is concerned, 
particularly the man who has a sub- 
stantial income or who has money 
available for investment in 6ne form 
or another. Its greatest usefulness 
will probably be found in the hands 
of life insurance underwriters them- 
selves who will find the book valu- , 
able to place in the hands of pros: | 
pective clients. 

In one or two respects, Mr. Giles’s 
story might well have been ampli- 
fied particularly where he discusses 
the test of a sound investment in re- 
lation to the life insurance contract. 
A good feature of the book is a glos- 
sary of life insurance terms. 


SEEK UNIFORM LAW 
IN INSURANCE FIELD 
Provincial Superintendents 


Report Steady Progress 
Throughout Canada 


In the seven months which have 














progress has been made in promot- 
ing greater uniformity in the insur- 


proposed amendments to the Uni- 
form Automobile Insurance Act 
which will nals. come into force | 
about June, 1, 1 

The provinces of Manitoba, B.C., 
Ontario, N.B. and PE. sacs 
adopted all the amendments to the | 
Uniform Life Insurance Act, which ; 





| 
' 
; 
; 
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_ been a pioneer in this 















HEAD OFFICE 


"DOUBLE » YOUR ASSURANCE 
AT LITTLE EXTRA COST 


assurance has always been progressive in character. 
“ te .veree: &: hes, oxnmtgnityetapted. Heel? to 
requirements. 


ASSURAN CE COMPANY 
regard and certain 
in the policies of all companies were first introduced by 


The hazards of modern life have created a definite need 


par nwetegg agai 
the Double Indemnity Accident Benefit 
, whieh guarantees payment of double 
if death should-ve caused by accident. 


A SUN LIFE POLICY with DOUBLE INDEMNITY ACCI- 
DENT BENEFIT gives you maximum protection and the 
additional premium is surprisingly low. 


SUN LIFE ASSURANCE COMPANY 
OF CANADA 
















F CANADA has 
now stand- 


inst accidental death. This 

















MONTREAL 


interested 


Business and partnership life insurance 


is a present-day necessity. 


It insures 


the brains of the business—an asset 
even more valuable than buildings or 
stock. Great-West Life policy con- 
tracts are specially designed to 
meet modern conditions.. An inquiry 
addressed to our Head Office will 
bring you prompt information. 


e 


THE 


GREAT-WEST LIFE 
ASSURANCE COMPANY 


HEAD OFFICE 


Insurance Inklings 

Ford-S. Kumpf, managing director 
of the Dominion Life and president 
of the Canadian Life Insurance Of- 
ficers’ Association, recently address- 
ed the Home Office Life Under- 
writers’ Association in Toronto. 

G. Denholm Burns, of the Toronto 
city branch of the Canada Life, is 
celebrating his fifty-fifth anniver- 

of service with the company. 

Caleb R, Smith, Ann Arbor, Mich- 
igan, international chairman of the 


Builds Up 
Your 


— WINNIPEG 





Million Dollar Round Table, ads 
dressed the Life Underwriters’ As- 
sociation of Toronto on May 16. 

G. F. Crum, of.the Crown Life, 
recently addressed the Montreal Life 
Underwriters’ Association. 

A. B. Anderson, of the Sun Life, 
addressed the Ottawa Underwriters’ 
Association. 

A. Hi.’ Tessier, newly appointed 
manager of the United States Life, 
comes to his new post after 15 years 
of selling insurance in the Orient. 


.». @ Will 


Bae a Trust 
Executor 
- Chater: if. 


THE buying of Life 


Insurance is one of 
_ the soundest means of 
building an estate. 


THE ROYAL TRUST CO. 


Executors and Trustees 
59 YONGE STREET, TORONTO 


ASSETS UNDER ADMINISTRATION EXCEED $736,000,000 
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HIDDEN VAI 
Matty things you dor 
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|Rise in Investinents and Decline of 


Loans Baneful to Banks’ Profits 


HIDDEN VALUE 


Many things you do not see 
are existent, nevertheless. 
You cannot see the experi- 
ence and knowledge that go 
into Levy Bros.’ Clothing— ~ 
but they are the principal 
factors that distinguish it 
from just ordinary tailoring. 
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paid to depositors. 


Meaning of Items 


Under present conditions, with 
low yields on securities, increases in 
bank investments mean lowered 
revenue. Declining loans also indi- 
cate less income. On the other hand, 
increases in savings deposits indi- 
cate increased expense. 


Genu0Nns 1934 
Latest development in | 


paper manufacture 


“Sampson White 
Envelope”’ 


has a bond finish; is carried in two 

weights; is brilliant white; is 

opaque, and has the unusual quali- 

fication of having the strength of a 
— content bond three times the 
price. 


Toronto Envelope Co. 
LIMITED 
366 Adelaide St. W., Toronto 
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DELMONICO...a name always 
distinguished for excellence... 
today one of New York’s smart 
hotels, noted for its appoint- 
ments, service and famed res- 
taurants. 

For guests from out of town, 
ideally situated for both busi- 
ness and social engagements, 
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Single Rooms from $4.00 
Double Rooms from $6.00 
Suites from $8.00 


Under Reliance Direction 


Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


Tilene late 


Get them from any agentof the 
Canadian Pacific & most Banks 


Investors’ Chronicle 


6d Established 1860 6d 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
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warded on post-card application to:— 
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FOREIGN 


It is noteworthy that there was a 
reversal of the tendency of loans to 
decline and of investments to rise in 
March. Some such development may 
sooner or later herald a halt in the 
decline of bank profits. It will be 
necessary, for instance, for loans to 
rise substantially to make up for the 
additional costs entailed in growing 
deposits, and to allow elimination of 
low-yielding securities from the 
banks’ assets. 

Investment Yields Low 

Investments of the banks are 
chiefly in the form of short and 
long term government securities, 
with smaller amounts in municipal 
securities, Canadian and foreign, 
and in other bonds and stocks. The 
yield on government securities has 
declined substantially in recent 
months and a similar movement is 
also shown in the returns from 
municipal bonds. Hence the rise in 
holdings of securities indicates de- 
clining bank revenues. 

Loans, which provide one of the 
major sources of revenue for the 
banks, have shown a decline in the 
case of every individual bank since 
Sept. 30 last. At the same time the 
interest rates on these loans have 
been also declining. An example of 
this is shown in the experience of 
the city of Vancouver, which re- 
cently secured a reduction of % of 
one per cent in their bank loan, 
bringing the rate to 4% per cent, or 
lower thaw the city is paying to the 
Dominion Government. 


Bank: Sept. Dec. 
s 

Montreal ° 298.7 

Nova Scotia eco ©6884. 

Toronto ....«...+ ereeeeee 40.3 
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Savings deposits in the hands of 
the chartered banks show an in- 
crease in every case in the figures 
for March 3], 1935, in comparison 
with those of September 30, 1934. 
These deposits give a clue to bank 


TOOLE, PEET & CO. 
LIMITED 


FINANCIAL AGENTS 


EXCHANGE 


With fully equipped offices in London and New 
York, and banking connections of high standing 
in all commercial centres, this Bank offers its 
customers throughout Canada prompt service in 
all foreign exchange transactions. Our managers 
will quote the latest exchange rates. 


Private wares connect our Head Office at Toronto 
with our offices at Montreal and New York. 


DOMINION BANK 


ESTABLISHED 1871 


BRANCHES THROUGHOUT.CANADA AND OFFICES IN NEW YORK AND LONDON 
STS A RNS 


yield is still reasonably high in 
° 


Investments and Loans 
(In millions of dollars) 
Investments————_ 


major item of costs. 
' Deposits held by the. individual 
banks at the end of the three-month 


Increases gold holdings are re- 
corded in 1h ao the Salieen Gactinns 


On examination of po of the 
individual banks.and their shares, it 
is noteworthy that Bank Nova 
Scotia stock had a rise of $33 a share | gi 
over.the period Sept. 30, 1934, to 
ay 10, _ ae is the ee 
or any o e banks. e Nova th old bloc” 
nase investments —_ savings de- wo gg oe % 
posits are higher, loans are 
down. This would indicate a higher Equalization Funds 
cost of deposits, less revenue from} One important factor in the move- 
loans and a growth of low-revenue-/| ment of gold that is not revealed by 
bearing securities. 
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the table drawn up by the League/1 


Probably one of the main factors|is the activities of the exchange 15%) 


in the rise of the bank’s stock is the 
maintaining of the 12% dividend ment business. Investments of this 


and the comparatively high yield | bank are up considerably more than 
available on the shares six months| Other banks, with an increase of} | 
ago. This bank did little business ee cat oa mai s the a time loans | 
for the Dominion Government and | 8Té ° ons and sa c= 
= t ane otis’ toe un SIR1 aallloone, The 
yield on the shares of this bank was 
previously the lowest of all bank 
shares, but is now higher than that 
on Bank of Nova Scotia shares. 
Shares of The Canadian Bank of 
Commerce and The Royal Bank of 
Canada are both off $9 per share. 
Both banks have had heavy in- 
creases in investments and corres- 
pondingly heavy declines in loans. 
Savings deposits are well up in both 
cases. Shares of both these banks 
are now yielding over 5 per cent. 


Future Prospects 

The Canadian banks as yet have 
not undergone the drastic declines 
in loan rates that banks suffered in 
Australia in . The Canadian 
banks, howéver, have had the 
equivalent of a cut in loan rates in 
having to invest large amounts in 
low-yield securities. If loan rates 
of the Canadian banks are main- 
tained at approximately their pres- 
ent levels, even though they are re- 
duced from the rates of five years 


a 


‘is not affected in this way by the| a5. it is possible that business re- | Belgium 


opening of the Bank of Canada. 


Other Bank Share Advances 

Imperial Bank is another show- 
ing an appreciation in its shares over Dividend 
the past six months. In the case of; Bank: Rate _— Price 
this bank there has been only a Se 
small increase in investments and a | Nova scotia ........... 287 
small decline in loans. Savings de- | Toronto teeeeesees 10 
posits are up $4.6 millions. The yield COMMEPCE «.sccvcesees 8 
on shares ‘of Imperial Bank ‘is still | Royal j--+reeserseseee 48 a8 
relatively high. Nationale sescvecsessess & 130 

Shares of The Dominion Bank and | Imperial ..+o-ersseeeee 10 191 
Banque Canadienne Nationale also al lk ii 
show slight increases in market 
value. Here again the increase in|} 
investments has been compara- 
tively small and the increase in sav- 
ings deposits has been moderate. 
Loans have held up rather well in 
the case of the Dominion, but have 
fallen off rather sharply in the case 
of Banque Canadienne Nationale. 
The yield on shares of both these 
banks is comparatively high and 
they have been little affected from 
loss of government business to the 
Bank of Canada. 

Bank of Toronto 


The Bank of Toronto records a 
small rise in the value of its shares. 
This bank is the only one which 
does not show an increase in its in- 
vestments, and: has had only a small 
reduction in loans. Savings deposits 
have been steady. The bank is pay- 
ing 10 per cent dividends and the 


vival, accompanied by greater de- 
mands for bank credit, would allow 
|recovery of bank earnings. 


TABILIZATION of international 

exchanges is getting serious con- 
sideration. There are now 42 coun- 
tries off the-gold standard. Thirty 
are operating on new parities and 12 
are on a purely nominal and inef- 
fective gold basis. The average de- 
preciation of the 30 that have re- 
valued or devalued is about 43 per 
cent, If these countries returned to 
gold on a basis of 40 per cent de- 
valuation’ from their o]d parities, 
there would be an increase in value 
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curities. 

Shares of the Bank of Montreal 
have shown the heaviest deprecia- 
tion over the past six months. This 
is due in large part to the loss of 
business this bank suffers through 
the opening of the Bank of Canada. /| Spain . 
Bank of Montreal had previously 
been the largest handler of govern- 


Bank of Canada 
Weekly Statement 


Advances to the chartered banks 
appear for the first time in the 
weekly report of the Bank of Can- 
ada. The amount, $1,750,000, is not 
large, but might be construed to 
be an expansive credit development. 
The central bank has been gradual- 
ly reducing its holdings of Dominion 
government short term holdings. 
This week the reduction is $4.3 mil- 
lions and since the opening of the 
bank the reduction has been $17 
millions. This development is of 
a deflationary nature. 

Other major changes of the week 
include an increase of $10.9 in dé- 
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Weeks Ending— 
Liabilities 
Capital paid-up . 4,999,962 
Notes in circulation Cea 
its: Dominion 13,145,625 
25,261 SAILIN al 


QUEBEC 


JUNE 


ro 


162,123,122 
liabilities 1,770,759 


257,923,712 


106,936,420 
a 


433133 


Dom, "t short 17,887,200 
Other Bom! gov't. eee 


All other assets . , 8,775,658 
Total assets ....,.+. nein 
Reserve ratio ...... 45.5846 6.11% 


of the world’s gold stocks of 77 per 
—_————  -_ — 9 


Since the world reserves increased 

y $920 millions, while new produc- 
tion and releases by India, China and 
Egypt amounts to only $635.7 mil- 


amount is made up of gold coming 
from several sources. A large per- 
centage may have come from 
the release of gold held in the 
various equalization funds at the be- 
ginning of the year; by movements 
of gold into monetary uses from 
the industrial arts and hoards, and 
by withdrawal from circulation in 
the United States. 

The increase shown during 1934 is 
thuch the largest shown during the 
past ten years. The average yearly 
increase over the 10 years amounted 
to around $500 millions, or less than 
the present annual world produc- 


tion. 
Central Bank Gold Reserves 
(In millions of old U. 8S. ‘ean i.e. $20.67 
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Prices of Bank Shares and Yields 
May 10, 1935 


Sept. 30, 1934 
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cent above that of 1928, or $20,175 
millions. Should the remaining 
countries revalue on the same basis 
the increase would be $23,875 mil- 
lions or 110 per cent. 

This would mean a doubling of 
the world’s monetary gold stocks and 
would form the basis for a large 
credit expansion. The fact that in- 
flationary activities have gone fur- 
ther in the United States than in 
other countries has brought about 
a considerable flow of capital into 
that country for investment in “in- 
flationary” securities. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
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OFFICE LITHOGRAPHY 
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Nov, for the first time, you can do your own lithographic printing .: . 
in your own offices ...at aremarkable saving in time and production cost! 
Multilith has made simplified office lithography an accomplished fact! 

The Multilith process is so simplified that your own office workers 
oe . without previous lithographic experience . . . can learn its oper- 
ation in a short time . . . and produce lithographed work of the finest 
qualjty at high speed . . . in colors if desired. 

‘Maltilith office lithography gives a rich and attractive appearagce 
to your letterheads, booklets, catalog pages, bulletins, house organs, 
forms, and advertising and sales promotion material ofall kinds. Best 
of all, it speeds your work and shows substantial savings on every job. 

The Multigraph sales representative who is constantly in your 
vicinity will gladly show you samples of Multilith work, and discuss 
the many profitable uses of Multilith in your business. He will also 
tell you the latest developments in Multigraph . . . the modern 
method of multiple typewriting and office printing. No obligation, of 
course, Consult your phone book, or write to 
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-Multilith is a Multigraph product .. . and 


is based on 30 years’ experience in design- 


“ing and building office duplicating and 


printing equipment. There are more than 
55 models in the Multigraph line, includ- 
ing office folding machines and office 
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Addressagraph - Multi igraph Yi 


OF CANADA LIMITED 
HEAD OFFICE AND FACTORY 
30 FRONT STREET WEST 


TORONTO 
BRANCHES: 


MONTREAL © HAMILTON © HALIFAXE 
VANCOUVER © GTTAWA © QUESE 
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NON-SKID, 
MILEAGE 


Safety is built into every part of the new 
Firestone High Speed tire for 1935. In 
addition to all the extra safety features for which 
Firestone is noted, this new tire has a wider, 
thicker, deeper-cut tread that gives 25% more 
non-skid efficiency. 


Not only do you get more safety but 50% 
more non-skid mileage” - - at no extra cost! 


There is a difference in tires. Any owner 
of Firestones will tell you they are the safest, 
longest wearing tires he has ever had. And the 
new ones are even better! Put a set on your 
car today. See the nearest Firestone Dealer. 
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TACOMA: SPOKANE 
PORTLAND 


MORE FOR YOUR MONEY 


Travel in one direction on Great 
-. Northern’s air-conditioned Empire 
ss . Take Logan Pass Detour thru 
the heart of Glacier Park (transporta- 
_ tion, meals and lodging) only $15.50. 
In the other direction ride a Canadian 

transcontinental train. 


e 
Por low round fates 
trip summer aad other® 


write or visit 
M. K, WATHINS, General Agent 


Notwithstanding 


that experience has proven fail- 
ure to make a‘Will one of the 
greatest mistakes a property 
owner can make many neglect 
this duty. If you have no Will 
there is a possibility of trouble 
and loss for- your heirs which 
you can prevent by taking 
proper precaution now. Con- 
sult your Lawyer and our 
Estates Department He will 
draw your Will—we will act as 
Executor and Trustee. 


MONTREAL TRUST 


COMPANY 


6] Yonge St., Toronto 
J. F. HOBKIRK, Manager 
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@am\Relief Cashier _ 
i | ' Vict ER i| Harry Hereford, Dominion Relief Chief, Does Efficient | 
rine 
NW 
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In a small. suite of rooms in the 
basement of the new Confederation 
Building at Ottawa, a staff of 57 per- 

supervises, di administers 


was obtained for this sketch for The 
Financial Post. He just won't talk 
about himself. 

Characteristic of his self-efface- 
ment, he does not appear to have 
had a photograph takeri for years, 
There is none available. One reason 
that he declines to have one taken 
is, he says, they always turn out to 
be all nose. He suggested running 
an old cut of ex-King Alfonso of 
Spain instead. 


Handling Relief Funds 


Every year tens of thousands of 
tourists visit the national capital; 
few if any of them see one of the 
most interesting spots in the environs 
of Parliament Hill. For Mr. Here- 
ford and his band of workers con- 
stitute an organization without par- 
allel in the public service. They 
have handled vast sums of money 
with extraordinary expedition. and 
accuracy. Red tape has been ban- 
ished; delays, the halts and vexa- 
tions of bureau-cracy are absent. 
Business is handled. with a dispatch 
and sureness which has repeatedly 
evoked the surprise of ministers with 
life-long experience in public affairs. 

And even while the day to day 
business is proceeding, such is the 
organization of the unemployment 
relief office that Mr. Hereford, with- 
out the slightest delay, can tell you 


=| Job; Handles Millions While Effacing Self Interest 


ly th tion of 
precisely the position aor Pen ioe 


work or any @ 
accounts are kept up to the minute; 


on 

. Mr, Hereford has done 
the work at a cost of less than one- 
half of one per cent. Nor did he 
build around himself a personnel 
drawn from the higher brackets of 
the civil service. Deliberately he 
chose unemployed to handle the 

business of unemployment. 
His administrative record, since 


1930, has been more than remark- an 


able. Every year he has turned out 
his annual report within six weeks 
of closing the books. The latest re- 
port, for the year ended March 31, 
1935, is already printed and dis- 
tributed, complete in every detail 
and covering every dollar of ex- 
neg from September, 1930, to 
ate. 


Official Relations 

To those who know him, there is 
nothing out of the way in this re- 
cord. For Mr. Hereford is effici- 
ency personified: that is his business, 
his stock in trade. His job has been 
altogether one of administration. 
Unlike his contemporary, the famous 
Harry Hopkins, at Washington, he 
has not meddled officially with 
questions of policy, nor has he 
sought or obtained a line of pub- 
licity. Nevertheless, when the full 
story of Federal relief policy is writ- 
ten, Mr. Hereford. will merit much 
of the credit for whatever economies 
have been effected in the original 
plans of the administration. It has 
not been his particular job to ad- 
vise governments; but he has done 
so, and, over a period of years, cab- 
inet ministers have learned to rely 
greatly upon him. So much so, in- 


Western Debt Refunding 


Must Await Conference 


From Our Own Correspondent 
OTTAWA. — While action will!in mind. The only proposal which 


have to be preceded by a Domin- 
ion-provincial conference, the Gov- 
ernment is giving special considera- 
tion to the feasibility of refunding 
a part of the debt of the four west- 
ern provinces under a Dominion 
guarantee. 

It is felt that a conference must 
precede action of this kind and 
there seems to be no prospect of 
one being held until after the gen- 
eral election. The incoming admin- 
istration, whether Conservative or 
Liberal, would have a free hand 
to do as it pleased. Only in the 
event of the personnel of the Gov- 
ernment remaining largely un- 
changed would the conclusions of 
a pre-election conference be effec- 
tive, 

There is some misunderstanding 
of what the Ottawa authorities have 


is receiving attention is one under 
which the floating, unfunded debt 
of these provinces would be dealt 
with. This debt amounts to rough- 
ly $100,000,000 and a substantial part 
of it is represented by advances to 
provincial governments from the 
Federal treasury. 

The scheme most generally sup- 
ported here is that the short term 
debt be funded on a five-year basis 
under Federal guarantee. The period 
of budgetary control would con- 
tinue only during the life of the 
guarantee, or for five years. It is 
felt that by the end of this period, 
conditions will have improved suf- 
ficiently to remove these provinces 
from danger of default. Theig credit 
should then be sound enough to 
command reasonably low rates of 
interest. 


International Trucks Have Long Given 
_ Users the Benefit of Quality Features 
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INTERNATIONAL 
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MAKE any comparison you like 
as to quality in motor trucks—then you will 
appreciate the engineering skill and the 
manufacturing precision inherent in Inter- 


national Trucks. 


Many features which are now being spot- 
lighted by others as something new have long 
been standard with International. Replace- 
able cylinders; exhaust-valve seat inserts; 
prtecision-type, ‘steel-backed, 
bearings; replaceable valve-stem guides; full- 
self-aligning, 
adjusting propeller shaft center bearing; 


pressure lubrication; 


roller-bearing, 
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The néw 2-ton Inter- 
national Model C-40 with 
cab and special stake 
body. 


anti-friction-type universal 


joints; and full-floating rear Axles are refine- 
ments well known to International users. 


International can give you all that you 


expect ina truck, and more, because Inter- 


thicty years’ 
removable-shell 


self- 


national$ are all truck from the ground up. 
We offer you the perfected result of 


evolution in International 


Trucks . . . latest, most beautiful, most effi- 
cient trucks to carry your loads. Sizes range 
from ¥;-ton to 10-ton. See these new Inter- 
nationals at the nearest showroom. Ask us 
for a demonstration. 


INTERNATIONAL HARVESTER COMPANY 


HAMILTON 
81 Bay St., Toronto 


MIEN 


of Canada, Ltd. 
Truck Factory at Chathan, 


517 York St., London: 


“Did you not know that I have 
been seconded to such and such a 
service?” replied Mr. Hereford. - 

“You go back to your desk,” re- 
plied the Prime Minister, “That is 
where you belong.” 

He was born in Lancashire in 1882 
d his success as an administrator 
in this country is to some extent the 
result of his wide, varied experience 
since he arrived at Montreal in 1905. 


Canadian Career 


Fruit farming attracted him and 
he settled in British Columbia. But 
rural life became uninteresting and 
he went to Winnipeg where he be- 
came assistant credit manager of 
Ames, Holden and McCready; later 
served with the Manitoba Govern- 
ment Telephones, then Winnipeg 
Electric Railways and still later as 
an adviser on systems and operations 
to The T. Eaton Co., at Winnipeg. 

In 1918 he entered the Dominion 
service in the employment branch 
of the Labor Department. His ap- 
pointment came through the Civil 
Service Commission and was on a 
purely merit basis. He became the 
general superintendent of this ser- 
vice in the Maritime Provinces. Un- 
employment became a troublesome 
problem in 1922 and he was drafted 
into this service as the assistant to 
the director of Dominion unemploy- 
ment relief. Then he was made the 
officer in charge of the operation 
and enforcement of the anti-com- 
bines legislation of 1923. 


He remained in the Labor Depart- 
ment until 1930 when he was offered 
the position of secretary to the Gar- 
ment Manufacturers Association. He 
had now become a fully qualified 
industrial engineer and his services 
were widely in demand. 


The return to the Labor Depart- 
ment came in the autumn of 1930 
when the late Hon. Gideon Robert- 
son was faced with the task of find- 
ing some one to administer the $20,- 
000,000 appropriation for unemploy- 
ment relief. 


RELIEF EXPENSE 
DOMINION GOV'T 
OVER $160,000,000 


Excludes Costs of Other 
Governments, Loans and 
Guarantees 


Disbursements of the Dominion 
Government under relief legislation 
between Sept. 22, 1930, and March 
30, 1935, totalled $160,686,331, exclus- 
ive of direct loans. Adding direct 
loans of $81,766,153, still outstanding 
at March 30, 1935, the total is $242,- 
462,484. 

Harry Hereford, Dominion com- 
missioner of unemployment relief, 
is the man who has directed the 
disbursements of over $160 millions. 
The cost of administration under his 
management has been $369,938 over 
the period. This is .23 of one per 
cent of the sums disbursed. 

Earlier this year, The Financial 
Post estimated the cost of genuine 
relief expenditures of all Canadian 
governments at $418,000,000. On the 
basis of the Dominion’s latest fig- 
ures, this appears conservative. It 
makes no allowance for loans and 
for semi-relief projects. 

1,230,000 on Direct Relief 

One way of emphasizing the ex- 
tent of Mr. Hereford’s work is that 
in the past year he has been ad- 
ministering sustenance for 1,230,000 
persons on direct relief. This is 
about 12 per cent of the country’s 
population. It includes 259,918 heads 
of families. 

The outlays of over $242 millions 
on relief take no account of the 
millions of financing to which the 
Dominion has lent its guarantee. 

The actual 1930-35 relief expendi- 
tures of the Dominion Government, 
and the loans outstanding at March 
30, 1935, aré as follows: 

Dominion Relief Disbursements 
Sept. 22, 1930, to March 30, 1935 


Prince Edward Island 
Nova Scotia 
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Dept. of Pub. Works .... 
Dept. of Nat. Defence ....+see+ 
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Dept. Trade & Comm. o.seces 
Dept. of Finance steeeeeeeeeee 
Nat. Battlefields Com, eeeeees 
aa Ry. Comm’‘ners. 
C. N, Railway 

Tptn. of unemployed ....+se+ 
Agric. Stabilization .... 
Miscellane: 
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Loans Outstanding March 30, 1935 
Manitoba S$ 


British Columbia .:........ eee 


Cc. P. R. (non-active) 
‘ of 


R. G. Muirhead, manager of The 
Royal Bank of Canada in Buenos 


poultry 

downfall. But the fact that only 33 
per cent of producers voted at all 
in Alberta, 48 in Saskatchewan and 
64 per cent in Manitoba was a clear 
indication of lack of interest. It -is 
quite certain that any future scheme 
will not be attempted without more 
preparation and it will have a much 
broader base. ery" 

Drop Compulsion 

The experience gained in the poul- 
try scheme episode had an important 
effect on all such othér schemes 
then under way. Not only did it in- 
fluence producers directly but of- 
ficials of the Marketing Board at 
Ottawa evidently changed their 
plans as well. Immediately after the 
announcement of the vote Hon. 
Robert Weir, federal minister of agri- 
culture, announced that hereafter he 
would not countenance any market- 
ing scheme which involved the pool- 
ing of products. It is further under- 
stood that only such schemes as 
propose to create local boards’ to 
regulate existing agencies- of sale 
and distribution will be considered, 
and that the Marketing Board will 
decline to encourage schemes which 
aim to create compulsory pools. 

This decision puts a new face on 
any scheme which might now be 
submitted to the Board. The live- 
stock schemes already forwarded to 
the Board from each of the three 
prairie provinces will have to be re~- 
vised, and in the revision they are 
bound to broaden out. 

Livestock Plans 

There is no apparent reason why 
there should be three marketing 
schemes for livestock, one each from 
Manitoba, Saskatchewan, and. Al- 
berta. At a recent meeting in 
Regina, at which Mr. Weir and his 
deputy minister, Dr. H. Barton, were 
present, it was decided by the Sask- 
atchewan livestock marketing 
scheme committee that a new associ- 
ation of Western Canadian livestock 
prodtcers will have to be formed if 
Saskatchewan adopts the proposed 
livestock marketing plan under the 
Marketing Act. 

The association must, they argued, 
be adapted _to the needs of Western 
Canada; It will form a legal struc- 
ture through which the local mar- 
keting board may be selected from 
time to time, thus insuring producer 
control and responsibility. 

Thus it will be seen that the idea 
of a marketing scheme has not by 
any means been abandoned but that 
a new plan of-formation: is under 
way. The resolution passed at Re- 


gina embraces both: Manitoba and 
Alberta in its scope. “After full dis- 
cussion of the change in the live- 
stock marketing scheme suggested 
by the ~ Department of © Justice” 
(Ottawa), the resolution reads, “the 
members of this committee are still 
of the opinion that an association is 
essential.” 

Doubtless the reference to the 
Department of Justice is in regard to 


COMPANY LIMITED 
High Grade Paper Makers since 1882 
MONTREAL, Que. 
Mills at St. Jerome, Que., and Mont Rolland, Que. 


the compulsory feature of the 
licensing of existing sales and dis- 
tributing agencies and other inter- 
ference with the present set-up for 
handling, processing, and merchan- 
dizing of livestock and poultry pro- 
ducts. Confinement of producer 
control only as far as the packing 
plant, as announced by the Depart- 
ment of Justice, vitally affected the 
original schemes and forced an 


MURRAY ROOFS 
AReitcca ( CPs Buildings 


Throughout the Dominion the finest 
and most impressive buildings are 
Murray Roofed. Where Quality is 
essential and where Proven Perform- 
ance dictates the selection Murray 
Roofing is the logical choice. 


ROYAL BANK 
BUILDING 
VANCOUVER 


ROYAL YORK 
MOTE! 
TORONTO 


Alexander MURRAY & Company 
LIMITED 
(DOMINION TAR & CHEMICAL COMPANY LIMITED) 


MONTREAL 
SAINT JOHN 


SUN LIFE 
BUILDING 
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TORONTO 
WINNIPEG V. 


HALIFAX 
ANCOUVER 


BONDED ROOFS 


to apply Murray-Made 
Bonded Roofs, the entire 


construction 
the direct 


being under 
supervision 
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amendment in the respect quite 
apart from the newer idea of similar 
organizations for the three provinces 
combined. 

It is at this point that the live- 
stock marketing schemes now stand. 
Arrangements are being made, it is 
stated, for a conference of executive 
representatives of committees of 
Manitoba, Saskatchewan, and Al- 
berta to be held in Regina. 


PRICE BROS. 
BUILDING 
QUEBEC 


CANADA LIFE 
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TORONTO 


. Frenc! 


Statisties Are Misle 
When Taken on | 
cs Gapita Basis 


THINK IN FAMII 
Soli | of Famili 


Influence Upon 
Power of This ! 
& “Market 


lish-speaking 
The former is by ! 
the Jatter-is also important 
the’ French Canada market 
almost-one-quarter of Canac 
chandise sales volume. 
tant on another count, be 
market is concentrated, w! 
English-speaking market 
over an area 3,000 miles 
the. concentratior 

rich market, it has not beer 
ed fully by manufacturer 
tributers, Obstacles set u; 
ference in language, diffe 
buying habits, and tastes, 
ated a resistance which 
few English-speaking 
ers have overcome. But v 
obstacles have been put a 
Quebec market has beer 
profitable one to the ma 
or the distributor. 

Do Not “Sense” Mark« 


The experience of me: 
in the Quebec market, or 
has not always been favor 
has been due to a lack 
appreciation of the prol 
overcome, and the difficu 
lish-speaking and thinking 
tors to “sense” the Quebé« 
where the majority are 
speaking and thinking 

But a market of such 
cannot be overlooked by 
facturers and distributors ' 
to-achieve national distrib 
their products or even a f 
of the total market offering 
produets in the Dominio: 

Side-step Market Obsta: 

Th the past, the English d 
hasbeen inclined to reg 
French Canada market lig! 
has not been due to any 
appreciation of the market t 
power—a population of nea 
000,000 people cannot be d 
—but largely because of the 
ties experienced by many : 
turers in breaking into 
Canada market. 

Statistics are “Misleadi 
Two features stand out 
sidering the French Canada 
First the matter of a pro; 
pretation of the statistics 

on this market, and, s¢ 
question of advertising 
category many distribu 
been misled by the apr 
ited purchasing power of 
dual in Quebec. They h 
to give these figures n 
passing study and seldon 
the all-important matter 
life in Quebec. 

Family Life Importa 

Statistics relative 
should be calculated on a 
ily’ basis rather than on a 
basis. On the latter bas 
tion is only taken on the 
individuals, be they « 
Obviously, with a higher | 
of children in Quebec, stat 
thrown out of gear in ma 
Parisons. 

Family Wealth Grea 

To elaborate: take | 
wealth. In Ontario it is $ 
Quebec it is $2,759. Remem 
ever, that these figures are 
@ count of heads. The c 
might be made that the Fr 
adians are poorer prosp« 
sales campaign than their 
in Ontario. Now take t! 
on a per family basis and 
picture will appear. T 
number of persons per 
Ontario is 4.30, whereas it 
Quebec—the average 
family in Quebec is $ 
against $13,170 in Onitari 

Again when the official f 
the total retail sales in Q 
divided by the total popu 
arrive at an average per ca 
chasing power, children ag 
prearranged calculations. T 
lation of: children in Que 
Much greater than in ot 
inces that a per capita fis 
not do justice to the aver 
purchasing power of Queb 

Children 

The number of children 
therefore, is a definite fa 
considered when viewin 
factors in regard to that 
area. Latest figures sh 
average number of child 
Quebec family is 3.58 con 
a Dominion average of 2 
the difference between 

depends a host of 


ing this in mind a 
Rew light is shed on the | 

@ up statistics 
to the Quebec market, for 
Childrén which make sta 
ures deceive when the | 

is considered. 

Many “Tax Exempti: 
Another instance whi 

how this army of childre 
ties to rout may be seen 
tax figures for rural Que 
8T@ s0 small that the pop 
is that the Quebec farme: 
erty-strick But those 


are not surprising Ww 


@xemptions sitt 
in so many Qu 


census showed 
in the Dom 





. 
> 


) 


ITED 
882 


and, Que. 


— i, 


in the respect quite 
e newer idea of similar 
for the three provinces 


s point that the livee 


ng schemes now stand, 
s are being made, it is 
onference of executive 
ps of committees of 
bskatchewan, and Ale 
eld in Regina. 


hee 


tatistics Are Misleading’ 
: When Taken on Per 
Capita Basis — 


THINK IN FAMILIES 


Solidarity of Families Has 
Big Influence aoe Buy- 
ing Power of This Big 
Market 


Two markets exist in Canada for 
consumer and durable goods—Eng- 
lish-speaking and French-speaking. 
The former is by far the larger, but 
the latter is elso important because 
the French Canada market absorbs 
almost one-quarter of Canada’s mer- 
chandise sales volume. It is impor- 


tant on another count, because ‘the |: 


market is concentrated, whereas the 


English-speaking market is spread 


over an area 3,000 miles wide.. 

Despite the concentration .of this 
rich market, it has not. been. develop- 
ed fully by manufacturers or dis- 
tributors. Obstacles set up by dif- 

ference in language, differences in 
buying habits, and tastes, have cre- 
ated a resistance which relatively 
few English-speaking merchandis- 
ers have overcome. But where ‘these 
obstacles have been put aside, the 
Quebec market has been a highly 
profitable one to the manufacturer 
or the distributor. 
Do Not “Sense” Market 

The experience of merchandisers 
in the Quebec market, on the whole, 
has not always been favorable. This 
has been due to a lack of proper 
appreciation of the problems to be 
overcome, and the difficulty. of Eng- 
lish-speaking and thinking distribu- 
tors to “sense” the Quebec market, 
where the majority are French- 
speaking and thinking. 

But a market of such an.extent 
cannot be overlooked by the manu- 
facturers and distributors who wish 
to achieve national distribution for 
their products or even a fair share 
of the total market offering to their 
products in the Dominion. 

Side-step Market Obstacles 

In the past, the English distributor 
has been inclined to regard the 
French Canada market lightly. This 
has not been due to any lack of 
appréciation of the market buying 
power—a population of nearly 3,- 
000,000 people cannot be disregarded 
—but largely because of the difficul- 
ties experienced by many manufac- 
turers in breaking into the French 
Canada market. 

Statistics are “Misleading” 

Two features stand out when con- 
sidering the French Canada market. 
First the matter of a proper inter- 
pretation of the statistics available 
on this market, and, secondly, the 
question of advertising. In the first 
category many distributors have 
been misled by the apparent lim- 
ited purchasing power of the indivi- 
dual in Quebec. They have failed 
to give these figures more than a 
passing study and seldom consider 
the all-important matter of family 
life in Quebec. 

Family Life Important — 

Statistics relative to Quebec 
should be calculated on a per fam- 
ily basis rather than on a per capita 
basis. On the latter basis, considera- 
tion is only taken on the number of 
individuals, be they old or young. 
Obviously, with a higher’ percentage 
of children in Quebec, stafistics are 
thrown out of gear in making com- 
parisons. 

Family Wealth Greater 

To elaborate: take: per capita 
wealth. In Ontario it is $3,063—in 
Quebec it is $2,759. Remember, how- 
ever, that these figures are taken on 
a count of heads. The deduction 
might be made that the French Can- 
adians are poorer prospects for a 
sales campaign than their neighbors 
in Ontario. Now take the: figures 
on a per family’ basis and ‘the true 
Picture will appear. The average 
number of persons per family in 
Ontario is 4.30, whereas it is 5.34 in 
Quebec—the average wealth per 
family in Quebec is $14,733 as 
against $13,170 in Ontario. 

Again when the official figures for 
the total retail sales in Quebec are 
divided by the total population to 
arrive at an average per capita pur- 
chasing power, children again upset 
prearranged calculations. The popu- 
lation of children in Quebec is so 
much greater than in other prov- 
inces that a per capita figure does 
not do justice to the average adult 
purchasing power of Quebec. 

Children 

The number of children in Quebec, 
therefore, is a definite factor to be 
Considered when viewing various 
factors in regard to that marketing 
area. Latest figures show that the 
average number of children in the 
Quebec family is 3.58 compared with 
a Dominion average of 2.99, and on 
the difference between those two 
figures depends a host of important 
Matters. 

Keeping this in mind an entirely 
new light is shed on the business of 
breaking up statistics in reference 
to the Quebec market, for it is these 
children which make statistical fig- 
ures deceive when the Province of 
Quebec is considered. 

Many “Tax Exemptions” 

Another instance which indicates 
how this army of children set statis- 
tics to rout may be seen in income 
tax figures for rural Quebec. These 
are so small that the popular belief 
is that the Quebec farmers are pov- 
erty-stricken. But those who know 
creel Quebec fon the pores as its 

Tr perspective. These tax 
returns are not with 12 
or 15 tax exemptions si round 
the table in so many Quebec rural 


homes, 

The last census showed, of the 2,- 

311 families in Dominion 
twelve or 


Quebec’s Revenue 
Gains Sharply in”34 


- Quebec’s income in 1934 
amounted to $373 per head of 
population, according to an 


figure. 
‘The showing made by Quebec 
is even more impressive, how- 
by compar: the re- 
turns with those for 1933. In 
the latter year the per capita 
income of Quebec was only 
$286,.so that. the 1934 return 
represents an increase of 30.4 
per cent—a gain of 50 per cent 
greater than the next province. : 
If the returns were calcu- 
lated’ on a family basis—~a 
basis which. plays an .impor- 
tant part in the buying habits 
of the French Canadian—Que- 
bec would stand even higher 
on the list for the average size 
of the family in the ‘province 
is larger than:in any other 
area. 


family, no less than 1,440 of those 
families residing in Quebec. The 
number-of Quebec families having 
more than five and less than twelve 
children number nearly 115,000. 
Purveyors’ of children’s supplies, 
such as suits, caps, boots and other 
merchandise should bear these fig- 
ures in mind. 

Family life in Quebec, consequent- 
ly, must be considered in surveying 
the French Canadian market. These 
large families tend to keep family 


ties strongly knitted, which in turn | 


find reflection in various character- 
istics inherent in French Canadians. 
The same force which strengthens 
family ties also works in communi- 
ties and permeates the whole prov- 
ince and has given rise to the strong 
individualistic tendencies evidenced 
among the inhabitants of the prov- 
ince. 


Have Marked Characteristics 


Thus, like their ancestors and their 
resent-day cousins in France, the 
mch Canadians treasure privacy 
above anything else. They would 
rather have a shack by themselves, 
than share more luxury with some- 
one else. 

After privacy, what they crave 
most is leisure. They have a real 
appreciation of comfort, and the 

nufacturer who can demonstrate 
some articles which will secure for 
the prospect, more leisure and more 
comfort, will immediatély gain in- 
terest. These good brothers, com- 
fort and leisure, two individuals 
which the modern world tends to 
forget, are still well known to the 
French Canadian. 


Question of Wage-Earners 


Of the total population of 2,874,255 
in Quebec, 1,813,606 is urban, and 
1,069,649 is rural. One factor in the 
family situation as regards urban 
population is the additional number 
of wage earners which may well be 
included under one roof. Cases are 
seen where the head of a family 
will have but a relatively small fam- 
ily, but nevertheless the household 
lives exceedingly well. This, of 
course, is due to the fact that pos- 
sibly four or five of a family of 
eight are working in offices and 
earning fair salaries, each putting 
up his or her quota for the family 
income. i 

In such a case, the purchasing 
power of the family~is vastly _in- 
creased and is an instance where the 
family, as opposed to the individual, 
must be considered in surveying the 
Quebec market. 

The whole situation resolves itself 
into the fact that the French Can- 
adians have ‘kept nearly all the 
characteristics brought along by 
their forefathers from 17th century 
France. Groups, like individuals, 
develop habits which- evolve into 
new characteristics and, as the in- 
dividual’s behavior is largely deter- 
mined by his habits, so it is with 
groups. ; 


Quebec Manufacturers 
Influence Buying 


is Power 


PAYROLL IS LARGE 


Over .40 Communities Have 
Industrial Output Worth 
Million or More 
Annually 


‘Quebec’s _ manufacturing indus- 
tries spent nearly $300 millions on 
materials in 1933; employed 163,- 
571 workers, and spent over $141 
millions in salaries and wages, ac- 
cording to the latest returns com- 
piled by the Dominion Bureau of 
Statistics. 

Quebec is an outstanding manu- 
facturing province, rather on ac- 
count of great individual indus- 
tries than because of any widespread 
industrial activities. This is ap- 
parent from a brief survey of the 
more important manufacturing, in- 
dustries as set forth in a report of 
the Bureau of Statistics. The Quebec 
section of the pulp and paper in- 
dustry, for example, in addition to 
supplying about 10 per cent of the 
total gross value of all products 
manufactured in the province, fur- 
nished 49 per cent of the products 
of the pulp and paper mills through- 
out the country. 

The gross value of cotton yarns 
and cloth products from Quebec 
mills forms over.70 per cent, the 
gross value of cigars, cigarettes and 
tobacco forms nearly 90 per cent, the 
value of railway ro. stock about 
50 per cent, and ‘the.value of boot 
and shoe “over 60 per cent 
of the on, tol 
products. «47 = "i> 

Industry Well Represented 

The predominance of the fore- 
going industries is not to be denied, 
yet it is noted that Quebec province 
can boast of 40 industries with an 
annual production valued in excess 
of $5 millions. As already mention- 
ed, one industry alone accounts for 
about 10 per cent of the province’s 
total manufactures, yet the degree 
of diversification compares relat- 
ively favorably with that reported 
in other provinces. 

Market for Raw Materials 

In view of the province’s domin- 
ance in certain lines of industrial 
activity, as outlined above, the pro- 
vince represents an important mar- 
ket for the raw materials entering 
into the manufacture of pulp, paper, 
cotton goods, silk, tobacco products, 
boots and shoés, and other items. 
As a matter of fact, Quebec’ is the 
greatest market in the Dominion 
for the raw materials necessary for 
the processing of the foregoing pro- 
ducts. 

Six Marketing Areas 

Industrialization in Qtebec has 
been largely confined to about six 
principal areas. These may be 
roughly classified as follows: Mont- 
real, Ottawa Valley, Eastern Town- 
ships, Grand’ Mére area, Quebec and 
the Saguenay.. Outside these areas, 
manufacturing is conducted on a 
limited scale, but agriculture and 
= forms of land activity pre- 
vail. 

The effect of industry on the gen- 
eral buying power of the French 
Canadian, therefore, is largely con- 
centrated in those areas, account- 
ing forapproximately one-half of the 
province’s population. During the 
last four years, industry -has been 
inactive and the buying power of 
the six industrial areas curtailed 
in consequence. In other parts of 
the province, however, there has 
been little variation as the diver- 
sification of activities has made f 
stability of income. 

Industries More Active 

The market outlook for the manu- 
facturer and distributor in the in-. 
dustrial areas of French Canada has 
definitely undergone an improve- 
ment over the past twelve months. 
Many of the major industries have 
stepped up production, taken on 
more men, distributed more funds 
in-the form of salaries and wages, 
and increased purchases of mat- 
erials. Some industries, of course, 
have mot yet experienced the 
return of improving conditions, but 

(Continued on page 14) 


arm Income in Quebec 
Sharply Higher Last Year 


Though manufactures rank as the gteater source of revenue in 
the province of Quebec, a large proportion of the population is 
dependent upon farm revenue. Half of the people in the province 
live in the rural sections, and their livelihood depends almost wholly 
upon farm crops. The revenue derived from agricultural activities, 
therefore, has a definite bearing upon the buying power of the 


French Canadian, 


In recent years the buying power of the farmer has been limited 
owing to the universal decline in the value of farm products. Farm 
revenue in 1933 was on practically the same basis as in 1932. Pre- 
liminary returns, however, indicate revenue for 1934 was the 
largest experienced for some time. An unofficial estimate bases the 
revenue from farm’ products in 1934 at $172.5 millions. This is 
approximately $34 millions more than in the previous 12 months. 
Field crops and dairy products represent the principal sources of 
farm revenue, ‘as will be seen from the following tabulation set 
forth to make up the farm revenue for the past four years: 


1931 

$ 73,478 $ 70,382 
19,729 12,496 
534 
46,069 
6,465 
7977 
693 
1,817 
336 


154 
595 


Fruits and vegetables ... 
Poultry and eggs ...++++ 
“Fur farming 

Maple products eenseeeere 
Tobacco we ceewseoeeeecese 
Clover, etc., SCO cc ccccce 
Honey . 


1933 © 1934° 
$ 67,524 $98,309 
13,868 . 


491 
43,193 
4814 
5,559 
716 
1,268 
270 


70 
448 


1932 


332 
39,953 
5,345 
6,487 

665 
1,727 
329 


110 
216 


138,042 
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ONE QUARTER OF CANADA’S WEALTH CONCENTRATED HERE—THIS MARKET WELL WORTH INVESTIGATING. 


Knowledge of People 
Key to Sales Success . 
French Canada Area 


Method of Approach Requires Close Study — Same 


Care Given to Englis 


Market Would Bring 


Worthwhile Results to Distributor 


Successful merchandising reflects 
careful and painstaking preparation. 
It may be the result of a short but 
well-directed campaign, or, as it is in 
the majority of cases, the outcome 
of cumulative and sustained effort 
over a period of many years. 

The merchandiser outside of Que- 
bec finds no difficulty in marketing 
his products. He is dealing with 
people who think and speak his own 
language; have the same tastes and 
interests. When he turns to the 
French Canadian’ market, however, 
he finds three million Canadian 
citizens who represent, to him, a 
foreign market. 

Many national distributors in the 
past have unwittingly passed up or 
failed to secure a foothold in this 
market because of ill-advised poli- 
cies; poorly directed advertising 
campaigns; in short, through their 
failure to give the French Canada 
market the same close attention as is 
paid to the English-speaking market. 

Create False Impression 

Result of some of these failures 
has been to build up a false impres- 
sion of the difficulties which may 
be encountered in selling in Quebec. 
Because a manufacturer has adopted 
a wrong method in approaching his 
market does not mean that selling 
in Quebec is fraught with. difficul- 
ties. In fact the very opposite is 
true; given a right understanding 
of the French Canadian viewpoint a 
distributor will find himself estab- 
lished firmly in the minds of a great 
community which spends money 
freely and whose annual income 
probably varies less than any other 
section of equal size in Canada. 

The tremendous distribution of 
goods in Quebec from outside 
sources is sufficient indication that 
the so-called problem of marketing 
in the province is largely mythical. 
The basis of success achieved in 
many lines rests on the thorough ap- 
preciation of the French Canadian 
characteristics; once these are assim- 
ilated, the manufacturer or distribu- 
tor will find a receptive market with 
important buying power. 

Strong French Feature 

In planning a merchandising cam- 
paign in Quebec, it must always be 
remembered that the French Can- 
adian speaks and reads in French; 
attends services in French churches; 
goes to French schools and univer- 
sities; amuses himself in French 
clubs; patronizes French hospitals; 
speaks French in court and else- 
where. It is his mother tongue and 
therefore the Janguage with which 
he is most familiar. 

It is true that there are many 
French Canadians who speak and 
think in both French and English. 
The number is surprisingly large, 
but the French Canada market can- 
not be properly developed unless the 
sales appeal is made in French and 
catering to the characteristics pecu- 
liar to the French. Canadian. 

. Pronounced Characteristics 

It is generally stated that the 
French Canadian is thrifty, a word 
which is often sadly misused. Thrift 
is sometimes confused with a miser- 
ly, tight-fisted instinct, but the 
French-Canadian is thrifty in the 


ed on them in the earlier centuries. 

Progress has been made in real- 
izing this condition. The large num- 
ber of nationally known manufac- 
turers and distributors firmly estab- 
lished in Quebec is ample evidence 
of the fact that a proper study of 
the market has been made and fully 
rewarded. But it is also true to say 
that there are still those who make 
sporadic attempts to sell French 
Canadians with campaigns which 
afe practically meaningless and 
which represent a waste of money 
and time. And so arises the story 
that the market presents great prob- 
lems to the distributor. 


Policies in Disfavor 


Though it is dangerous to make 
broad statements in connection with 
any individual market it is safe to 
say that there are certain merchan- 
dising policies which do not find 
favor with the French Canadian. 

In the first place the group appeal 
should be used sparingly for the 
French Canadians like to be differ- 
ent from one another. They are 
keenly individualistic and want per- 
sonal consideration. 

The scare appeal, so popular in 
many national adver cam- 
paigns, is rarely effective in Quebec. 

Another “don’t” is to avoid the in- 
nuendo appeal. French Canadians 
dislike hints being made as to the 
possibility of their being not as par- 
ticular as they should be about 
themselves. 

Finally there is the high-pressure 
do-it-now appeal which finds scant 
sympathy. This type of solicitation 
leads the French-Canadian to think 
adversely of something that should 
be bought immediately. It would 
seem that this type of appeal tends 
to irritate rather ‘than sell; possibly 
another indication of the individual- 
istic attitude. 


Must Know Market 


Mere words alone, especially poor- 
ly translated from English advertis- 
ing copy, find little sympathy in 
the French Canadian mind. The 
sales manager must penetrate deep- 
er; he must know his market and 


not even make sense. 

Even a translation into 
French will not suffice as a rule. A 
knowledge of the customer’s mind 
must be conceived before effective 
advertising copy can be prepared; 
through that knowledge is obtained 
a vision of the true value of the 
market. 

To achieve success in the Quebec 
market, the English distributor must 
_ it ig wih pnts ® see he 

ves to ng ons. 
If he does this, the seemingly in- 
surmountable obstacles dissolve, 
and the way is prepared for building 
up a worth-while sales outlet in a 
market represented by nearly 3 mil- 
lion Canadian citizens, whose buy- 
ing power is of first-rank import- 
ance. 


Que. Sale of Beverages 
Runs Over $10 Millions 


_Hull-Ottawa Area 
Offers Rich Market 


One of the largest metro- 
politan areas in the French 
Canada market centres on the 
sister cities of Hull and Ot- 
tawa. In this capital area are 
nearly 200,000 persons, of 
whom 42 per cent are French 
speaking. 

The annual purchasing 
power of the section is esti- 
mated to aggregate about 
$100,000,000, of which the 
French-speaking populace 
share in much the same ratio 
as their numbers to the Eng- 
lish-speaking population. 

The market stability of the 
Hull-Ottawa area is well 
known to distributors, be- 
cause of the presence of an 
unusually large body of gov- 
ernment officials and other 
civil servants, whose_earning 
power does not fluctuate 
widely, but tends to increase 
steadily from year to year. 


Volume of Bank Debits 
Reflects Business Trend 


Business and financial conditions 
in Quebec during the first quarter 
of 1935 compare favorably with 
those reported for the same period 
a year ago. This is seen in bank 
debits to individual accounts, which 
totalled $2,060 millions this year, 
compared with $2,126 millions last 
year. This showing is on a par with 
that reported in Ontario, the Prairie 
Provinces and British Columbia, but 
is somewhat under that registered 
in the Maritime Provinces, which 
as a slight improvement over 


MECHANIZATION 
OF FARM LANDS 
FRUITFUL FIELD 


French Canada Farmer 
Takes to Use of Appli- 
ances With Caution 


Mechanization of the farm has not 
proceeded as rapidly in Quebec as 
in other provinces of the Dominion. 
This is primarily due to two factors. 
First, is the fact that the average 
French Canadian family on the land 
is appreciably larger than in Eng- 
lish-speaking provinces, so that the 
necessary man power is available to 
carry on operations without the urg- 
ent need of mechanical means. Sec- 
ondly, there is the hereditary cau- 
tion of the French Canadian farmer 
who does not want to adopt new 
ideas without being absolutely con- 
vinced of their necessity. 

The French dian farmer: un- 
doubtedly represents a potentially 
rich market for the .producer of 
farm implements and farm facilities. 
Certain traits will have to be broken 
down by the distributor, but.in com- 
parison with other provinces it is 
only too apparent that the farms in 
Quebec are far from being mechan- 
ized or supplied with those facili- 
ties which many farming: communi- 
ties regard as desirable and neces- 


sary. 

Within the past year there has de- 
veloped a widespread agitation in 
the province for the greater use of 
electricity in rural areas. This agita- 
tion resulted) in an investigation of 
the situation and a report has been 
submitted to the Government re- 
commending aid for the extension 
of electrical energy services. When 
this policy is put into effect, a much 
wider demand should exist in the 
rural sections for electrical appar- 
atus of a wide variety. 


Mining Twofold Aid 
In Quebee Province 


Dual Nature of Mineral Deposits Boon 
in Hard Times 


Few ‘of Quebec’s industries have 
proved such a true friend in hard 
times as mining, an industry whose 
story is vitally linked with the story 
of the province itself. 


Key to the aid which the prov- 
ince’s mineral resources have meant 
in the way of economic stability 


the rocks of Quebec present a 

fold front to hard times. The non- 
metallic industry in this province 
has long been of major economic 
importance. Hit by hard times, 
this section of the industry; during 
the depression years, showed a de- 
cided decline in volume. But the 
very factors that were causing a 
slump in the heavy industries, on 
which the non-metallic production 


French Canada provides one of | bee? 


the largest markets in the- Dominion 
for the sale. of. wines. and alcoholic 
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try. In 1920,,the peak year. for this 
branch, the value of Quebec's as- 
bestos industry was nearly. $15 mil- 
lions. In‘1932, this had sunk to some 
$3 millions, and had recovered, in 
1934, to about $5 millions. : 

It is to gold, however, that the 
spotlight has swung in recent years. 
Not only have several new proper- 
ties been brought into production, 
but exploration, on an unprecedent- 
ed scale, has been carried out par- 
ticularly in the northwest section of 
the province. This exploration has 
resulted in the uncovering of sev- 
eral new fields, the most promising 
of which is in the Rose Lake area, 
north of Senneterre. 
oe = been materially 

d y the increasing use of the 
airplane.. Several transport com- 
panies now have airplanes especial- 
ly equipped for freight, as well as 
passenger service, stationed at such 
key points as Amos, Rouyn, Siscoe, 
Senneterre, St. Felicien and Oske- 
laaeo. e 

Thousands of tons of freight have 
been shipped into the more inacces- 
sible areas via the air route. Air 
activity has been most in ense into 
the Chibougamau and Kk se 
areas. Chibougamau, long known to 
contain rocks favorable to mineral 
a is now getting a th 
going-over by some of the 
operators in the Dominion. 
doubtful if this work could ha 


$17 MILLION IN WAGES — 


51 Municipalities Report. 
Having. Plants — Outlay © 
on Materials Runs Into | 
, ‘Millions ede 
Textile industries play an impor-. 
tant part in ‘the economic life of 
Quebec. More than one out ofevery. 
ten manufacturing workers in the — 
province are directly employed in — 
this’ group of manufacturing indus«* 


tries The annual payroll amounts ~~ 


to over $17 millions, which is paid © 
out in the form of salaries and 
wages to more than 24,000. employ- 
ees. The textile industry, unlike 
others, is not concentrated in one 
area, 51 municipalities reporting 141 
factories. In addition to the work 
provided, these industries spend 
many millions a year on the pur- 
chase of materials. 

The textile industries exert a 
marked influence on the buying 
power of the people in those areas 
in which plants are located, while 
manufacturers of textile equipment 
or materials used in the process of 
manufacture cannot cover the.Can- 
adian field without devoting the 
Pee part of their efforts to the 

ebec industry. 5 
; 


Centre of Industry 


Roughly speaking about one-half 
of the textile plants in'the Dominion 
are located in Quebec. Considered 
on the basis of output, the position 
of the Quebec mills stands out even 
more prominently. The largest 
plants are located in French Canada 
and the policies established by the 
companies in this area very largely 
determine those for the balance of 
the industry. 

Build Up Communities 

Though the metropolitan centre | 
of Montréal is the location of several 
mills the greater part of the activ- 
ity is centred in and around the ter- 
ritory known as the Eastern Town- 
ships. This section, sometimes call- 
ed the New England of Canada, does 
not belie its name. It is a highly 
industrialized district and for vari- 
ous reasons the cotton industry ap- 
pears to thrive in it. Plenty of power 
is available at low cost; labor is 
ample; there is an abundance of 
fuel water, while suitable living 
conditions in the small towns work 
to the advantage of the employees. 
At Magog, for example, Dominion 
Textile Co. has built up a commun- 
ity dependent on its. cotton manu- 
facturing’ activities. Plants at this 
spot support over 1,600 individuals 
while the print works give employ- 
ment to an additional 750 people. 

Heavy Buyers of Silk 

Aside from primary cotton manu- 
facturing, however, Quebec is noted 
for its numerous silk mills, both 
artificial and real In recent years 
the Quebec market has been an im- 
portant p aser of raw silk, to- 
gether with complementary materi- 
als for manufacture into the finished 
article Many new plants have been 
erected as demand for silk, com- 
bined with low prices, has stimu- 
lated production to new high levels. 

Throughout the Eastern Town- 
ships, and along the North Shore of 
the St. Lawrence, may be found 
many silk or synthetic silk manu- 
facturing plants. Among the more 
prominent operators are Canadian 
Celanese at Drummendville; Beld- 
ing. Corticelli at St. Hyacinthe, 
Coaticook, St. Johns, and Montreal: 
Associated Textiles and others. The 
same factors. which appealed to the 
cotton manufacturers draw the silk 
companies to Quebec; and particu- 
lar attention. should be ,paid to this 
industry in any investigations into 
the potentialities of the Frerich Can- 
ada market. - 

Woollen Traders Represented 4 

The woollen and knit goods indus~ _ 
tries also have their representatives = 
in Quebec, At Sherbrooke is located © 
what is reputed to be the oldest and 
largest woollen mill in the Domin- 
ion, that of the Paton Manufactur- 
ing Co. At St. Jerome the Regent 
Knitting Mills have a modern plant, 
while at St. Hyacinthe, Penmans 
operates a large factory manufactur- 
ing a wide line of knit goods and 
woollens. Then there is Ayers’ plant 
at Lachute, as well as other and 
smaller operators. . 

* Buyers of Equipment 

Competition, modernization and 

on are continually necessit- 
ating additional installations in the 
textile mills. Though the present 
time has called for consolidation of 
existing facilities rather than any 
marked extensions, excepting one 
or two isolated cases, in normal 
times cotton companies spend large 
sums on plant im ents. Re- 
placements involve relatively heavy 
outlays each year, while the supplies 
needed the normal course of 
man run to many millions. 
Some idea of the tremendous pur+ 
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4. Immensely Rich in Her Resources, to be 
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1 : production of $45.583,472 for 1,135,422 tons, and of 
wroed pulp $29,800,700 for 1,360,704 tons, 


MINERALS—The value of Quebec’s minera) production has reached 


$46,454,000. g past Caley. for its non-metal enormous, Whilst 
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noted in the 
(Quebec 


marble and ith 
t of the metallic deposits in the Western part of the 
is now an important producer of gold and copper. 
Mining in Quebec are very liberal and favor the prospector. 
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products, crops, importan Some 
production ‘values liows: Field ’ 3, dairs 

a 945,153,000: site: ‘at $5,550,000; fruits at bles, 
$i ti4 06: ~_— $i ; to’ 000; oats (included 
crops), $16,379,000; farm ; wool, 1,000; 


clover and grass seed, $70,000; honey, 


MANUFACTURIN: *s hydro-electric power is not only abundant, 
opp gt ig hae epee ed = pape 9 
to splendid water and railway ition facili excel- 

a labor; and availability of raw materials, has been ble for 
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and ra ° 
“establishments in 1932 numbered 7,851, emp 161,439, workers and 

Seeccectinn o cuniiel neriomat e slasneekane, The gross value of 
1932 was $668,417,093. . 




























For Information write 


Office of the Premier, Quebec, Que. 
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Quebec, Trois-Riviéres, MONTREAL, Ottawa, Paris 


(France) 


Output of Footwear 
Production of leather footwear in 


Pay to Clear Land 

Since 1922 the Quebec Govern- 
ment has paid $2.3 millions to colon- 
ists in order to induce settlement in 
this; the regions open to colonization. 
These colonization premiums take 
the form of a bonus to resident and 
non-resident settlers on the amount 
of land cleared. 
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HEAD OFFICE: MONTREAL, 


Paid up Capital and Reserve Fund 
$12,000,000 — 
Assets, over $127,000,000 . 







































Unsurpassed facilities for the 
3 transaction of business in the 
Province of Quebec. 






237 Branches in Canada 
205 in Quebec 

















oo Auxiliary Office in France. 
Correspondents the world over. 
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Proviso Tae tea 
Available 
_ NEW. LEGISLATION 


Implementation of Lapointe 
Enquiry . Will Widen 
Domestic Use of -° 
Electricity 


For years Quebec’ has represented 
one of the largest markets in the 
world for power generating and 
transmission equipment. The 
es oe powers has 
been atten a corresponding 
growth in industrial and domestic 
power load which has been reflect- 
ed in sales of domestic and com- 
mercial appliances and equipment. 

It has been estimated that the 
capital expended on Quebec water 
powers approximates nearly one 
billion dollars. This, of course, does 
not represent all the capital in the 
electrical industry, for to it must 
be added the many millions spent 
on equipping homes, street lighting 
systems, appliances, etc. 

While the power industry in Que- 
bec has reached a temporary halt 
in the outlay of capital for new 
developments or the extension of 
existing units, the marked. gain in 
the demand for energy in the last 
eighteen months indicates that the 
industry will shartly be in need of 
additional generating equipment to 
care for expansion. 


Offers Better Market 


In many respects French Canada 
offers a far richer market for equip- 


ment to take qare of domestic re- cadens the bush and in the mill. |] 


quirements than the other provin- 
ces. Power developments in the 
province have been on a greater 
scale than elsewhere, but most of 
the power generated has been for 
industrial needs. Commercial and 
domestic use in urban centres com- 
pares favorably with that in other 
provinces, but in rural sections de- 
velopment has not kept pace. 

This lack of expansion in farming 
sections and’ small towns is due 
largely to the thriftiness of the 
French Canadian who has been sat- 
isfied with older methods of light- 
ing and heating. The change over 
to electricity and its more efficient 
service has been gaining momentum 
as seen in the demand from rural 
sections for electrifications. 


Provide for Wider Service 


Late last year the Lapointe Com- 
mission investigated the electricity 
situation in the province of Quebec 
at the behest of the provincial gov- 
ernment. This commission found 
demand for electricity in the out- 
lying sections which was not being 
met at present and recommended 
that ¢he provincial government 
give assistance in making electrical 
energy available. Steps to this end 
are being considered by the pro- 
vincial government and it is ex- 
pected that before the end of the 
current year, Quebec will have es- 
tablished a hydro-electric commis- 
sion somewhat along the lines of 
that already functioning in Ontario. 

Operations of such a commission 
will necessarily be on a limited 
scale for the immediate future, but 
over the next five or ten years, the 
commission will be the means of 
greatly extending electricity service 
throughout the province either un- 
der private auspices or with the 
assistance of the government. 

Manufacturers of wiring, switch- 
boards, and a multitude of other 
electrical appliances, accordingly, 
are looking to French Canada to 
supply them with their principal 
Canadian market for some years to 
come. 


Educated to Use Energy 

There is plenty of evidence to 
back up this anticipated demand for 
electrical goods from French Can- 
ada. In those sections where elec- 
tricity has already been made avail- 
able, the private power companies 
have accomplished aj/great deal of 
groundwork in educating the popu- 
lace to the use of domestic appli- 
ances. Merchandise stores have 
been established in all of the more 
important cities and towns. Ap- 
pliances have been sold on favor- 
able terms in order to encourage 
the use of electricity. Such appli- 
ances have found favor with the 
French Canadian because they have 
added to his comfort and leisure— 
two major sales arguments. 

In the urban and rural sections 
without electric service, the advant- 
ages of electricity are fully known. 
The spade work done in other areas 
has been noted and many sections 
of the province have been prepared 
to adopt the use of electrical appli- 
ances once the energy is made avail- 
able. 

Market Partially Developed 

The point should not be over- 
looked that while the-opéning up of 
new sections promises a rich market 
for the manufacturers of electrical 
supplies and appliances, the areas 
already serviced are still cap- 
able of more intensive cultivation. 

The use of appliances in Montreal, 
Quebec, Sherbrooke, Hull, Three 
Rivers, Shawinigan Falls and other 
cities is more or less general, but 
the number of appliances per family 
is considerably less than in Toronto 
or other Ontario cities, 

Lower Rates Helpful 

An outstanding example is to be 
seen in the case of electric stoves, 
The number of such appliances in 
Montreal, for example, is far less 
than in many Ontario cities of one- 
tenth the population. Until of 
late rates have been unfavorable to 
the use of large quantities of elec- 
tricity for domestic service. Since 
the beginning of the year, however, 
the rate schedule has been adjusted 
to a basis which makes the use of 
electrical energy attractive in com- 
parison to the rates charged for gas. 
Accordingly Montreal should steadi- 
ly develop as one ‘of the most im- 
portant markets in the Dominion for 
electric stoves. 

The change in the rate schedule 
in Montreal, Quebec, and other 
cities in the past year should further 
stimulate the sale of appliances in 
these larger centres. In the case of 
appliances using large amounts of 
energy, such as stoves, heaters, 
washing machines, etc., the cost of 
operation has been reduced to a 
paint where it no longer retards 
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Outfitting for 
French Canada 


, Quebec 
north shore of the St. 
Maurice district, the 
Townships and the Gatineau area, 


large pulp and r mills have 
hoon ented. S Combined, these mills 


account for nearly one-sixth of all 
the newsprint produced in the 
world. In addition they manufac- 
= ey ae = oe paper, 
pulp pulp produc 

But the sawmill industry still 
ranks as one of the province’s im- 
portant industries even though over- 
shadowed by its younger brother— 
the pulp and paper industry. Col- 
lectively they necessitate forestry 
operations on a vast scale. 

The forest industries provide em- 
oyment for many thousands of 


2 


At the same time the activity of 
this form of economic endeavor has 
a widespread influence on other op- 
erations, such as_ transportation, 
clothing trades, meat packers, etc. 
What N t Mill Means 
Some idea of what the forests of 
Quebec mean to the welfare of the 
province may be had by examining 


bush operations needs 
invelves an expen stad mill, say of 250 tons daily 


Operations | 


of a moderate size news- 
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what the pulp and paper mills of the 
province mean to Quebec when they 
are operating at capacity. 
Many Other Branches 
The pulp and paper represents 
only one branch of the forestry in- 
dustry. There are various special- 


many thousands of workers and 
places many millions of dollars into 
circulation. ‘ 

Thus the prosperity of the forestry 
industry in Quebec has a vital bear- 
ing on the buying power of the 
French Canadian and, in turn, in- 
fluences the sale of merchandise 
throughout many urban centres. 





Advertising Pays — 


Proper Appreciation and Careful Prepa- 
ration of Campaign Brings Results 
to Merchandiser in French Canada 





Advertising in Quebec is not as{ for medicines claiming to cure ail- 
effective as in other sections of Can-| ments. 


ada. This contention has been fre- 
uently made, but authorities .on 
mch Canada advertising say that 
this apparent lack of response from 
French-speaking consumers may be 
due te the use of wrong appeals or 
indifferent ones at least. 

In any advertising campaign, the 
most important thing to know about 
the prospects is their shortcomings, 
in order not to use appeals based 

po! absent from the 
prospect’s mind. 


French people are described as 
individualistic and, by some even 
as selfish. They are stubborn and 
nonchalant. But with them, in 
Canada as in France, these short- 
comings amount to positive quali- 
ties. They prize personal security 
andAiberty, and in the long run, not- 
withstanding prejudice to the con- 
trary, they are the most practical 
people in the world. 


Right Appeal Necessary 
It follows that the advertising 
along the following lines appeals 
only to a fraction of the French 
population: sense of duty toward 
the community; “keeping up 
with the Jones,” and change for 
change’s sake. That does not add to 
their personal security or liberty, 
and leaves them cold to the adver- 
tising which might ordinarily attract 

the English-speaking prospects. 
Even the fear appeal, which has 
been carried to extremes in English- 
speaking advertising, falls flat with 
the French Canadian. But the fear 
appeal may be excellent with them 


Need Common Sense 
To be effective, advertising aim- 
ing at the French Canada market 
must be loaded with common sense. 
French people are more emotive out- 
wardly, but make much more use 
of logic inwardly than their co- 
nationals. They are all words and 
gestures at first sight, but weigh 
carefully the pros. and cons of 
everything before passing the deed. 
The advertiser who wants to sell 
the French Canada market must 
show first that his goods will make 
life easier, will give more security 
and liberty, and are well worth the 
effort of changing a habit. 
Self-contained Group 


The advertiser, furthermore, 
should remember French people are 
nonchalant. The argumentation 
must be done quickly and directly, 
otherwise his listener will turn to 
something else. So the advertiser's 
problem is one of getting, first, 
favorable attention, then of speak- 
ing common sense—briefly and ac- 
cording to French standards of com- 
mon sense. 

To get the full benefit of his ad- 
vertising dollars in Quebec, an ad- 
vertiser must get his advertising 
made to measure, because the French 
group is not merely a group of 
North Americans speaking French, 
but a self-contained one, as differ- 
ent from the rest as the Old Coun- 
try Frenchmen differ from the Brit- 
ish. Once this fact is acknowledged, 
advertising in Quebec will be as 
‘profitable as elsewhere, maybe more. 





MINING TWO-FOLD AID 
IN QUEBEC PROVINCE 


(Continued from page 13) 


Watters, Canadian Malartic, Sullivan 
Consolidated, Lamaque, and others. 
Other properties, such as Arntfield, 
are on the eve of production. 

What the value of Quebec’s min- 
eral output will be in 1935 is diffi- 
cult to estimate at the present time. 
It is certain to show a healthy in- 
crease over the 1934 figure, during 
which year the province’s mines 
turned out nearly $31 millions worth 
of mineral. In 1934, some 8 million 
dollars was paid out to miners and 
quarrymen, spread over some 11 
thousand workmen. 

General satisfaction has been ex- 
pressed by mining men over the 
new Quebec taxation laws, which, 


TELEPHONE NEEDS 
FRENCH - CANADA 
DEVELOP RAPIDLY 


Key Position Necessitates 
Large Outlay to Keep 
Abreast of Demands 


Although the telephone was in- 
vented in Ontario at Brantford, 
Montreal has always been the ad- 
ministrative centre of the telephone 
industry for the two provinces since 
the incorporation of the Bell Tele- 
phone Co, 55 years ago. 





Industrial centres in Quebec have | i 


been kept, in a telephone sense, 
abreast of the latest developments 


while increasing the rates for prof-| in the art of telephone communi- 
itable producers, aim at refraining| cation. Today, this is in evidence 


from hampering new developments. 

Confidence is generally expressed 
that the recent low mark in Quebec 
mining has been passed. The record 
of the past two years bears out this 
confidence. The following produc- 
tion figures appear to indicate that 
the curve has turned: 

Mineral Production 


Year Value 
BOOB ic ccccccccccccsccesccece $ 1,673,337 
1GOB vr cccccccccsscsecsoeses 2,083,272 
1900 ..cceveess Ceeccescocece 2,546,076 
1901 ...cccccee Ceeeees eeeeee 2,987,731 
1902 ..cccccccvcccsccccce eoss 2,085,463 
190B .ccccveccececscccescosese 2.772,762 
1904 ..ccccscccoccccee ecesee 3,023,568 
1905 ..cccccccce Coecccesoes + 3,750,300 
1906 ...e000 srecesrecesecess 5,019,932 
1907 s.rcscccee Ceeccsecceces 5,391,268 
1908 ..sccccccove eoceseceess 5,458,598 
1908 os cccccccccvesces ecoess 5,552,062 
1910 Coe POCO COR eee eeeeeee 7,323,281 
IDL .sccceseccsccccccecsese 8,679,786 
1912 ..... seecceseccceeseess 11,187,110 
1913... socccecccoensesss 13,119,811 
1914 ...0, ereccecccs eveceess 11,732,738 
W915 ccrcccccces ecceccocess 11,765,873 
1916 .ccccccces eeceeccessees, 13,287,024 
1917 SPEECHES REESE EES 16,189,179 
1918 tr Age eeeeseesecoesceses 18,707,762 
ae FCCPT O Cee eee eee 20,813,670 
eeeeeeeeeeeee 26,392,939 
bw] er ereeeeeeeee 
seeeeseeceescsccesscess I 153 
1923 See eeeeereeseseseoecere broae'sie 
1924 seseccesscsscccescesese 18,952,006 
1925 Coecaveccoesceececesess 23,824,912 
1998 * . cowesssesoccdcesececce 25,7 
1927 POPC He Re eO ROR eee eee 29,124,110 
1928 Pet esereeeeerreseseesee mn 
1929 Po eeereeeeeeseeesoeosee 
1930 Cee ereeeereosoresosened 41,158,740 
1931 Cee ee eeseserosneeeeeee 1,366 
1932 See eeeeeweeeetereseese 683,066 
3088 ni cscoscouns seovvcesce + °28,164,540 
BOON cay tapadcddsveccadebdaa *30,979,228 
 peciudas exchange compensation on 


- 


in many ways but perhaps more 
revealing than others is the fact 
that much of the total telephone de- 
velopment in Montreal is now op- 
erating on the most modern dial— 
or automatic—basis. 


Adopt New Methods 


Quebec City is an important tele- 
phone-using community that is now 
completely dial-equipped. This 
same up-to-the-minute method of 
telephone calling is gaining a strong 
foothold in smaller Quebec centres. 
One recent example of 100 per cent 
manual-to-dial conversion is the 
cut-over not long ago at Sorel. 


Provide Extensive Network 
‘ Side by side with the continuing 
developments within the 
system, the company 
closely with many 


Bell 
co-operated 





At Montreal there is the com- 
's long distance centre—the 
premises of its kind in the 
British Empire. This is the cen- 
tralized distributing po 
which must pass all i 
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appliances .......++++ ° 12,497,636 
Hosiery, knitting ....... ,771, 
— = grist i prod. 359 11,692,814 

iscuits, confectionery, 

chocolate, etc. ........ 57 10,453,618 

- bensnsenceedes 1,467 9,946 
ae ' WEE io cicecncecsee 69 8,146,179 
~ a s spavecsdee a 8,113,735 
Printing & binding ..... 906, 
Castine forging. eeaeee 12 1,830,174 
Sheet metal ware. 29 6,941 
Machinery ....-.+++0++. , & 6,399,121 
Paints , vepninee coge. 38 5,665,601 
go eee ee 
Aerated & mineral 

WATS ..ccccccecee ecos 123 5,125,491 
Distilleries .......-.+ once 8 5,021,633 
Coke & gas products... ¢ 4,941,737 
Hats & Caps <.....-s++0 56 4,789,514 

osives & munitions 4 4,747, 

OB. .ccinsdne 8 4,736, 
sue beicweeneansardes ° = peti gt 
Paper boxes & bags oe " ‘oat 
Coffee ton, Se aeeees cove on 4207 222 


Cover Wide Area 
Those manufacturers or distribu- 
tors interested in marketing their 
products in industrial centres will 
naturally first turn their attention 
to Montreal, when considering the 
French Canada market; For ‘many 
years past, Montreal has held the 
position of leading industrial centre 
of the Dominion, though recent pre- 
liminary returns indicate that Tor- 
Sate: ates Ee 
real by a very 
Nearly one-half of Quebec's 
manufacturing activities are centred 
in Montreal. There are, however, 
seven other major industrial cen- 
tres. Through the instrumentality 
of the power companies, many 
large-sized industries have been es- 
tablished in all communities. within 
easy transmission distance of power 
plants, or when labor or other local 
conditions are especially favorable. 
This is more clearly shown in the 
following list of the Quebec cities 
and towns having an annual indus- 
trial output of more than $1 million. 
As in the case of the leading in- 
dustries, the figures refer to 1932 
operations. 
No.of Value of 


plants products 
eae eccececetoss 9 $ 1,285,216 
i 


Buckingham 3,031,754 
Cap de la Madeleine ... - 10 1,332,845 
Coaticook ....+--s+scccs 2 1,166,206 
Cowansville ....++. eovee 12 2,206,893 
Drummondville ...sse++5. 24 10,028,724 
East Augus ..... eeeeetes 1,536,211 
Farnham ....«+:. eeeeteee 10 1,282,4 
Granby seeweee eeeeceecee 1,793 
Grand’Mere ..cccocsesese 12 3,298,384 
Hull ......+eceee coccccece 45 6,037,149 
Joliette eccccscepe 47 1,584,608 
Kenogaml ..ccccccceveses 4 3,782,876 
Lachine .scsscccescccaces 7,936,843 
LaSalle eccececesece 9 11,037,278 
La Tuque ..ccccess eseses 12 2,573,053 
Louiseville dscsscecesese 12 2,517,630 
Mago: eeeeee eeeeeereeeee 16 5,993,616 
Montmagny .ccoees etease 1 1,060,874 
Montreal .....ssssecees.-2,088 310,502,255 
Montreal East ....s+00+ 21,263,598 
Outremont ...... escseeee Il 1,575,006 
Plessisville ......e+ ecoce’ 14 1,088,412 
Port Alfred eeeedeeeecee 3 1,394,997 
Quebec ......-.-06 covcce 272 26,139,028 
Sonia Falls secs = eee 
SO nase ereeee 5 
aoa a céodedvcvese scoee 16 Liat 
St. Hyacinthe ..... socce 54 ’ 
St. Jean ....s-sseee eeece Fo ens 
St. Jerome 21 


St. Joseph GAIMA .ccves 8 
St. Pierre .....+. eccecce 11 
Three Rivers ..csccsseee 51 
Valleyfield ceneeeeeeeeeee 31 
Verdun ....+. soccccoecce 21 


He 


Victoriaville ....-eccsece ’ 
Westmount ..reccececsee 10 
Windsor .....+++. ecccess 8 


2,077,611 
The continued industrial growth 
of Quebec has been retarded to a 
large extent by the depression of 
recent years. Many projects have 
been planned, but their execution 
was held up until business returned 
normal basis. The change 


and prospects are that over the next 
two or three years, millions of capi- 
tal will be expanded on plant con- 
struction in the province. This will 
bring in its wake a demand for con- 
struction materials, machin- 
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this’ powerful. Quebéc City Daily 
‘makes it easy for them to gain quickly 
the goodwill and the patronage of the 
best classes of modern French Can- 


 adian society. 
Circulation: Publisher’s Report six months 


Douglas McPhee 
Toronto and Montreal 
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; The 
Hunter’s Friend 


AYERS 
“INDIAN CHIEF” 


Proof against cold, and almost 


An Outstanding 
your friends in need. Pure 
wool and marvellously warm, 
these good blankets are stand- 
ards of quality and value. 
Woven in scarlet, khaki, grey, 
green and pastel shades, they 
will stand the hardest wear 
and give you years of service. 
For bungalows and summer 
homes they are ideal. 
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The Telephone 
speaks FRENCH 







The telephone is’ bilingual. French is 
as much its native tongue as English. 
It serves all French-Canada. 








In the province of Quebec alone, there 
are 230,849 Bell telephones. There are 
also 32,367 connecting telephones: a 
total of 263,216, predominantly French. 






















These telephones are a potent factor in 
the life of this great community, They 
are part and parcel of its daily routine. 
They serve it in emergency; they facili- 
tate business and social communication 


throughout the vast area they serve. 


To reach the Quebec market, effectively 
and economically, use the telephone. We 
shall be glad to help you in preparing 
your sales plans. 
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Share of Country’s Retail Trade 


national merchandising policy, 
sna the inclusion of French Can- 
ada, is an impossibility, as the latter 
nts & tely one-quar- 


ing an outlet for his product 
ae shans in the Dominion. 

The French Canada market gener- 
ally implies that area located within 
the borders of the Quebec Province. 
This is not altogether accurate, how- 
ever, for there are a large number 
of other French-speaking buyers in 
different parts of the Dominion, such 
as New Brunswick, Eastern Ontario, 
Manitoba, Saskatchewan and Al- 
berta, The Western area is supple- 


. , Tather than an integral 
mentary, 


part of what is normally 
the French Canada market. 

Without allowance for these “out- 
side areas,” it is estimated that Que- 
bec represents a merchandise mar- 


ket running to nearly $800 millions} milli 


annually. Unfortunately it is not 
ible to give concise details of all 

the items going to make up this im- 
pressive figure. It is possible, how- 
‘ ever, to provide detailed statistics on 
the Quebec market, thus enabling 
the manufacturer or distributor to 
gain a comprehensive idea of the ex- 
tert of the French Canadian market. 

At the time of the last decennial 
census, the Dominion Bureau of 
Statistics made a detailed survey of 
the Quebec m market. 
The Bureau’s report shows that the 
annual value of retail merchandise 
sales reached a total of $667 millions. 
In addition, receipts of service estab- 
lishments were over $59 millions and 
a grand total spent on goods and 
services was in excess of $725 mil- 
lions. 

- Set Forth Situation 

For the first time the Government 
has made available, figures which 
show the trend of merchandising in 
the province, and an examination 
of these records brings to light many 
interesting facts' for those interested 
in sales activities in Quebec. Though 
another census might materially 
alter some of the individual returns, 
the findings, for 1930, would not as a 
whole show material change. The 
figures, accordingly, are of value in 
giving a picture of the existing 
French Canada market. 

Information for 43,858 establish- 
ments has been consolidated in the 
summary figures (many of which 
are referred to elsewhere in this 
issue) which reveal the fact that 
nearly 100,000 persons were employ- 
ed in retail trades and that .their 
salaries and wages for the year 
amounted to close to $95 millions. 

Millions for Foodstuffs 

The most importart merchandise 
group, both in number of stores and 
amount of business, was the food 


The ONLY 


group which had 14,508 establish- 


and general stores with groceries 
sold goods to the value of $408 mil- 
ons. 


* Big Automotive Market 


Sales of $71.1 millions were re-|/ 


ported for the automotive group, in 
which 340 automobile aon 


filling stations at $8.6 millions and 
1,146 garages (which also sell gaso- 
line and oil) did a business of $16.7 
ons. 

In the apparel and clothing group, 
there were 3,037 stores which did a 
business of $57.8 millions. 


Women’s ready-to-wear stores re-| go 


ported sales of $9.6 millions and 
men’s clothing. and furnishings 
stores, $8.2 millions. 

Shoe had total sales dur- 
ing the year of the survey of $10.5 


ons. - ; 
Building Trades Important 

The lumber and building materi- 
als group came next in volume of 
business with total sales of $31.3 
millions. 

The: 494 hardware stores in the 
province reported sales of $14.8 mil- 
lions and 167 dealers in lumber and 
building materials had a turnover 
of $12.1 millions. 

In the furniture and household 
group, 539 establishments reported 
sales of $18.9 millions. 

There were 1,125 units in the 
restaurant group with a total busi- 
ness of $19.8: millions. 

Retail Stores’ Turnover 

The sales for 6,143 other retail 
stores were $132.9 millions. The 
628 coal and wood dealers reported 
sales of $20.5 millions and 670 drug 
stores did a business of $15.1 mil- 
lions. © 

Sales of tobacco stands and stores 
were $7.8 millions and those for 
jewellery stores $8.4 millions. 

In the service field 10,780 estab- 
lishments reported total receipts of 
$59.5 millions. 

The amusement group was most 
important with 509 establishments 
doing a business of $11.9 millions. 

In addition there were 157 motion 
picture houses with vaudeville, hav- 
ing combined receipts of $8.6 mil- 
lions, while 252 billiard parlors and 
bowling alleys reported a business 
of $1.4 millions. 

A survey of the Quebec merchan- 


Wa 


to reach this important group of French Homes 
in time for leisurely week-end reading! 


Saturday-Sunday Circulation 
of La Patrie Covers. 


9:3.<309 FRENCH HOMES 


Saturday and Sunday are the best time to put a message 
before the French families — when they can read at leisure. 
Advertisers recognized the need for such a medium, The 
French families were quick to welcome the new Sunday 


La Patrie. 


In 13 weeks, the circulation jumped from 19,400 to over 
51,000. This Sunday circulation with the Saturday edition 
(the newspaper with a magazine) provides a wide coverage 


at a very low milline rate. 


AGSANADAS 


The French Home 
Magazine with a 


News Supplement 


12 page Magazine 


64 Pages} 8% page ROTO 


32 pages new NEWS 


8 page Comics in Colour 


_ OYNAMIC FRENCH NEWSPAPERA) 


CIRCULATION 
31,090 


This is figured according to 
AB.C. methods, eliminating all 
extra press run and unsold 
papers. : 

Member of A.B.C. 


“Outstanding literary and artistic merit” (Premier Tascher- 
eau) ... “Roto section is very well done” (J. M. Gibbon, 
Canadian Pacific Rly.) . . . “Sound, instructive reading of 
interest to all” (Mme. F. Fauteux). 


Saturday La Patrie 


48 pages of News 
12 Pages 126 page Magazine 


‘ 
DISTRIBUTION OF 
CIRCULATION 
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The Saturday Newspaper 
with Comics and Magazine 


CIRCULATION 
42.219 


Combined 
Saturday and Sunday 


CIRCULATION 
93.309 


RATES: Per Line 
Daily and Saturday . 10c 
Sunday La Patrie ... 10c 
Sunday ROTO pages . 20c 


Special Combination Rate— 
Saturday and Sunday 


DDE per rine 


OVER 50 National Adver- 
tisers NOW Using Saturday- 
Sunday Combination 


Helping ‘Townships’ 
power in the East- 
of Quebec 


4 
seer 


above the tonnage shipped in 
the corresponding 


‘were single store independents and 
1,560 single stores in co-operative 
buying organizations. There were 
6 two-store multiples, 257 three- 
store multiples, and 420 units of 
local chains and branch systems, and 
sectional and national chains of 1,157 
units. 

The Bureau's returns show that 
for grocery stores (without meat) 
sectional and national chains did 
but a small percentage of the total 
business, while for grocery stores 
with meat, and meat markets with 
groceries, 396 units sectional and 
national chains had sales of $18.1 
millions out of a total of $59.8 mil- 
lions. Chain stores also did a con- 
siderable part of the business for 


French Canada Coverage 


is Necessary for National 
Distribution 


The distributor 
French Canada can secure practic- 
ally complete coverage of the mar- 
ket by concentrating sales efforts in 


variety stores, shoe stores and fill-/ Quebec. 


ing stations. 

Chain were not an impor- 
tant factor in the service field except 
in the case of the moving picture 
business. Out of 10,780 establish- 
ments, there were 10,572 single in- 
dependents. There were 108 single 
independent theatres for which re- 
ceipts were $2.6 millions and 49 
units of chains and local systems 
with receipts of $5.9 millions. 

The foregoing brief survey of the 
retail merchandising field in Que- 
bec, indicates inno uncertain manner 
that the manufacturer or distributor 
elsewhere cannot afford to overlook 
the French Canada market. The 
more than 43,000 retail outlets have 
annual sales running into several 
hundred million dollars, and con- 
stitute an integral part of any cam- 
paign which purposes covering the 
Canadian market in a thorough way. 


Rate Reduction 
Is Now Official 
For Bay Route 


Definite confirmation of reduction 
of insurance rates on ships using the 
Hudson Bay route has been made 
public by the Imperial Shipping 
Committee. 

The decrease in rates provides for 
the “suspension of the warranty” 
which guaranteed that insured ves- 
sels would not engage in certain de- 
fined trades where extra risks were 
involved. The reduction amounts to 
25 per cent of the excess charged 
on vessels using the route. 


What Reduction Means 


The redyction on a ship of 5,000 
tons gross, valued at £50,000 and in- 


Market Records Growth 

The statement that the French 
Canada market is a growing one can 
easily be substantiated by an exam- 
ination of the census returns. From 
1881 to 1931 the urban population of 
Quebec increased six-fold, while the 
rural population held its own, mak- 
ing for an aggregate increase of 
more than 100 per cent in population 
over the past 50 years. 

The last Dominion census gave 
Quebec’s population at 2,874,255, of 
which number 1,813,806 were resi- 
dents of cities, towns and villages, 
while 1,060,649 were located in rural 
areas. 


Urban Population Grows 
The distribution of the rural and 
urban population in Quebec in the 
last seven decennial census follow: 

Urban Total 

SOC EHEH Be eeeene 1,191,516 
eeeeeeee 311,104 027 
eeeceeeees 499,715 
eeeeeeee 654,065 


As the original establishment of 
the province was undertaken by 
French colonists, it is only natural 
that a majority of the Quebec people 
today should be of French origin 
and French speaking. The last cen- 
sus showed that of: the 2,874,255 
people in the province, all but some 
600,000 were French racial origin. 
One third of the remainder are of 
English descent and 108,000 of Irish 
descent. The Scottish are well re- 
presented with 87,300, while the bal- 
ance is made up of many diverse 
nationalities. 

A survey of the principal racial 
origins of the Quebec population, 
according to the last census, follows: 

(Principal Ones Only) 


sured against all risks, if equipped ae 


with a gyro-compass, amounts to 
£322 10s. from the 1934 rate. In other 
words such a ship would have to pay 


£937 10s. this year instead of £1,250 | Indian 


in4934 and £1,500 in 1932 and 1933. 
Reasons given by the committ 
for the reduction were briefly: Fif- 
teen commercial voyages made 
practically without casualty in the 
difficult season of 1934; the aids to 
navigation supplied by the Canadian 
Government and now several mas- 
ters have navigated the route and 

have gained experience thereby. 


Quebec Spends Millions 


In Building New Highways 

In furtherance of its colonization 
plans, the Quebec government an- 
nually spends large sums of money 
in opening up new territories 
through the construction of high- 
ways. In the last five years, ex- 
penditures on colonization roads 
have averaged around $2 millions 
annually. 

In 1933, the government spent 
slightly over $2 millions in the con- 
struction of 195 miles of winter 
roads; 288 miles of wagon roads; the 


St. Lawrence Area 


Though the Atlantic Ocean lies 
at its doorstep, 


The need of replacements and 
new equipment amounts to a con- 
derable sum each year. Some 
idea of the extent of this market 


equipment used in the Quebec fish- 
eries. At the beginning of 1934 the 


$89,000 in trap nets, other than 
salmon trap nets, which represented 
an investment of $41,400. The in- 
dustry uses about 23,000 hand lines 
and over 110,000 lobster traps. 


Over 15,000 Employed 

In addition. to the equipment 
needed in the fishery operations, 
there are the needs of the people 
dependent upon this industry for 
their livelihood. Approximately 15,- 
000 people are employed in the fish- 
eries. While their earning pow 
naturally fluctuates with the ex- 
tent of the catch, théir revenue 


RIVIERE -DU-LOUP 
- Industrial Centre and Tourists’ Paradise 


OCATED on the south shore of the River St. Lawrence, 115 miles east of 


bec, 84 miles from 


the Province of New Brunswick border and the 


Que 
State of Maine; Riviére-du-Loup has been known for years as a most attractive 
tourists during the summer season. The natural beauties of its 
s are its own best advertisement. 
But, in addition to being a summer resort of alluring beauty, Riviére-du-Loup 
is.an advantageous industrial locality and the natural distributing center of the 
Lower St. Lawrence area. 


stopping place for 


Besides benefiting by 


being in the center of a rich farming and lumbering 


district, Riviére-du-Loup offers to industry the following attractions: 
1. Low cost of through an hydro-electric plant which is owned 
by the Municipality, of which one half remains 


to be developed 


economically on demand. Moreover, the City can procure abund- 
electrical 


ance of power from 


companies nearby. 


2. Cheap and plentiful skilled labour. 
3. Liberal concessions to prospective manufacturers. 


©. eapentetion, Seetinine: 8 ome toner ie oe paces: of Canada 
and of United States through the Canadian National Railways and 
the Temiscouata Railway. 


5. During about nine months of the year, good shipping facilities by 
water, and a daily ferry service with the North Shore of the 


St. Lawrence. 


6..Many excellent factory sites available at 
adjacent to the railways or the River. 


moderate prices ‘and 


; *. 


For Full Information Write to 


Charles E. Dube, Director of Municipal Services 
Gity Hall, RIVIERE-DU-LOUP, Quebec 


fixed maximum, but there is no 
minimum price and price wars have 
not been uncommon. Bakers have 
been forced into using the relatively 
poorer. wheats at the expense of 
quality. ; 


For the calender year 1934 total 
imports’ of :flour into the United 


.| Kingdom amounted -to 9.4 million 


people engage in small farming 
and bush operations. The addi- 
tional income from these sources is 
difficult to compute but undoubtedly 
runs into a fairly substantial sum 
each year. Accordingly the 
population of the Gaspé: 

and the lower St. Lawrence region 
provide a market worthy of de- 
velopment. It is not by any means 
a major sales area, but considered 
in conjunction with other and more 
popular sections, calls for considera- 
tion. ~ 


| BRITISH MILLERS 


See ee H ORES RESET T Ee 
Fee S SERS HOSE EE EEE 
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Many Smal! Communities 


Montreal is by far the most im- 
portant urban centre in Quebec, 
having a population of 847,000 as 
against 618,506 in 1921. It is the 
largest city in Canada: These fig- 
ures, of course, do not include the 
greater Montreal area. If the sur- 
rounding municipalities are taken 
into consideration, the greater Mont- 
real area has a population of over 
one million. 

An idea of the growth of Quebec’s 
urban population is seen in the fact 
that between 1921 and 1933 the num- 
ber of cities and the populations of 
over 10,000 increased from 12 to 19. 

Particulars of the population in the 
a ge towns and cities in Quebec 
follow: 


repair of 577 miles of roads and the | Hull 


construction of 26,163 feet of bridges 
and culverts. 


Money Order Business 


Chicou 
Runs to $30 Millions a Year | ‘**'* 


Post offices in Quebec numbered 


nearly 2,500 in 1934, while gross |Z 


receipts were around $8 millions, 
One of the important functions 
carried on by the Post Office De- 
partment in Quebec is the issuance 
and payment of postal orders. This 
type of business has assumed large 


bec post offices issued 1,877 postal 
orders to the value of $15,729,000 In 
the same year, the offices paid out 
1,572 orders having a value of $14,- 
545,000, a gross turnover of over $30 
millions. 


Leads in Manufacturing 
Quebec has assumed leadership in 
many lines of manufacturing activ- 
ity. Of the total Canadian produc- 
tion, she accounts for 50 per cent of 
the pulp and paper output; tobacco 


Valleyfield 
St. Johns ........ 


about 85 per cent; cotton yarn and |} 
cloth products, 71 per cent; railway | | 


rolling stock, 44 per cent; and boot 


cent. 


Catholics are 


Of Quebec of 2,874,255 | | 
as shown in the 1931 census, 2,463,160 


saga cana 
253; Presbyterians, 0.589 and Bere 
tists, 10,970. 


and shoe production about 60 per 


112 St. James St. 
MONTREAL 


OPEN CAMPAIGN 
TORAISE SALES 


Lowered Quality Affect- 
ng Consumption of 
read in England 


Millers’ Mutual Association has 
inaugurated an extensive campaign 
to stimulate an increase in the con- 
sumption of bread in England. 

Prominent among the reasons 
given for the declining consumption 
of bread is the low average quality 


an effort is being made, in conjunc. 
tion with the above mentioned 


cewts. of 112 pounds compared with 
98 million in 1933. Canada’s share 
of this importation amounted to 4.2 
million cwt. in 1934, a deduction of 
only 96,000 cwt. from the previous 
year, but this in turn was far below 
the average of five years ago. The 


monthly figures, however, reveal 
that whereas Canada was shipping 
a greater amount of flour during the 
first half of the year, a reversal 
took place in midsummer after 
which the shipments were compara- 
tively lower than the previous year. 


To maintain the British market 
Canadian prices must come into 
line with those of her competitors, 
Mr. English concludes. “Until this 
comes about, it seems imperative 
that Canadian mills should exert 
every effort to meet the situation, 
in order, as far as possible, to hold 
the market.” 


Heavy Capital Outlay 
On Telephone Equipment 
Telephone companies operating 
in Quebec have spent, on property 
and. equipment, $196,250,900. A 
large share of this capital outlay, 
however, represents extensions to 
other provinces and investment in 
equipment used in inter-provincial 
and international communications. 
Practically all of this capital has 
been put up by private. companies, 
principal of which is the Bell Tele- 
phone Co. of Canada. 


Serving 350,000 People Along 
the Lower St. Lawrence 


Officers and Directors 
J. A. Brillant, President. 
Ernest ‘Beaubien, Vice-pres. 
P. E. Gagnon, K.C., Sec’y. 


Directors 
J. A. Brillant 


P, E. Gagnon, K.C, 


C. A. Couillard 
Ernest Beaubien 


J. Arthur Desjardins 


J. M. Robinson 


Noah A, Timmins 


The Quebec Telephone ‘& Power 
Corporation, through subsidiaries, oper- 


ates a telephone business in the counties 
of St. Maurice, Champlain, Portneuf, 
Lotbiniere, Levis, Beauce, Dorchester, 
Bellechasse, Rimouski, L’Islet, Mont- 


magny, Matapedia, Matane and Gaspé, 


situated principally along the south 
shore of the St. Lawrence River, includ- 


ing the Matapedia Valley. 


This territory, with a population of 


approximately 350,000, is one of the 
oldest settled portions of the Province 


of Quebec. 


Connections with The Bell Telephone 
Company of Canada, New Brunswick 
Telephone Company, Limited, and other 
independent companies give subscribers 
the advantage of service throughout 
Canada and the United States. 


Extensions to glants, lines and equipment enable the Company adequately 
to meet the needs of this expanding area. 


Quepec TELEPHONE & Power CoRPORATION 


.. Head Office 


4 


a Rimouski, P. Q. 
General Office: 421 St. Paul Street, Quebec 
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Post Business Year Book. 
the Dominion as a whole, par ly during the depression years. 


Quebec Trade 


‘ Imports and Exports Total 
Over $350 Millions 


past the lle of Quebec are des- Import and export trade of Que- 
“tendants of French of the 7th cen-| pec represent approximately one- 
7: third of that reported for the whole 
Promote Teurist Inflow Dominion. In et tes cane 
'- Every effort has been made by| imports into Canada ” 


‘ ..| credited to Quebec, or a percentage 
_bodies to stimulate the tourist traf of 31.2 a gain of $4 millions over 


“taken by the provincial govern-| the previous year. Exports in Que- 
“ment, which has established tourist | bec for the same ven $220,- ests sasaiey sad Sen bent As 
_ bureaus in Quebec and Montreal, as| 732.775, compared ose 469 e Dom! nubber and products ........... 
aol as datermetion, bureaus at geting eae Stile aaa DOU ghd sive diss csenteea 
Niagara Falls an dsor, . Some r e import products ............ 14.422 
local associations, regional tourist | trade of Quebec is centered in five Flax hemp and Sate products .. 2,569,485 
_ bureaus and automobile clubs are/| localities, namely, Montreal, Que-| Silk and products .............. eae 
effectively. supporting the govern-| bec, St. John, Three Rivers and| HM) “tiie ‘producis 2.0.20... 2:7771633 
“ment’s efforts to attract as many} Sherbrooke, The value of imports| artiticial silk products ......... 1,323 '872 
'  wisitors as possible to Quebec. In| and exports from these five sections | Sawmill & planing mill products 251,388 
" addition, the province has encour-| during the 1934 fiscal year follow: | Domi Manufactures vv--e------ 451,632 
aged the tourist traffic by construc- Imports Exports | Iron and iron partially manufac- 
‘tion and maintenance of a system of | Montreal ......... $105,195,992 $134,350,561 \ 
“improved roads, giving the traveller | Quebec ..... caeet 6,244,381 20,341,615 

















imports into Quebec during 1934 are 
set forth in the following list; 






























































Vegetables ..ccecccccvcccssecese 944, 
Sugar and its products.......... 6,723,031 
Tea, coffee, cocoa, spices ...... 4,482, 
Alcohél and spirituous liquors .. 3,602,179 
Wiese oo. were cnc ds rescve Pekaee 428,156 
ee and sparkling Wines ous 








































WOOD. das ch uncabh.sons ewaneed Cus 5,583,388 
Engines and boilers ............ 338,145 
Farm implements and machinery 145,305 









_ access to the most remote parts. Three Rivers ..... 2,885,337 3,810,856 Haréware and cutlery .......... ane 
* 3,148,077 163,022 TF ccccescesesssccvsvesss * ‘ 
Influence on Trade Sherbrooke .....:. 148, Wer DUNOIS <.osfsicucchcceseeesaecs 742,750 







Iron manufactures, misc. ...... 1,408,476 


Expenditures by the tourists un- Foodstuff Imports Heavy Aluminum .........+sse00. ee» 1,564,481 
doubtedly have a marked influence; WNattrally the heaviest imports are| Brass ................ss0006 
_ upon business throughout the prov-/ those products which are not in-/ 7! ; 
ince, especially during the summer | digenous the ‘province. This 8} rieciric apparatus 2.2: Toe ee 
months when travelling is at its best.| well borne out by an examination | Clay and products ....... coceses 1,066,031 
_ The visitor to Quebec, however, is of| 6f the imports of foodstuffs. In the Goel sad BOCES + «sp ovvesosy ee ee 
: importance in “ another respect, 1934 fiscal year Quebec imported Sunsalomen toad products ........ 10/202:765 
- mamely, his influence on the habits} over $2 millions of fresh fruits and | Stone and products ............. 427,224 
and buying power of the French} in excess of $11 millions of dried DRIIE on nis «<5 shaeeerenees fees — 
‘Canadian. The type of car driven| fruits. Among other foodstuffs im-| Diug. & medicinal tileparations 1,101608 
by the visitor, the clothing worn by| ported into the province ‘are sugar | Dyeing and tanning material... 2'197,245 
him, the type of food and lodging} and its products, which ih 1934) Fertilizers ...................... 425,688 
he demands, etc., have made an im-| reached the impressive figure of — bag pre etc. ...... zs++ 948,253 
. eae : y & toilet preparations 197,328 
pression on the citizens of Quebec/ $6.7 millions. Tea, coffee, cocoa, | Potash and compounds ......... 258,514 
which has and is having a marked spices brought into the province | Soda and compounds ...... wikkoh 624,812 
uence on their own buying| amounted ees millions. z vowed ieee sgeairss ae 
habits. be recognized in connection Containers ................000+.. 1,348,869 
There is the story, oft repeated,| the latter two items, that a substan- Scientific and educational equip. 628,908 
~ \ that the Gaspé Peninsula and other | tial ae of nese gg tek 
Outlying sections of the province for | reprocessed or repac or ° 
eden ted an ideal| bution to other marketing areas. 
dumping ground for out-of-fashion Import Alcoholic Beverages 


rT eis tan chanwe Sear be Alcoholic beverages are in steady 


fon ae demand in Quebec. Thi in 
cause of the influx of the tourists. | ¢¢™@” Quebec. s province 
The latter have invaded even the| 58% always had moderate views in 


regard to prohibition, and has never 
— mate = ee ‘adopted the drastic legislation en-|: 
fhons ty raeerd .. fanions which forced in other provinces. The 
has forced the distributor to French Canada market, accordingly, 
4n turn - has been and is one of the more 


alter the type of goods which they ten ; 
: : portant outlets for alcoholic bev- 
have hitherto been selling in the erag 


tlying sections. 
- Demand for Raw Materials 
Life Insurance Sales , The great industries of the pro- 
Sales of life insurance in Quebec; yince are readily recognizable by 
up to the end of March this year) their imports of raw material. The 
totalled $42,192,000. This compares} primary textile, fur and garment 
with $42,299,000 for the same period | manufacturing industries, for ex- 






















































































TRADING INTO HUDSON’S BAY 
Published by the Hudson’s Bay 
Company, Winnipeg. 

This is a splendid presentation 
volume describing the 1934 voyage 
of the R.M\S. “Nascopie” into Hud- 
son’s Bay in 1934. On this journey, 
the governor, P. A. Cooper, with a 
company of Hudson Bay officials, re- 
traced the old fur trade routes of 
Hudson Strait and Hudson’s Bay. 

The volume is based upon the 
journal of R. H. H. Macaulay and is 
illustrated by numerous remarkably 
fine photographs by that competent 




























































ee ____ ample, imported in 1994 over $5 mil-| pictorialist, Harvey Bassett of Mont- 
Few Are Illiterate $14.4 millions of cotton products: real. 





The format and binding are simi- 
lar to those of the volume issued on 
the occasion of the 250th anniver- 
sary of the founding of the company. 


THE FUTURE OF SEA POWER IN 
THE. PACIFIC. By Walter Millis. 
Published by the World Peace 
Foundation, New York. Cloth 50c. 
Paper 25c. 

Walter Millis has just published 
the “Road to War” which.-is attract- 
ing much attention across the border 
at the present time for its accurate 
tracing of the successive steps that 
led the United States into the Great 
War in 1917. 

In this little volume, one of a 
series of studies on world affairs 
published jointly by the World 
Peace Foundation and the Foreign 
Policy Association, he discusses the 
situation presented to the world 
through the collapse of the Washing- 
ton Naval Treaty. He does not con- 
sider war in the East inevitable but 
considers it nevertheless a possible 
consequence of naval rivalry. 


THE NATIONAL RECOVERY AD- 
MINISTRATION, An analysis by 
the Brookings Institution. By Lev- 
crett S. Lyon and five other auth- 
ors. Published by the Brookings 
Institution, Washington. $3.50. 
From the time N.RA. came into 

being in the United States, the In- 

stitute of Economics of the Brook- 
ings Institute at Washington has 
been making a study of it. In this 

final volume of the series, the N.R.A, 

as a whole is analyzed and appraised. 
The president has not yet succeed- 

ed in having N.R.A. extended for 
more than another year and it is 


UNIVERSITY TOWER 
POSTPONES ACTION 
ON REORGANIZING 


General Mortgage Bond- 
holders Asked to Wait 
Until Times Better 


From Our Own Correspondent 

MONTREAL. — Reorganization 
plans of the University Tower Co 
Montreal, should be deferred unt 
such ti as it is possible to deter- 
mine, With some degree of accuracy, 
the building’s potential earning 


Less than 5 per cent of Quebec's} $2.5 millions of flax, hemp and jute 
inhabitants are unable to read or! products; $3.8 millions of silk; $7.6 
_, write. Over 94.5 per cent can read/ millions of wool; $1.3 millions of 
’. and write, while only 0.72 per cent} artificial silk and nearly $3 millions 
can read only. of other textile products, making a 
total of nearly $40 millions. 

The fact that iron ore is not found 
in the province is reflected in sub- 
stantial impo of manufactured 
iron and steel ucts, as well as 
the raw material for processing. 

Other metals purchased by Quebec 
industries include aluminum; brass 
nickel and tin. In the manufac- 
tured iron and steel products, the 
list of imports shows such items as 
engines and boilers, farm imple- 
ments and machinery, hardware 
and cutlery, and other types of 
machinery not specifically men- 
tioned. 


Non-Metallic Requirements 

The importance of French Canada 
as a marketing area for non-metal- 
liferous minerals, is seen in the im- 
ports of such items as coal, glass, 
petroleum and clay. 

In the chemical and associated 
fields, Quebec offers a promising 
market. Manufacturing is carried 
on on an intensive scale, but the 
province finds it necessary to make 
heavy importations in order to meet 
‘requirements. - 

Particulars of these and other 



















Sale of Electricity: 
Up in Fr. Canada 


Central electric stations of, 
Quebec continue to set the’ 
pace for other economic areas 
in the Dominion. During the 
first quarter of 1935, stations 
reported production of 3,077 
million kw.h. of electrical 
energy. This compares with 
2,555 million kw.h. in 1933, 
which was the previous all- 

« time record for the industry. 


The consumption of elec-_ 
tricity in Quebec is regarded 
as a good index to industrial 
activity and domestic ‘ con- 
ditions. The returns for the 
first quarter of this year, 
therefore, are particularly sig- 
nificant in that they show a 
record consumption figure of 
2,399 million kw.h. as against 
2,027 million kw.h. for the first 
quarter of 1934. 













































































Don’t let worry 
spoil your trip. 












power, according to the opinion ex- 
Leave cae valuables of all pressed in report submitted to the 
kinds ina safety deposit general mortgage bondholders by 
L W. G. Hanson, president of the com- 
box of pany. 






At a special meeting of the gen- 
eral mortgage bondholders {fh June, 
1932, it was provided that ‘interest 
falling due trom 1932 to 1934 be 
postponed until May 1, 1935. As 
events have turned out, the improve- 
ment which was anticipated in gen- 






The Provincial Bank 
Head Office: 
*. ‘Montreal, Que. 


terialized, and while the company's 
finances are in a sounder position, 
it was, nevertheless, unable to meet 
the payments. ] 

In his report, Mr. Hanson. states 
that the directors, in collaboration 
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New Books 


eral business conditions has not mar| either 


with the holders of the majority:ot! pounds at $1,4 


‘ing to the fact that they generally 
erases 
‘the 
of erty lor fr the amount of the 
shares. 


They havea marked influ- 
¥ 


icultural and industrial ’ 
a extent of operations 
an excellent indicator of the credit 
standing of a community. 


Banks Soundly Established 


Shareholders and borrowers of the 
co-operative people's banks must re- 
side within the area of the bank’s 


are made upon first mortgage and 
the smaller com = ao + mess 
tion of the loan, Ca r 
est was to be repaid at fixed periods 


nt in such a way as to extinguish the 
790 | debt within a determinate time. 


These banks are managed by three 


421 | committees; the board of manage- 


ment, which has charge of the gen- 
eral direction of the bank; the com- 


688 | mittee of credit, whose duty consists 


in examinihg, approving or rejecting 
the loans asked by shareholders; 


688 | and the board of supervision, which 


inspects the books and documents, 
and verifies the value of loans and 
securities required, etc. These ser- 
vices are gratuitous, but the man- 
ager may be paid. 

The Quebec Government has done 
a great deal to encourage the estab- 
lishment of this type of banking 
establishment. They are managed 
under @lose supervision, the books 
are regularly audited, and their re- 
cord of operations to date has been 
a very favorable one. 

Over 36,000 Members 

According to the most recent re- 
cords of the provincial government, 
there are 195 co-operative people’s 
banks operating in the province. 
They report 36,470 members; 37,683 
depositors and 10,784 borrowers. Of 
the latter, 10,379 have borrowed $1,- 
314,045 on notes; 423 have borrowed 
$243,055 on first mortgages; and 605 
have borrowed $125,451 on collateral. 

At the end of 1933 these co-opera- 
tive people’s banks had assets total- 
ling $8,536,403, of which $5,586,812 
represented savings. Of the total as- 
sets $7.7 millions were out on loan, 


doomed to early extinction. Never- 
theless, its influence will live on and 
the experiment will be studied by 
politicians, economists, and students 
of all nations for many years to 
come. In any such study, the pres- 
ent volume will prove of very great 
importance. 

The appraisal is a critical one. 
That the final conclusions are almost 
entirely against N.R.A. is important 
and significant. But the chief value 
in the book is not in its final ap- 
praisal of the N.R.A. but in its study 
of the various objectives and the 
means utilized in an attempt to 
achieve those objectives. For while 
N.R.A, may pass, there will be con- 
stant efforts to achieve control of 
trade practices, to achieve uniform- 
ity in hours of work and in wages, 
to achieve some measure of price 
control and to organize the business 
system for a more even or larger 
distribution of purchasing power. 
To these ends -other laws will be 
passed and other bureaus come into 
being in the United States, Canada, 
and every other country. If these 
laws are studied in the light of ex- 
perience with individual phases of 
N.R.A., the experimenting nations 
may avoid some of the bitter dis- 
appointments that have followed 
the operations of the National Re- 
covery Administration in the United 
States. In such a study, the schol- 
arly analysis of the Brookings In- 
stitution will be of inestimable 
value. 





CANADIAN TRADE INDEX. Pub- 
lished by the Canadian Manufac- 
turers’ Association, Toronto, Price 


$6. 

A distinctive new feature of the 
eleventh annual edition of this trade 
publication is a special export sec- 
tion. Full particulars are given on 
export costs, financing, methods, 
procedure and'statistics, as well as a 
directory of exporters of agricul- 
tural products. 

As in former years, there is a com- 
prehensive directory of products 
manufactured in Canada and the 
names of the firms making them. 
The book includes an authoritative 
and complete list of all Canadian 
manufacturers having more than a 
local distribution for their products. 


the outstanding general mortgage 
bonds, have discussed the situation 
and reached the conclusion that the 
present time is inopportune to pre- 
sent any definite plan of reorgan- 
ization. 

_ Ranking in priority to the $1 mil- 
lion general mortgage bonds is the 
first mortgage 6 per cent loan made 
by the Metropolitan Life Insurance 

. This loan was originally for 
$1,250,000, now reduced to $1,192,500. 
Investment revenues are sufficient, 
after operating expenses and taxes, 
to meet interest on this loan, but 
after providing for the annual capi- 
tal repayment of $37,500 specified 
under the terms of ‘the first’ mort- 
Bage loan, are insufficient to pay the. 
general mortgage bond interest. 

As at the end of last February. 
oe were Mating tax — or other 
charges’ ex on th operty, 
ranking prior to the gecuirities of the 


loan Certain shareholders .of the 
company, who have ced ‘to it 
7 ip cen ed ih yap aan 
, Tanking or to the genera! 
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field of operation. The larger loans 
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business groups, stating 
—a — ~"*“P have no hesitati: 
that I do not know a gr 
in industry so little 
_another as the manu 
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Regulate Cutting ‘Ope 


Safeguarded Dairy Products eter. 
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brought to Six Cities .. - eco 
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mind, said Mr. Mercie: 


had been going on 


j 








and Agricultural Societies, while re- 
tail stores are operated by some 
farmers’ organizations. 



















tions also endeavor to after the 
needs of their members in this direc- 
tion, by buying for them such coms 
modities as flour, feed and fertilizer, 








































































mivetren) Bxehnenge Rivets Through its five subsidiaries located in arg 
New Advisory Committee . : ful os Salida) been, witnessed 
From Our Own Corres six Canadian cities, Eastern Dairies ' Bill ie put into force. i: 
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Maurice Duplessis, 
leader, has expressed 


EASTERN DAIRIES LIMITED (eager i ae 


came on the eve of el 


Quebec Forestry Industry 


Employs 50,000 Persons 
Capital invested in Quebec indus- 
tries using wood as their chief com- 
ponent exceeds $375 millions, and 
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the mills, factories or lumber camps effects of which would 

employ more than 50,000 persons nee peers oy ane ayaa or 0 Farag __ 
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fees and stumpage dues reaches : has begun the manufac 
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, completed extensive altera 
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which he purchased some t 
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Calgary within a short 
manufacture of vete! 
ines, according to G. E 
dent, and Leslie Sand 
representative and ma 
factory in Verdun, Q 
gary Daily Herald). 

Electric Auto-Lite Lid. 
build within the con 
other factory in Sar 
the present one to h 
business, according t 
of Port Huron, vice-! 
general manager. (Sar 

The Toronto Indust: 
sion announces that 

Reeves Pulley Co., ( 
diana, has concluded 
with the Peerless Ens 
11 Charlotte St., To 
manufacture of their 
able speed transmis 
Canada. 

Everett & Barron ot 
manufacturers of sh 
have expanded thei: 
moved to 914 Dufferi: 
where they have 
doubled the space forn 
at 105 Berkley St. 

Reliable Toy Co., Lid. 
St., Toronto, has acq 
tory building at 258 
and will move to th 
@s soon as extensive a 
additions have been 

Northern Pigment Co 
Toronto, has completed f 
ditions to their plant 
duces dry colors in yellow 
crimson. 

Dominion Wheel & Foun 
171 Eastern Ave 
awarded a contract fo 
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} In the Province of Quebec LE PRIX COURANT has been a “white area” on all —> 
/ business condition maps for some time past. Hothouse Industr 


Canada’s hothouse 
Month after month, retail sales continue to mount. If a sell your product to the eee eed States 
dealer, LE PRIX COURANT, now in its 48th year of publication, will take your Canadian producer will ha 
advertising story to leading retailers of all commodities in French Canada. It’s a 
tonic that will boost the efficiency of your sales force in this territory. 


his plant. Producers 
county requested n 
aire und asked tor 
As to the value of this French Canadian market, there can be no doubt. In addition the dumping duty wh 
to the sound growth and industrial development of Quebec, last year hundreds of 
thousands of tourists came into this Provirice, leaving behind them over 35 million 
dollars. This year the influx bids fair to more than exceed last year. Increased 
prosperity is visible on all sides. 


off last year. In ¢ 
acreage under glass 

For manufacturers of all products, LE PRIX COURANT offers exceptional 

opportunities, Why not take advantage of its complete coverage of this market by 
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There are nearly 3,000,000 FRENCH-speaking people in the 

= Province of Quebec, representing 82% of the population, 
therefore 82% of the dealers whom you wish to reach in this 
territory do business in French. 
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Published and Printed in Montreal since 1887 
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aschereau Waxes Caustic 


Over Newsprint Problems 
Accuses Leaders of Lack-of Loyalty to Each Other — 


New Bill Passed in Quebec 


gislature — 


Would Control Cutting 


From Our Own 

MO —Discussion in con- 
nection with Quebec’s newsprint 
bill, designed to force the price of 
newsprint upward, has brought 
forth some very pointed comments 
on the manner in which the affairs 
of the industry: have been handled 
to date. 

Premier Taschereau, who sup- 
ported the bill, characterizes the 
leaders of the pulp and paper in- 
dustry as the most disloyal of all 
business groups, stating: 

“I have no hesitation in saying 
that I do not know a group of men 
in industry so little loyal to one 
another as the manufacturers of 
newspriat.” 


Regulate Cutting “Operations 

In explaining the purposes of the 
bill, Hon. Henri Mercier, Minister 
of Lands and Forests, said the Gov- 
ernment’s aim was to prevent com- 
panies cutting more wood than they 
needed to fill their orders, as well 
as to prevent them from cutting 
great quantities to unbalance the 
market and disturb the conditions 
of labor. There was no doubt in his 
mind, said Mr. Mercier, that if what 
had been going on of late years 
were to continue, a greater catas- 
trophe would cccur than had 
already been witnessed. When the 
Bill.is put into force, it is the in- 
tention of the Government to secure 
all information necessary as to what 
quantities of wood the companies 
needed to fill their contracts and 
then permits would be isstied limit- 
ing the quantity of wood which they 
may cut on Crown lands on which 
the newsprint operators hold leases. 


Government Powers 


In order to enforce its views on 
the newsprint operators, the bill 
gives the Government authority to 
charge as high as $6 per cord on 
pulpwood cut. Imposition of such 
a tariff would effectively prevent a 
company from ¢ompeting in the 
newsprint market. This rate, of 
course, would not apply unless the 
regulations were broken and 
illusory prices for newsprint were 
accepted. 

Maurice Duplessis, Conservative 
leader, has expressed himself as 
being in entire opposition to the 
bill, saying it was a measure of 
blackmail and intimidation which 
came on the eve of election and the 
effects of which would be to make 


New Industries 
and Plant Extensions 
e Compiled Weekly 
By The Finanoial. Post 


W. Warren Thomson, Sarnia, Ont., 
has begun the manufacture of 
“Maple Leaf Brand” .malt having 
completed. extensive alterations to 


which he purchased some time ago. 
(Huron Expositor.) 

G. Bell & Sons, Liverpool, Eng- 
land, may open a branch factory in 
Calgary within a short time for the 
manufacture of veterinary medic- 
ines, according to G. E. Bell, presi- 
dent, and ‘Leslie Sanders, Canadian 
representative and manager of the 
factory in Verdun, Quebec. (Cal- 
gary Daily Herald). 

Electric Auto-Lite Ltd. plans to 
build within the coming year an- 
other factory in Sarnia, similar to 
the present one to handle increased 
business, according to J. A. Minch, 
of Port Huron, vice-president and 
general manager. (Sarnia Observer). 

The Toronto Industrial Commis- 
sion announces that: 

Reeves Pulley Co., Columbus, In- 
diana, has concluded arrangements 
with the Peerless Engineering Co., 
11 Charlotte St., Toronto, for the 
manufacture of their line of vari- 
able speed transmission units in 
Canada. 

Everett & Barron of Can., Ltd., 


manufacturers of shoe dressings. | ] 


have expanded their operations and 
moved to 914 Dufferin St., Toronto, 
where they have approximately 
doubled the space formerly occupied 
at 105 Berkley St. 

Reliable Toy Co., Ltd., 1 Phoebe 
St., Toronto, has acquired the fac- 
tory building at 258 Carlaw Ave. 
and will move to the new address 
as soon as extensive alterations and 
additions have been completed. 

Northern Pigment Co., Ltd.. New 
Toronto, has completed further ad- 
ditions to their plant and now pro- 
duces dry colors in yellow, red, and 
crimson. 

Dominion Wheel & Foundries, Ltd., 
171 Eastern Ave., Toronto, has 
awarded a contract for a crane run- 
way and a foundry addition to cost 
about $15,000. ; 


Hothouse Industry 


Canada’s hothouse industry com- 
plains of United States dumping and 
warns that if conditions continue the 
Canadian producer will have to close 
his plant. Producers in Ontario's 
Essex county requested members of 
the Tariff Board to investigate their 
affairs and asked for the return of 
the dumping duty which was taken 
off last year. In the last decade 
acreage under glass in Canada has 
jumped. 


New Plym 


Correspondent 5 

much -worse the various situations 

confronting the pulp companies, 
Provide “Big Stick” 

In refuting the arguments brought 
up by the Conservative leader, 
Premier Taschereau, among other 
om said: 

“Perhaps we are wrong. I do not 
think so. The future will tell us. 
This law goes into force on pro- 
clamation. Will it be necessary to 
put it into force? Perhaps not. I 
can say this, that before putting it 
into force we will do what we can 
to solve the troubles, there are 
already pourparlers seeking to come 
to an understanding with the other 
provinces, so that we may have uni- 
form conditions. We want an arm 
that we can use if we have to use it. 
We do not want to do anything that 
will isolate the province of Quebec 
or play Robinson Crusoe. Ex- 
perience, however, has shown us 
that these gentlemen’s agreements 
are not respected, and unless we 
have an arm to make them respect 
ae industry will be brought to 
ruin.” 


Exceptions 

Later the newsprint bill was 
further amended to make it plain 
that newsprint mills in the province 
of Quebec, which cut their wood 
on freehold property or buy it from 
settlers, will not come. under the 
provisions eof the Mercier Act. 
Maurice Duplessis, Conservative 
leader, pointed out that there were 
three kinds of lands affected by 
forestry operations, crown lands on 
which concessions had been granted, 
freehold lands and colonist lots. 
Premier Taschereau wrote into the 
bill a provision to make it cléar 
that freehold lands and colonist lots 
would be exempted from its pro- 
visions. 

Changes in Final Form 

In its final form, the newsprint bill 
does not affect companies who cut 
their wood on freehold properties or 
buy it from the settlers. Nor is any 
mention made as to the price at 
which newsprint is sold., The bill, 
however, gives the Government con- 
siderably wider powers to deal with 
the newsprint operators. If the latter 
conduct their business on a basis at 
variance with the Government's 
policy, regulations can be put in 
force which would effectively put 
the company concerned in an un- 
tenable competitive position. 


SEES TWO CURES 
MUNICIPAL ILLS 
OR DEPRESSION 


L. G. Macpherson Would 
Lift Social Costs, 
Broaden Taxes 


Two remedies are available for the 
two incompatible conditions in 
municipal finance, increasing ex- 
penditures and declining receipts, 
which have developed in the last 
five years, according to L. G. Mac- 


pherson, writing in the Canadian |’ 


Chartered Accountant. ; 

They are: first, municipalities 
should be relieved entirely, of the 
cost of social services, such as un- 
employment relief, old age pensions, 
mothers’ allowances, and possibly 
education. Second, the municipal 
tax base should be broadened and 
made more flexible. 

Remedies Not Effected 


The first remedy, says Mr. Mac- 
pherson, has been only partly ef- 
fected, but the second has already 
been attempted. Even if these things 
were established, a permanent basis 
for solving municipal credit and 
finance could scarcely be said to be 
established, he avers. 

In discussing various aspects of 
Canada’s municipal problem, Mr. 
Macpherson suggests, in addition to 
the above mentioned remedies, that 
provincial authority should regu- 
ate: mmnicipal indebtedness of all 
kinds; municipal budgets; levying 
and collection of municipal taxes; 
publicity for financial affairs; muni- 
cipal accounts and audits; education 
of councils and officials. 

“Provincial governments,” says 
Mr. Macpherson, in conclusion, 
“could spend money more waste- 
fully than by promoting a perpetual 
compaign of assistance for municipal 
authorities.” He credits Alberta and 
Saskatchewan with having done the 
equivalent of this. 


Jonquiere Pays Interest 
Due May 15 to Oct. 1, ’34 


Jonquiere, Que., in default, has 
been authorized to pay interest 
coupons due between May 15 and 
October 1, 1934 inclusive, on its de- 
bentures. The Quebec Municipal 
Commission has requested holders 
of overdue bonds to register with 
J. M. Lacroix, Jonquiere. 


Hanson Bros. Sponsor 


$563,000 of Church Bonds 
Hanson Bros. Inc. recently offered 
$563,000 of 4% per cent debentures 
of the Church of the Ascension of 
Our Lord, Westmount, Que., at 101, 
The bonds mature in series from 
April 1, 1944, to April 1, 1955, a 
maximum term of 30 years. 
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31 per cent in 1931, 


TAXATION FORCES 
DOMINION TEXTILE 
TO OTHER FIELDS 


Close Down Verdun Plant 
— Spending Money at 
ontmorency 


From Our Own Correspondent 

MONTREAL.—Dominion Textile 
Co. will spend $300,000 on its Mont- 
moréncy plant and will close down 
its Verdun plant completely. 

It is not proposed to increase the 
mill\ capacity at Montmorency, but 
to modernize the boiler equipment 
which has, been used for a number 
of years. “A new boiler house will 
be built and the dye house will be 
moved. No tenders and prices have 
yet been submitted to the company, 
but it is estimated that the outlay 
will run to $300,000, including cost 
of the boilers. 


Can't Stand Increase 


In connection with the closing 
down of the Verdun plant on ac- 
count of taxation, G. Blair Gordon, 
managing director of Dominion Tex- 
tile, issued the following statement: 

“A few weeks ago it was announc- 
ed that, while we intended closing 
down the cotton manufacturing sec- 
tion of our’ Verdun plant, the rayon 
division would continue in opera- 
tion and probably be expanded. 

“Certain developments in the 
meantime have caused us to recon- 
sider our plans. Manufacturing ac- 
tivities will be discontinued com- 
pletely in the near future, and the 
rayon manufacturing equipment, 
now ‘in Verdun mill and which we 
contemplated installing there, will 
be placed in one of our other mills 
outside the Montreal taxation zone. 

“With the highly competitive situ- 
ation which exists today between 
domestic and imported goods, it is 
absolutely impossible to absorb any 
additional manufacturing costs occa- 
sioned by further taxation, etc., 
through increases in price of goods. 
Our only recourse is to concentrate 
operations ig quarters where there 
is the least threat of further addi- 
tions to present cost of manufac- 
ture.” 


LOW EXPORT DEMAND 
CONTINUES FEATURE 


Searle Grain Co. Lists Bull- 
ish and Bearish 
Forces 


“The most. disappointing, features 
of the interrfational wheat situation 
that have developed during the 
month have been the small Euro- 
pean demands for exporters’ wheats 
and the continued comparatively 
small shipments from Canada,” 
states the Searle Grain Co., in their 
April wheat review. 

Listing important forces acting on 
market at the present time, the re- 
port shows: bullish—drought condi- 
tions in U.S.; Australian and Argen- 
tine surplus 75 million bushels be- 
low 1934; U.S.A. continues to im- 
port corn, wheat and other grains, 
and the unsettled political situation 
in Europe; bearish—continued small 
European demand; good rains in 
U.S. and Canadian spring ‘wheat 
belts; increase of 2 per cent in winter 
wheat acreage seeded, and continued 
comparatively small shipments of 
Canadian wheat. 

The report comments at some 
length on the recent estimates of 
Broomhall in which he revised 
downward his calculations of world 
wheat requirements and especially 
the share to be supplied by Canada. 
From now on the European demand 
situation will depend to a large ex- 
tent on the state of growing, crops 
on that continent 
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Fruit Equipment for S.A. 
Canadian fruit-picking and pack- 
ing paraphernalia, such as fruit- 
picking ladders and box shooks, 
have created a favorable impression 
in South Africa, to which country 
there are two direct steamship lines 
from Canada ex Montreal and Saint 
John. A third shipping line is op- 
erated from British Columbia. 


St. Simeon Pays Interest 
Village of St. Simeon, Quebec, has 
been authorized to pay coupons due 
May 1, 1935, issued under by-law 2, 
according to the Quebec Municipal 
Commission. , 


Fur for Egypt 
The climate of Egypt is hot; never- 
theless Canada has secured a sub- 
stantial part in the export of raw 
and prepared fur skins to the land 
of the Pharaohs. 


- 


MORE POPT | 
Passengers and Mail In- 
crease on New York 
Route 


compared with 12,699 pounds in the 
same period last year. 

Commencing ‘on April 1, an im- 
proved service was provided 
through co-operation of the Post- 
Office Department, which establish- 
ed additional air mail boxes in 
Montreal, provided for the collec- 
tion of letters from these boxes at 
the latest possible minute, and also 
adwised merchants throughout the 
city of the benefits to be derived 
from utilizing the air mail service. 
Considerable savings in time are ef- 
fected to all parts of Canada, the 
United States, the British West In- 
dies, Central and South America, it 
is stated, and at a relatively small 
increase in cost. 


BAY-ADELAIDE GARAGE 
HAS DIFFICULT YEAR 


Increase in Outdoor Parking 
Makes Competition 
Stiff 


Competition with cheap outdoor 
parking accommodation, in addition 
to the general business depression, 
has been the chief contributing fac- 
tor to the difficulties of the Bay- 
Adelaide Garage, Ltd., according to 
Stamford Warrington, president of 
Toronto United Garages, Ltd., lessee 
of the property. The company’s dif- 
ficulties are reflected in the earnings 
report on page 1 

During the year just closed the 
company was able to pay all taxes, 
including $7,000 arrears from the 
previous year. The assessment on 
the company’s property was reduced 
‘by $40,000, ‘ 

The company’s auditors point out 
that they consider the reserve of 
$175,000 (against rentals receivable 
of $248,592) insufficient under ex- 
isting circumstances. 

Interest on the first mortgage 
bonds is owing since April ‘15, 1932, 
with the exception of $2,356 in cou- 
pons accepted by the operating com- 
pany in payment for storage. On 
the second mortgage the interest is 
outstanding since April 15, 1931, 
with the exception of $1,365 of cou- 
pons received in a similar manner. 
Sinking fund for redemption of the 
combined bond issues was short 
$49,763 at Feb. 28, 1935. 

Available off-street parking ac- 
commodation in the downtown area 
of Toronto was estimated in 1928, 
when the garage opened, at 6,296 
cars. In July, 1934, the figure was 
placed at 13,726 cars. In addition a 
parking lot with a capacity of.1,000 
cars is being operated by the Harbor 
board at\10 cents per day. These 
facts have cut seriously into the 
earnings of the operating company. 


Dom. Scottish Dividend Up 
Indicates Earnings Rise 


Declaration of a dividend of 50 
cents a share, payable June 1, on 
each $50 preferred share of Domin- 
ion Scottish Investments, makes 
total disbursement of 42.25, or 2% 
per cent, on the shares for the fiscal 
year ending May 31, 1935. This com- 
pares with payments at the rate of 
two per cent a share for the years 
ended May 31, 1934; and 1933. 

The increased payment is taken as 
an indication of improved earnings 
in the fiscal year now closing. Last 
year’s earnings amounted to $1.20 a 
share compared with $1.45 a share in 
the year ended in 1933. 

The preferred stock is entitled to 
$2.50 a share, or five per cent, per 
annum, and arrears will total $4.37% 
a share, or 8% per cent, at the end 
of this month. The annual report 
is expected to appear early in July. 
Last year’s report showed a break- 
up value of $35.14 for each preferred 
share. 


Field Changes Made 


By Metropolitan Life 
Metropolitan Life announces the 
following promotions and changes 
in the field: . 
Adolphe Dobbelaer, assistant man- 
ager at the Mount Royal (Montreal) 
district, is transferred to the Corn- 
wall detached section of the Valley- 
field district; Boruch J. Blaukopf, 
formerly employed as agent unat- 
tached at the Mount Royal district, 
is appointed &ssistant manager at 
the same district; Louis P. Lapointe, 
formerly employed as agent at the 
Laurier (Quebec) district, is ap- 
pointed assistant manager at the 
office account, Quebec; Joseph 
Bauer, formerly employed as field 
clerk at the Stratford district, is 
appointed assistant manager at the 
same district; Frank S. Yates, form- 
erly employed as agent at the Strat- 
ford district, is appointed assistant 
manager at the Owen Sound de- 
tached section of the same district; 


John Kelly, formerly employed as |. 


agent at the Parkdale (Toronto) dis- 
trict, is appointed assistant manager 
at the same district; Orville S. 
Blackshaw, formerly employed 4s 
agent at the Parkdale (Toronto) dis- 
trict, is appointed Assistant manager 
at the same district. 
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Market District 


Metropolitan — Urban —-Rural 


1,996,255 «72.8% 


People 
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of these people 


is F RENCH 
All Canada Contributes Wealth to Montréal 


There are sound reasons why Montreal has grown to be the Focal Centre of almost 
Two Million People, financially and commercially. 


TRANSPORTATION 


An important item in the laid down cost of all mer- 
chandise. The wheat wealth of the Prairies is carried 
by railroad lines and shipping, the executive offices of 
which are in Montreal. Most of the imports from over- 
seas clear through Montreal. Almost all railroad pas- 
senger services throughout the Dominion are operated 
by the Canadian National Railway and the Canadian 
Pacific Railway, both of which ,have their Head Offices 
in Montreal, 


MANUFACTURING 


The rich concentrated trading area of/the Montreal 
Market District is a network of industrial centres, with 
their dividends, salaries and payrolis. The man who 
buys a package of cigarettes in the far Northwest 
furnishes employment to this Montreal Market District. 
United States newspapers are printed on newsprint made 
here. Steel bridges are fabricated in this District. - 
Fountain pens are made here for every port of the 
British Empire. Ard so it goes for a wide range of 
products for which money flows to Montreal. 


NSURANCE 


Montreal is one of the great insurance centres of the 
world. Major companies of the Dominion have their 
‘ executive headquarters here. And, in addition, most of 
the big iusurance companies of Great Britain, France 
and the United States have their principal Canadian 
offices in Montreal. Millions of dollars come to Montreal 
in insurance premiums, and an army of executives, 
agents and clerical staff is employed at this point. 


Montreal Market District is not identified with any ONE 
type of industry. It is the aggressive leader in many, 


Floor Covering 
Clothing 
Knitted Goods 
Tobacco 
Celanese 
Bakelite 


Furniture 
Steel & Iron 
Machinery 
Shoes 

Pulp & Paper 
‘ Chemicals 
Leather Goods 


Textiles 

Furs 

Lumber Products 
Asbestos 
Potteries 

Food Products 
Rubber 

Matches 


INANCIAL 


Montreal is the head office or Eastern divisional head- 
quarters of the twelve banks in Canada and is generally 
regarded as the financial centre of Canada. Of the total 
number of 3,625 branch banks in Canada, 582 of them 
are in the Montreal Market District. 


The Metropolis and Surrounding Cities and Towns 


Manufacturing in the District is by no means confined to the Montreal Island alone. Industrial centres extend 
to Hull on the West, Trois Rivieres on the East, and South to the Border. Dotted over the area are a great 
~ number of plants that take advantage of the excellent provision of POWER, WATER and LABOUR SUPPLY. 


There is a close connection between these outlying individual ‘centres and the Metropolitan area. In a sense, 
they are all one family, for the more important plants in the former receive their inspiration from Montreal. 
It is interesting to note that in the centres outside Montreal, 88% of the people speak, read, think and buy 


in FRENCH. 


Rural Areas 


These are very vital factors in considering the Montreal Market District as a whole, because they supply a 
large part of the food for the cities and towns. In turn, the rural sections purchase their requirements from 
the cities and towns, and so there is a circuit established —- money flows from the cities to the farms and 
back — a revolving fund that does not filter far from the District, In this concentrated market of inter- 
loeking activities, the percentage of French people varies from 60 per cent in the Metropolis to 90.5% in the 
industrial cities oftside of Montreal. In no other section of Canada have payrolls proven so stable. Consumer . 


i 1. 
power rides along on an even kee UEBEC PROVINCE 
This FRENCH market responds excellently to sales and . 
advertising plans fitted to its needs. Intelligent sales effort *Produced $29,960,706 worth of Pulp 
and organization backed by adequate advertising, will make “4 soataa tes Sa cng eee 
this French Reading market yours! The facts presented in $668,417,093 “ “ Manufactures 
these announcements are compiled from Government and 3,493,320 “ “ —— ae 
other authentic sources by the Montreal La Presse as part 44,880,000 bushels of Dats 
of its service to manufacturers and others’ who wish to $30,760,000 worth of Hay and Clover 
develop to the utmost the trade possibilities of this important 


$70,968,000 “ .“ Cattle 
section of Canada’s population. 


63,594,688 Ibs. of Butter 
25,521,945 Ibs. of Cheese 

scab *1933 Latest figures available. 
For full information on marketing conditions write the #1932 * es 
‘Business Manager, La PRESSE, (Canada’s French National $131,984,375 Imports 
Newspaper) Montreal or S. L. Rees, 213 Metropolitan Bldg., 
Toronto, Ont., The Clougher Corporation Ltd., 26 Craven St., 
London, W.C.2, William J. Morton Co., New York Office: 


$184,073,418 Exports 
The greatest proportion of these totals is for the 
200 Fifth Ave., Chicago Office: 410 N. Michigan Ave. 


Montreal Market District, but authentic figures 
are available only for the Province as a whole. 
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A small the Montreal Industrial area, showing 

sonar the Habeus Grin Riscctert anh ofan & Ot 
jacturing plants. 


YOU MAY BE STRONG ENOUGH IN ONE LANGUAGE, 
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OS Sa 4,305 pa CORPO OOOOH eee eee eee eeeasesenes 690 oni” 1B2D . .ccccccccecsurees ae} 2,767,021 Misc. preducts Pe Te aera re Seas Sanne 
TeTeeee ee ee ee er) . wish) bn gedde coh tet seb cu ote. e = 1830 gpreodessccensoesoe 538 2.300.500 Fresh milk Pweeerert. Cerro Oe 
FARM FACILITIES GOED Savccvckisy edecatasesectaysons 430 = 5 1931 .....cocecvcooucee _ 737,000. 3.081.900 | All products .......-++«++».---- 46,313,208 
jas or electric light .......... ’ 19.402 ¢ W9BE .. ccdcccccocceeses ese 1,142,000 
Gay dns cae a oavebies bn 4a 8618 N . SEE. . cungbsvcset¢esies ; 836.300 
Jip Ars calla 26.467 Teleph French-Canadian nt? 1994 12.2. ccUTIIIITID 4,196,600. 1,406,750 ° Prod ° 
cue folie wen} 6. «LCrepnones | Population LEGEND M uction 
| «FARM EXPENDITURES, 1920 ene Maple S —_— 
Feed “$10,785,200 | 1922 «--s-eeeceeeeecerereeeeeeeeers 157,993 of : Urban Population over $00,000 ap e ugar 1933 
OTE, as yoavsivn tte Vee aie LIDDD phos sesdwopapeesesonestncesse 2021392 Quebee-Ontario-New Brunswick or ecmauationts Lbs. 
pti Paieicdive © . eee Total output’ .......esee0+++ 4,218,981,000 
Aver. per farm reporting .. $128.14 ed dccvegccesccesss Banu Quantity , 
ee et eee $1,302,200 TORE |. .cncccoccocrdeoccvecccccssces SIGE 91! i 392 Lb. Value Made into: - 
Farms reporting No. ie 30.480 1929 sc verceccedcccssecesscccoocess Bayaoa ! lowed 906, 1927 9.104.174 $1 183,543 Creamery butter woeeeeneee 1,531 599,000 
S Aver. per farm reporting .... $48.73 | lose ““17**11ttctsteesseceeeeeees SOBER : SEED vinsadeuthccosanh’ 13.990 020 pene |, eee SER Aan nncwsceeee | SN 
bees dey Bb olga aah steps ave $2,705.840 scree speengescaeebevecresesers: SOR i } SII] 11ha3sae 2.000.258] Home-made aia 
© Farms MNGi ccs okcckstuscacocvepcos ance 283.339 1921 — 2,258,663 Factory cheese .. 284.760 000 
ae unt tame neomting SEER LBUE K ssrsvsesckhoarsweseseacyens.s 266.338 ot 1900 «.4Rs-svseverenes TORSO) TT one | ,. Misc. peoducts . 17,968,007 
as and power... .... Te eres goa aon | 1984 veeeeeeeeesssseeesrensreresene shneee 193l= 2874255 Na a 585.009 | Consumed fresh 2,049,503,000 
4, seems reporting, No. pierre: 18.329 on wae ‘ ’ ° ne 7 
Aver, per farm reporting .... AB rch 31, ) es 
Lsber.... ..... Siecenae; Me nn og eee Montreal area ...+.0+-rs200e00++. 164.115 2s Appl 
. Farms reporting, No. ........ 39 WR Sin te cs Lagckveeudasé +e 22.357 
No. of weeks labor . 785,783 DS sb ddivapeos cpece a 4,743 Fur Farmi 
» Aver. per farm reporting .... go | Three Rivers ..........-+eeee0-+- 1,526 ' ng 
\ Aver. expend. per farm report. $240.42 | St- Hyacinthe ..........0+.ss000+: 4,490 - (Commercial Crop) 
FARM MORTGAGE DEBT, 1933 Te er ty ae e sox: , 830 eas 
mortgage debt ........... 7 No. of farms .....-.++«+ eeveses 2,043 eeusccesesebossercceesesevcves 129,000 
cf farms ene? Radio Sets etal a es ut ets n ue ec Value of land, etc. ........++0++ $1,314,061 | 1931 .+se00e0%es 154,309 
— ~~ — space asa: 31.74 ; ‘ Value of animals shins cteseeces $1,890,816 | 1932 .....0+ = 
+ mige. reporting farms: 2.284 7 1933 ..cseee a 
e oo, mtge. to value of all 1934 M t Th Sh o Valle . Shawin- i ~ Vaiue ea. eoece seeccecees 055. eee eee eee ERTS HOO ee HOH eee 132,000 
ETN 66 ecnceonnececcecsnicnss 4.20 ont- ree er- ya- y- 8 n Chicoua- * see egeetenece 5, 
a FARM VALUES, 1933 = Pe SEIDIND + or scee'se seseee OTB real Quebee Rivers brooke ull cinthe field Johns Peus Jolictte timi Levis Sorel Granby Mines | Value of seveasceceres « 61,400,008 
Walue of farms ................ $877,273.510 | Drummondville ......... eqeeenunsts General Merchandise ......% .-+-+++++- 645 76° 20 33 20 20 10 20 19 17 il 7 11 18 16 F W ] 
Average per farm ............ Dept. and general, over $100,000 ......... 20 a 3 6 11 “or 2 1 1 < 1 fi 1 a 1 Farm Products ar m th 
Average per acre of land 38.21 Dry goods stores .......++++-+++ cgonsaecse OB 24 13 12 os 14 5 12 7 12 3 2 7 5 2 
a. wae improved | 75.43 Other general stores ........++ eeeccecesess 131 34 10 13 7 2 1 4 19 3 6 x 1 5 il . tli tamales : \. Saeee 
Velue Sree ates 2227" a ae Variety, 5, 10 & 15 to $1 ..... seseceesseces | 6D 10 3 2 2 4 2. 3 i 2 2 ad 2 [3 2 Bushels eet ty ere . $ 329,558,000 
Average per acre ............ 63 Clothing and Apparel ..........+-00+-0. 1,614 184 38 44 36 28 18 25 19 21 10 12 21 16 Ot an, ese Buildings ...-cccssrescecesee _ 257,918,000 
ver. acre improved Quebec . 7 Men’s and »oys’ clothing ....... seeeeeeees 64 6 ee * * ee ‘6 < si her a iB oy Te oa srrccceseress** 51 924.000 47,223,008 Equipment ...sescsmesessees 97,270,000 
ee ieee mee, retort a $257,917.808 | St. Hyacinthe ........ oesoeve 1,443 | Men’s furnishings .........--- ccccecdeceee 131 9 és °> es ka ° 2,938,000 2,449,000 Livestock ...++veersseeeesers 70,968,000 
werage ver farm .....,.... »» $1897) St Johns .............. SEIN, “‘ga@ | Men’s clothing and furnishing .......++.+.+ 110 22 10 9 10 2 ‘3 2 ‘4 ‘3 3 ‘i ‘4 i 2 98,000 | 86.008 yy 
FARM TAXES, 1930 Shawinigan Falls ........ do aeccehs 897 | Hats and caps .........--+++++00e woovebices. a0 i a eo ‘ a se hs of e i FY ee Be ws 320,000 282,000 
- Total amount of taxes ......... $6,650,310 | Sherbrooke ........ reseeseesesesee 2,978 | Children’s specialty ......-.-++ pecvccesecse 13 2 ee as “ we Ss xa a = at x oe és es 36,000 117,800 
_ ax per acre of owned land .... BBA OURO iio dc dseoncep seceecceseee  756| Women’s ready-to-wear ......sscesccseesss 199 23 11 ae 3 1 1 ue 3 i is 5 1 2 2,794,000 2,358,000 
Tax per acre of improved owned Thetford Mines ...... seseceeseecse. 361) Clothing (general) ........- icaeeuededesane 95 11 4 di 5 1 4 8 Q 4 2 2 4 4 3 3,010, 2,687,000 
oo onl vane. ih i ikkat kahuna’ osese a samen By ub we bled waded « bene edsopsetoedece = e : : 7 6 4 4 5 4 2 4 3 4 : Flaxseed 4 4, 16,000 
y E OF OCCUPIED FARM LANDS: | V2Cyfield «.--..ceeeeeeseeees seeee I, PRN ere eee ePeccesecevesseee 5 1 3 1 3 1 a 3 3 : Cwts. Cwts. F 
Westmount oo. vivesceeeeesses seen 9 PRMD. 556 ashe ceowed Fiveyik PRE TOREET 16 3 3 1 Zit Y, o be iz a ma ie a «. | Potatoes ....ceceeeees 11,516,000 16,897,000) - arm Poultry 
Included with Montreal. Customs Store Ne Aaah cate adeneeee mi 24 4 4 3 5 2 2 2 2 2 1 a. 3 3 | Turnips, ete. oes eee sea Bi 178.000 —_ i 
1928 . $54 eee ee a Let ee TESSIMARCTS ...---sereree eee “* . -* * oe oe ee ee ve ee ee oe « °- 
H i d k it ood: eee eee eee eeeeeeeeee 29 * * . . ** ee * * ee * - oad eeetee * 
ise Fan 4 = Climate Geen tote eateles jeundoavedkine - MD 10 Be ae ee sa - ch oa eh a os a eee err te “Bo —™= ya.5se 000 
4-4 soesesemeepesece 7 = Automotive .. ........- Sei chia Gotsienh tig. ae 88 26 30 23 16 18 S ‘32 g 8 12 i 12 q | Fodder corn .....---- 132.900 233,000 
er ce ae = Motor vehicle dealers .....sscscscsscecesees 87 9 7 10 5 8 a8 3 3 1 ‘4 2 et 4 a 80,000 96,000 
ntebenivehamespreanabe ss ES Temperature ant atten yaa BOMORy APE cx svontnioosranegse e B ae ‘% a oe oa od a ss 2. ~ z eb Tobacco 87,500 67,000 
ly Total | Fi stations ..........00% eocccodoonsves 4 8 1 ge 4 3 2 1 3 se 2 on , 
/ aver.ofmermal annual | Gerages ...... jz ibucn veites papevessectea.. au 35 8 11 6 6 es 4 4 1 7 oe 4 de Total ..scccvewsess.+++ 7,050,400 5,054,000 
a (degrees) (inch) | Bicycle and motorcycle ........... Sevecse 24 6 ae as ° o. = i phy .. es ‘id én oe a 1984 
ccupations nee —_. *precip. | Aircraft and motorboat .......---+++eerees 5 2 es ee ee a a ® in bn . : $s a ab Output tn 1934 No. Value 
Middle St. Lawrence River: wieginee REN ge * ; ; : : i 2 2 : , r ° 7 "| Cigar Veat ...,escceeesenerseeres 
(Poreentages) Bark Lake Depot. 50 27 38 32.72|Drapery,eic...........c:cssccssecesscensee OL i a a a0 : t 9 ri in . Z ny i ce | EAEHR DADO croorcccesoccosscers 
Female Beauceville ...... 50 27 38 32.18 Floor coverings 15 ° we -_ aS a: v7 on em — ~ Small pipe eeedecteeeseerererere 
Berthierville Pig 50 30 40 33.80 eee eeeeeeeeeeee seers eeeeee « * ** ** * eb ee eo} es oe ee ee ee ee ee 
BOD sek ncicynpanes do 365 3.0 | Brome 50 31 40 34.92 China, glassware ......... tees . a oe oe ee a ee ys ea ae ee ci sat am we a 1 Z 
trades ..........0.. 123. lOcdere 2 0 38 ata 17 | Household appliances ......++++sssseeeee+ 4 ** +e oe s e x a cs * ‘ ER RIO ~povysetnnavncwrcnmeneenre? 
Gal innonia, anek SES 34 06 Drummondville |. 50 30 © 40. 49141 | SUMBFY «++ ee eenvre reser oe =o ering, 9 “ “ “ mA ‘ aie * én + ‘ a o os 
ieee te ssrrree 31 0.6 | Farnham . ....... 51 31 41 W001) PEbE. sku cadvds cece a clibuss 1 208 a51 224 2 69 56 "1 53 54 83 47 34 a! leaded al 
aa a 3 20 , ee oe 52 30 = = . —— Bakeries® ........:sssse0s ci babbekeveeaeeee 75 18 4 1 i 3 1 
eae —e Si oe a ae WS 335 Lake Megantic an 29 38 38.53 ae ianse's Sboobepbadpwoens —_ "2 37 41 83 5 25 2 9 11 18 8 13 a a 
Some e rete ee ewewerenee 1.0 os Maniwaki ie ote Sag 53 26 40 25.26 Pp Rete 9 meee se ees” SO 9TO® $e oe ee ** oe * . oe . ** - - * tore e 
Professional ................ 29 152 {Montreal 50. 35)~—(O42 40.65 | EES and poultry .......+. codvenvercedonves 44 "4 sip os 7 - ‘ , 
eer nein ye 113 90 iWNicolet..........4 31 40 37.66 Mille Gealers* sack ies abi toslesteees deca 3 25 é va és ‘6 3 3 > ‘3 i i i Re ; 
eS . 14 7 elicatessen ........-sseees eeeerereseccees ‘3 he és sa in as 
4 / Nominingue .---- 9 3) 38’ 2.08 | Fruits and vegetables ........... NR io 5 ee 5 “s ‘ rs ; . we % + ss | eens —=— == 
. ri ent 5 88 Groceries Rects tak vente eevsccsseveccoeccs RUNS 3 9-131 88 109 rt 20 38 33 37 28 33 “a « 22 Local, Sectional and 
Inco e T Sherbrooke ...... 50 31 41 36 95 aa a upeosvanes eceeeccecccccceees 836 142 42 15 25 >: 9 6 12 7 11 il 11 13 6 . tna National Chains % 
m ax See cicasccuesd 50. 29. 38—Ss«325g| ish markets ...... ..+.-eevceesseerseereee 2 2 i i 1 3 : aj ; $i ‘ vs No. of Sales Sales No.of Sales Bales Total 
Coffee, t d spi tore 
Three Rivers 50 oot nat’ 38.71 seeeees ea and spice ..... se eeeeeeeeeeoeess . ‘¢ ee - os “ a me “a sh . ee . so tores (1930) Store Stores (1930) — — 
wer x wrence f: o aeeccceesevervegeoce eeeeeeeeeeneeee . -* ee . as ae abe . +a Sa oles ine Montreal .. 2,382 $41,659,900 $17,490 373 $13, 1.9 
(Fiscal Year 193g) Anticosti ......... 40 2835s 31.80! = Bestaurant a4 118 eevee 0Sts«O1,SAOD 40 1,881,800 47,045 228 
. ceveeds £00 seeeorebesdecesee cd a 18 4 6 2 8 ‘5 7 8 : 4 8 g | Nwevec....- eee . “ , ’ 
ened’ by Occupations: \ ota tne. [CREE re Ee ak BB ee RTOS oon npn soos esenes capkdaarsee’ ae 47 12 6 7 SREROIENS v2he - oo . a 
= Agrerions .............. $ | 325] Clarke City |... 3 23 38 4240; Lunch counters, etc. .......... seseeesenee — 903 7 6 12 27 it Re : ‘ - x bs * os a BETA, DOUG STONES — 
Professional ............. 1,037 527,576 | Father Point .....43 | 27 36 33.95] WLumberand Building ........5...00..4. 389 34 10 16 “4 ie 5 3 - sx 6 é j ‘ ‘ a =F 
Employees .............. 29:77 2.281.157| Gaspé ............ 47 2% ~«—«-37 «82.11 | Building and roofing materials .)......... 50 9 1 4 3 tudopensents tect Bales Sales Total 
Retail merchants ....... 138.140 | Natashouan ...... 41 24 «32 ~«©—«-35.48 | Electrical stores ...............0c000 Selcees . ae 3 1 2 2 o a of ” , we.ct as Spies ~ 
Wholesale merchants... 174 7.234 | Seven Falls ....... 47 23 35 50.88 | Hardware stores ................0s0.. seine 23 5 4 8 : ‘ ‘ m ; e rs a 1 Stores (180. per Bere Stores ew Pe mse 
Manufacturers .......... 169 129.612 | Tadoussac ........ 45 31 38  24.19| Plumbing. paint, etc. ..... ..........0.00- 74 21 3 6 3 . , i . ++ | Montreal ....... 523 $7,018,900 $24,515 BS FIT. G.I ; 
Natural resources ....... 18 3.592} Lake St. John; *s *e ° * . * * Quebec ......... 2 585,200 20,180 8 781,900 97,740 «572 
Financial ..... Bd ag 3.077 3.042.207 Mitassint Mn err 43 23 33 31.71 eee tenes 3 , ier nvsoubpe cvpee o-. 2,825 276 73 63 45 38 2 bo M4 - 74 “4 bs ) v 2 FILLING STATIONS iat 
Personal b epnewe vaen berva] ......... ‘ stores an aries & stationery .... 108 ; é : Sales per ales per 
Fomily op  aneeiarne ve : se8.s29 en & eee: sg ave Coal end wood dealers ............. s. aaeei 316 7 i4 ‘8 14 “4 “7 e 3 % ‘4 oe ae No. Sales Station He. Sales ontta .. 
Sie eke beakia'e s , i MOUNOD io. cic no deickedckcuccée Ne = = ws seesous y J 1 $3,024 5 38. 
ile ate Lake Kempt ..... 440 eS 88.91 | Drag mores |... si 81 37 ii ii 4 : “4 *s "3 ‘‘ * ae ikeg te e waned ; oe 
Gah oR gear casiy 37,445 9.713.905 La Tuque ;....... “a 2 4 3138 Feed MOONE 5 ook Sictve cite Woes 17 11 2 2 , . , < : . mu ee i Loeal, Svetiona! and 
. ° AMNOUAN «sss eceee e ‘arm i | t ee ** - ee ee °* ae 
ee ie wien of Income: 84.912 Northwestern Districts: Florists ee “— = ‘6 2 2 “9 ’ Se a ” oe oe ow 2 7 Endeponteats f anne Canine T ia 
‘% eens oan nes 77: aa $4,912 | Abitibi ..........- 42 24 33 26.38 | Toy and gift shops . ~ : os 4 A . . oe «e u oe ee es No. of Sales Sates No. 0 Sales Sates = 
Bitte 0: r 5 etn a 43 «21—Cts«32 32.56 | Jewellery .... om oe ee cd ms os o. - * ee ee ee e. o Stores (1990) per Stere Stores (1986) per Store Sales 
aetes tees . 128.216 Mintieini Post 3 10 8 Shdl hope Watts cis beccnt.” s ss 8 5 5 6 4 3 3 . a 5 4 ‘ a Montreal ....... 594 $11,199,990 $18,855 5 $5,036,800 $111,930 31.0 
$5,000 to $6,000... 2.2.22. } 156.632 | Quinze Dam ..... 49 23 36 = 35.38 ) Musical and radio .............. 18 7 “ “ be de a e * 0 es vs ait ve os WOMEN’S READY-TO-WEAR STORES 
"$6,009 to $7,000 .......... 467 _ 154.967 | Spirit Lake ...... 4s «22° 22 32.39 | Office and store equipment ...... ‘ 51 9 J de 0 c Po a ” a v “ a a ee —_ aoa and 
. i-o00 to 20.008 sa 143,984 fg ty = --» 48 24 (36 29.15 Opticians Sis bathed ks chibi cli oe ivenebes <a 5 7 te Si ne pe mm “e = os sa “? a8 7 Ne. of Tndogendunts Sale No. of Sales a Teint 
: to $9,000 .. , entific and medical BUR ssascbicces - ae 3 e6 * * ee ° ee oe oe ee ee e. s 0. : ales Tots 
~ $9,000 te 518,008 : 172.866 Fort George ..... “x uu S -+++*] Seeds, bulbs, etc. ...... ee etree se ‘s - ” ee * * ee o ot ca es “ é ‘ Stores (1930) per Stere Stores (1938) _—pper Store Sales 
$10,000 ¢o $15,000. 76.517 | Fort Harrison ....28 11 “18 “+++ | Sporting goods... ss+.0. Teedgachs? ce i . - es os “ “ * * “ 4M ++ | Montreal ....... 276 $7,677,600. $27,815 32 $1,BIB.800 © $56,890 19.2 
008 to ee 667,525 |. cco stores and stands ......ssseeceeee. 287 50 ‘9 9 Ae Py r? v — os ee ee ee ee ee RETAIL SHOE STORES 
$20,000 te $25,000 682.638 10 inches of snowfall is calculated a5 | Not otherwise specified eae $591 2G ** -* *: +. os es ee ee oe ev oe Local, Sectional a 
‘638 | equal to one inch of precipitation. pregesteeenee 26 22 22 23 8 10 19 bay 18 10 20 3. a ae. 4% 
Sopees co eeeaee -- ee Sunshine RE ee oe ee 2A wat tee eas eet alee wae Tot 
Over $30.60 4:049.516 | Normal Monthly and Total Duration of | Auto parts “ ee ee 0 ee oe ow we ve oe ee e. © _ Sales Tots 
PPOU wevccssecvast Bright Sunshine in Heurs tal Clothing aes sty eae ae st hte tad katate rt ¥ "9 . * - ** - *- * * * o ay o. - treal — gie55,e00 aes a han eee 02 
CORPORATION INCOME TAX | Total for | Furniture ...|.:.....t....c0secesceeeeec ee, a “ oe “ oo <n oa 5s a on a pre > = bonecbe I 
RETURNS ea makin —_ a bo! ON cor coss\ pagschsonucs oesanton Se kaad 61 it a fi os ne ue ra rs a ee ne mS pe 
(Fiscal Year 1933) Farnham ............. 79 226 1,738 *Incomplete, as some bakeries and milk dealers m i " ” = a oe 4 2 Beets ” ”p o G o 9 ° 
Classified by Occupations: Oe Parme Ji. ks. .0s. 92 232 1,684 ake returns to Census of Industry. Includes 301 taverns and beer parlors. rocery tores Men ~ Clothing 
— ee uaueee 186 208,351 oe e eeepeeses = = a (oS  —————————— : . 
olesale merchants ... 179 341,237 OMUTOAl «1. eaereeee - ; = 
Manufacturers .......... 461 5.145.079 | Quebec .......-. neces 84 8224 = 1,765 No. Sales No. Sales 
Natural s la é a + of Total per of Total per 
* al resources Sea ees 21 73.957 | Ste. ——e de n° a. Lom « Sales Capita 
ANGI 5 61s. sv essa: 876 2,716,733 | Pocatiére .........- : Stores Bales Capita tores 
pencial fb nia ee ie urve istrl ution ents Montreal ......... 2,795 $61,212,100 962.77 | Montreal ......... 326 $10,245,700 $10.50 
ee 2 eocate* Quebec .s.-se-s-+ 40 8:240,100 “63.16 | Queder -°-...- : “3 Loi7g00 (7.19 
Re ’ ’ é Three Rivers ...... 131 1,558,700 43.97 Rivers ..... 8 a > 
Se FER 5s on -v shawewse 1,873 12,047,211 Hi h an Sherbrooke ...... on 
’ ; 0004.28 
Classified by Amount of Income: ignways ‘seen ta | st Hyacinthe ...: » foram 15.82 
$2,006 to $3,000 ....... +s 286 = (20,836 ee W 9 one 20 a oe Ses |Valeynela 23) lese00 | 8.20 
009 40 $4,000 «0.20.02. + 125 29.226 oes Restaur ants omens Wear Meat Markets Millinery Shops 38 300 50.89 golietie. i. > 3 96.000 3.34 
i600 t2 $8000 a eee 172 33: 709,400 winigan Falls, 4 113,300 7.38 
$6,000 to $7.000 _..... ee — Gravel and crushed stone ..........14,394 Ne.ef Total Per - 37 ee 51 Seeness whaikereste 4 158,600 15.37 
$7,000 to $8.000 .......... 49 296 | Water-bound macadam ......+0+... 1,896 Outlets Sales Capita No. Sales | Retail Meat Markets With Groceries ané@ Ne. Sales steeeee 2R £2: 
Eituse to saees veveagbess < 27,414 | Bituminous MacadAM .....-csecess+. 185 Montreal ......... 654 $16,270,990 $16. of Total per Fish Markets of Tetal per BUR: isivcnrtccecs 600,400 = 51.21 e 
ieee rt aoe avon Bituminous concrete ....... silanes 637 Quebec... aoe 61 1,019,700 Sah es Stores Sales Capita Sales Stores Sales Capita = 
$30,000 to i.eoe'S05:::: de tatsaga | Cement comerele poeeseessrese vrve M2 | Sherbrooke =.200.. 1% 3400 $2 | Quebec .<..cc.0, 23 'oaaiaoo * gs Stores Stores Sales Capita 218 $1,981,700 $1.98 ee Drug Stores 
000 to $25,000 niin cso 2 tet eee Total surface@ ........-sseeceeee +++ 16,926 St Ppacinties teres ™“ 197,200 7 sopapecene oereere * 416,400 14.39 Quebec ..... 1 ’ $2,888,200 $22.12 = sr:09 1. 

: , é sant 62.800  4.67|Sorel........ A tg 60,000 5.87 ives. k a. Sales 
Sass. Greta tee ee fics et Rae : Bee ik She Biel chin 
er “ , . it. apebi aes 134, res Sales Ca 
” Education heen ; i i Zoltette «1... 7 4 izr000 11-80 + 1Blon0 ge pphayeu¥s 281 §10,608.800 $10.97 

: Levi ........ sane 31,400 268 M t D Sorel ......... i _ 138,800 13.40 4 14,300 1 fi tt 
° Sorel . 4 é otor veaiers 4 wie 113 Ce st 
Automobiles Five years and over .......... 2,521,360 | Granby 5 iieee i Retail Meat Markets and Mest Markets 4 9,300 88 Pceecee TW 31 08 
Roos and write ..... bin dccsees 2.376.001 Thetford Mines 3 Saas oa With Groceries PERU. oes wee cvceee 4 57,400 a 
NR Ce ee Oe ee a shin de .722 eee ’ i men 2 92. 87 
Jan. 1, 1934 MMBOTAS 5 revrerdocyrveserors 222,837 a. yaa 3 Sales | _ > Steep ee Te A eels cee Reraetia of 11 St. Jonas -o+-., a 147.80 13.13 
ee ae cnthete cattets Gales Clete Stores Seles Coptsa Filling Station Vals. S 1m OS 
vine Od 0 0 one¥ben tee ¥bebbccd 472 e } ' . 3 49.an0 4.18 
Beek tees eessel a ‘ii sesbeee 8 sees ; 
Ses Sheccs: 388) Music Shops | Custom Tailors —[sccsct 3: % 1 Sagem than america rcs: 8 MOR ERS sevsccnaue #6 
sre ee eeeeeeeeeresseeeeeenees Three Rivers 7 .* 2 02 Be ae 252,400 23.84 e 
MOUNT .,.s.cccveesseesrsceesss 2843 No. Sales | Sherbrooke., 10 : 1,1 a Tnettora Mines... & 77,600 = 7.25 > T Sales Furniture 
TEROOES so cdniuwecedéusstenuace os M . usteal. Snctruments 206 Bodie ‘ of Total per os estaree> ; . 31 4 as ‘otal on . ; 
on eb ly eer Peete e eee eeeeeeearers * teres Sales Capita - BAY 2 
penne peter ehettancacespanes = - Sein coy Montreal .......... *] $2,982,900 $2.75 cea é ‘ a 520,900 oe Montreal ......... 209 $5,219 35 No. ‘Sales 
reecestes ots tae Stores Sales Capila niccig TOO re - ae c Three Rivers...) 8 ists Ste of Total” | er 
SS ak dies eiachienes ees a $18 | Montreal soseesien 1B §7881.000 $8.07 Sherbrooke «01... ‘ i i ( arages Sherbrooke ....... 8 148,800 5.14 Steen Bales Capite 
Skee Progr saa ees MMOS <ixesse.ce; : ‘86 | St. Hyacinthe ..... in ws 00 teas 9} eral Census, q§ge- j§- | iQuebec............ 9002 
winigas Wail. % iroo St tips ste § jeere 1225 
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i ner-consolidation - Que-: 
e bec Producers is 
Revived 


TREK TO LO IN 
From Our Own Correspondent 


MONTREAL. — The newsprint’ 
ot” is boiling again and there is. 
a likelihood that before the end of. 
the year steps will have been taken 
to put the industry on the return 
road to profitable operations. 
Signs that something will be done 
about the muddled affairs of the 
newsprint industry are many and 
varied. 
Premier 


Taschereau has put 


TNS ps ot a: % 


He 


through his bill giving the Quebec]... , 


Government greater control over’ 


the woods’ operations of the news-’ 


print companies. 

Premiers -Taschereau and Hep- 
burn will meet shortly to discuss 
mutual problems, not the least of 
which is the newsprint industry. 

Ontario has passed the necessary 
legislation making it possible to use 


bonds in bidding for bankrupt prop-' 


erties. This is particularly impor- 
tant in connection with pr 
reorganizations of Abitibi and Great 


Lakes. 
Trek te Lonéen 


P. W. Pitt, spearhead of the Eng- 
lish group interested in securing 
control of Price Bros.-and Co., has 
gone back to London. 

On the same boat, which sailed 
last week, were Hon. Gorden Scott, 
trustee-in- bankruptcy for Price 
Bros. and Co.;' Allan Aitken, one- 
time president of Price Bros. and 
brother of Lord Beaverbrook, owner 
of the London Daily Express, large 
buyer of Canadian newsprint and a 
shareholder in Price Bros.; and 
Morris W. Wilson, president of the 
Royal Bank of Canada, which has a 
few million out on loan to the news- 
print companies. It is understood 
that the latter’s trip to Lendon is 
primarily concerned with other mat- 
ters, but in view of the bank’s in- 
terest in the welfare of the news- 
print industry, he may take the 
opportunity of discussing the paper 
situation with English interests. 

Lord Rothermere, dominant factor 


Bay-Adelaide Garage 
Bay-Adelaide Garage, Ltd., To- 
j ronto, has experienced a series of 
difficult years an@ the financial 
statement for the year endéd Feb. 
28, 1935:shows a total impairrnent of 
capital of $112,669 of which $27,494 


was incurred during 1934-35. To-/| Ratio 


ronto United Garages, Ltd. who 
rented the company’s property were 
able to pay only in cash and 
$1918 in bond coupons of the com- 
pany on a tetal rental charge of $60,- 

| 000. Bond interest is in afrears since 
April 15, 1832. 


Revenue Account 
Year Ended Feb. 28, 1935 


Loss for year . .......-ssss5005- 
Add: Impairment, Feb. 28, 1934 


Impairment, Feb. 28, 1935 
Working Capital 


in Anglo-Canadian, is expected in SS 


Canada early next month. 
Super-Censolidation Again 

Affairs of some companies are to 
the fore at the moment, such as 
Price Bros., Abitibi and Great Lakes. 
Ranking ahead of these in interest, 
however, is the possible super-con- 
solidation of Quebec mills. It will 
be recalled that at the time the 
Beatty newsprint committee was 
investigating affairs of the industry, 
it was considered likely that two or 
three large companies would be 
formed. This plan fell through, and 
nothing more was heard about con- 
solidation until this spring. 

It is now reported that in cer- 
tain quarters the scheme of a major 
amalgamation of Quebec companieés 
is viewed with favor. This consoli- 
dation would take in Price Bros. and 
Co., Anglo-Canadian Pulp & Paper, 
Consolidated Paper, St. Lawrence 
Paper and Lake St. John. 


Price Bros. Troubles 


Price Bros. affairs are still mud- 
died. Conflicting’ reports are heard 
on the progress made by the Pitt 
group. In one quarter it is said they 
have made headway, but, on the 
other hand, there are indications 
that the reorganization of Price 
Bros. is not imminent. 

_There are many interests to be 
appeased in the Price Bros. picture. 
The bondholders have shown no 
indication of backing down -from 
their demands for a full “pound of 


Working capital 
*Excess of current liabilities over cur- 


rent assets. 


, E. L. Raddy Co. Ltd. 


E. L. Ruddy Co., Ltd., poster and 
bill-board advertising company, 
after bond interest and depreciation, 
shows a net profit for the year 
ended Dec. 31, 1934 of $1,131. This 
compares with a net loss of $45,130 
for 1933. Dividends on the prefer- 
red stock ate in arrears ftom Dec. 
1, 1931. 


Consolidated Profit and Loss Account 
Years Ended Dec. 31 


Oper. profit 


Balance car. forward .. 223,735 
*Drake Realty Co. ‘+Deficit. 
Working Capital 
1934 


Current assets 
Current liabilities 


flesh.” The preferred shareholders | 2% 


have definite ideas as to the value 
of their equity. The common share- 
holders are bestirring themselves to 
demand a larger share, while the 
unsecured creditors do not intend 
to make any concessions unless the 
others do likewise. Meanwhile the 
group that puts up the necessary 
working capital will hardly do so 
on a philanthropic basis, so that 
with all parties willing to taKe all, 
but give nothing, an early settle- 
ment of the company’s troubles does 
not appear in prospect. 
Consolidated Paper's Fature 


There has been a good deal of 
undercurrent discussion in Trelation 
to the immediate future of Con- 
solidated Paper. Under the plan of 
reorganization whereby this com- 
pany took over the business of the 
ill-fated Canada Power and Paper 
funded debt charges were put 6h 
an income basis until July 2, 1936, 
after which date they become cumu- 


‘lative. To date the compatiy has 


not paid interest on its general debt; 
and it is unlikely that earning power 
will warrant the payment of interést 
next year. The company is suffer- 
ing from business anaémia—lack of 
orders and low selling prices. Fur- 
thermore, bank loans . aggregated 
nearly $14 millions at the end of 
1933. They may have been redaced 
somewhat in 1934, but it is doubtful 
if they have been cut to $10 millions. 
The forthcoming talk between the 
Ontario and Quebec premiers may 
Centre around consideration .of a 
scheme to license the newsprint 
mills, limiting their operations to so 
Many working days a month. 


National Grocers Co. 


National Grocers Co., Ltd, have 
issued a financial statement cover- 
ing the nine-month period ended 
Mar. 31, 1935, the year-end having 
been set back from June 31. Net 
profits, while less than for the full 
year previous, were sufficient to 
cover dividend payments of $258,405 
and leave a balance of $69,226 to be 
carrfed forward to surplus. A total of 
19% per cent has been paid or pro- 
vided for against dividends in ar- 
rears since Dec. 31, 1926. 


Income and rplus Account 
e » 9 Mos. Year 


; reciation . 
Bond interest 
Bk. & Other int. (net) 
Prov. for income tax 
Bond dis¢. & organ. 
exp. 


Net earnings ......... 
Less: 


Surplus for year 
Add: Previous surplus 


Total surplus 
Légs: Bond d 


organ. exp. w/o .... 
Trans. to eonting. res. 


Balance forward 
Working Capita! 
1935 


Current assets 
Current liabs. .....+..- 1,075,902 


Fly anywhere. . . . 


*2,725 | Curre: 


tDeficit, Includes 


premium on U, S. funds. 


Working Capital 
1935 1934 


$ 
522 5,191°835 


at ae ha as oe 
ane 


Ce 


carried forward 340,403 126,684 


tAfter dedu all . 
including sad @ te. cunanteninae ten tae 
pairs. yoivitend guaranteed by Mer- 
cary Millis, Ltd. j 

~ 934 
é- 1 


1,113,417 | Ra 


688 4,078,418 
4.66—1 


Colonial Steamships Ltd. 

Colonial Steamships, Ltd. Port 
Colborne, operating a great lakes 
fleet, report a profit of $86,614 for 
the year ended Dec. 31, 1934, before 
making provision for depreciation 
and bond and note interest. After 
all charges, except depreciation, 
there is a deficit of $9,002. The com- 
pany has outstanding bond issues 


totalling $1,565,000. 
and Less Account 
Year Ended Dec. 31 sees 


$ 
86,481 
133 


86,614 
91,976 
2,000 
1,640 


—_—-— 


Bond and note interest ... 
Expenses w/o 
Ad@just. of assets* 


Deficit before depreciation 


*Sundry assets acquired and liabilities 
assumed under purchase agreement. 


Working Capital 


Dufferin Paving 
Dufferin Paving and Crushed 
Stone Ltd., shows a loss from opera- 
tions for the year ended Dec. 31, 
1934, amounting to $36,000, before 
depletion and depreciation. L. Fran- 
céschini, president, states that the 
volume of business done by the 
company was considerably less than 
in 1933, the desired improvement in 
conditions in the industry not hav- 
ing materialized. The company 
awaits revival of the construction 
industty. Dividends on the first 
preferred shares of the company are 

in arrears since April 1, 1932. 


Consolidated Income and Surplus Account 
Years Ended Dec. 31 io 


1934 
$ $ 

"35,999 290,721 

349,842 


200,000 
21,945 


18,626 
Net loss 254,625 81,066 
157.293 


\Add: Prev. surplus . 76,227 
76,227 


Balance carr. forward 178,398 
*Loss, Deficit. 
Working Capital 
1934 


Net earn. from oper. 
3 recia 


1933 
$ 
_ 395,043 
91,518 


303,525 
4.32—1 


Current liabilities 


Working capital 
Ratio 


Great Britain & Canada 
Great Britain and Canada Invest- 
ment Corp. reports a net profit for 
the fiscal year ended March 31, 1935, 
of $35,351. This was in contrast to 
$4,370 for the preceding fiscal year. 
Investment securities are showfi in 
the balance sheet at $7.5 millions, 
as compared with $8 millions in the 
previous report, while their approxi- 
mate market value at the ehd of the 
past year, was $4 millions, against 
$4.5 millions reported at the end of 
the preceding fiscal year. 
During the year the corporation 
urchased at a discount, a further 
500 of its 4% per cent convert- 
ible debentures. These deben- 
tures, togefher with $124,000 of 
debentures carried over from 
the prewious year, have been can- 
celled, reduci the amount out- 
standing to $4,390,000 as at March 
31, 1935. From the capital surplus of 


43,066 | $190,049, resulting from the cahcel- 


lation of the debentures, there has 
been déducted a loss on realization 
of investments dufing the year, of 
$54,260 and thé net surplus of $185,- 
788 has been transferred to the crédit 


of Capital reserve. 
meome and Surplus Account 
12 Months — 31 


$ 
Investment revenue .... 253,430 


Stock dvds. sold 
Interest earned 


oe ‘. 
Foréign exchange .... 
Debent. interest 


le 
Bovine surplus 
Carried forward 


bases at 
OSKELANEO : 
AMOS 
ROUYN 
HUDSON 


National Light & Power Co. 


In 1834 and also in the first quat- 
ter of 1935 National Light & Power 
Co., which operates in Moose Jaw, 
Sask. and district, has increased 
gross and net earnings. Operating 
expenses actually declined while 
earnings went up and the result has 
been an improved position, judging 
by monthly reports supplied by the 
company and issued by McLeod, 
Young, Weir & Co, 


Income and Surplus Accoant 
Year Ended Décember 31 
9. 7 


487,333 
251,840 
Pr 
26,257 
120,000 
6,746 
Net profit* 71,615 


~ 'Before alfowante for income tax or 
provision for note interest. 
Quarter 


Net earnings 
Less: 


495 | Gross earnings 


Operating expenses .. 


Net earnings 
Less: Depreciation ... 


Add: Miscel. earnings 
Net profit* 
*Before allowance for income tax. 


New Brunswick Power 


New Brunswick Power Co, had 
an increase of 3.6 ~ cent in net 
earnings for 1934, but despite de- 
crease in bond interest and discount 
requirements to $199,888, the com- 
pany had a net loss of $19,530 for the 
year. This compares with a net loss 
of $49,416 in 1933. 

The balance sheet shows current 
assets totalling $272,300 and current 
liabilities $314,290. Included in the 
latter figure is $192,108 for open 
account with Federal Light & Trac- 
tion Co. During the past year first 
mortgage bonds outstanding were 
reduced by . $26,000 to $1,689,000, 
while notes outstanding remain un+ 
changed at $1,761,749. 


Canadian Vickers 


Canadian Vickers financial state- 
ment for the year ended February 
28, 1935, shows a total income avail- 
able for bond interest of $97,319, as 
against $34,987 in the precedin 
twélve months. This is 4 matk 
improvement, but the point should 
not be overlooked that the company 
receives a subsidy from the Domin- 
ion Government under the Dry 
Docks Act of $105,000 annually, s0 
that operations for the past year ac- 
tually were conducted at a loss— 
a condition similar to the previous 


ROM a horse«lrawn tatik-wagon used for lamp-vil 
deliveries by Firmin Hotte in 1882, to an 
organization owning 4 refinery, an oil-blending 
plant, wholesale distributing centres in seventeen 


two years. The total sales for the 
year were up 42.6 per cent over 
those of 1934. 

The balance’ sheet shows that 
work in progress at the énd of last 
Feb amounted to $127,491, 
against $34,332 a year ago. Sinking 
fund requirements on the company’s 
first mortgage bonds are in arrears, 
consequently theré is ho change in 


the company’s funded debt. 
Income and Sétplus Account 
Years Ended rr 23 


quebec, * - 
Pe Qe * 


New England Power 


New England Power Association, 
subsidiaty of International Hydro- 
Electric System, reports a moderaté 
improvement in gross eafning 
power in 1934, but operating costs 
and tax incréase nearly doubled the 
improvement in gross éafnings, so 
that net income was $050,136 less 
than in 1933. After all prior 


charges, the 1934 consolidated state- 
ment shows a Balance, béfore corn 


390| mon dividends of. the association, 


Net oper. profit 
Other income 


equal to $1.27 a share as compared 
with 08.08 in 1933. During thé year, 
the dividend was paid on the 
associatith’s preferred stotk, but 


~~~ san | dividends on the common 


Net loss for year 
Previous deficit 


after July 15. 


During the past year, the associa- 
tion purchased $048,500 prin¢ipal 


wére 


a oraisery free 
eont size Pe 


Cover Quebec City and district 
with Le Soleil 


Ei Soleil ‘hina mate civtadatien then. the 3 other lacal dailies encbinad 


REPRESENTATIVES: 


Canada:—J. B. Rathbone, at Montreal, Toronto. 


United States:—Gilman Nicol and Ruthman at: Boston — New York — Chicago — San 
Franciseo — Dettoit — Philadelphia and Seattle. 


amhount of debenturés and $102,000 
face value of its 5% per cent secured 
notes. In addition, $360,000 face 
value of thé assdciation’s 5% per 
cent secured hotes (sefiés B) were 
pela at matufity on February 15, 
934. The association privately sold 
12,000 shares of New England Power 
Co. 6 per cent preferred stock. To- 
ward the @nd of the year, North 


per cent notes, due October 
15, 1937. The retirement of these 
hotés was aceomplished by the bor- 
rowing of $9 millions from a group 
of four banks, with interest at 4 per 
cent for the first year 4% per cent 
for the second year and 4% per cent 
for the third year, the indebtedness 
being due November 22, 1937. Other 
funded debt issues retired by sink- 
ing fund operations and by purchase 
totalléd $1,365,500. 


A Compete UNIT 


cities, and supplying gaso- 
line and motor oil to over 


750 


service 


stations and 


dealers, and fuel oil to many 
homes and ‘industries is the’ 
Champlain story. 


When 


organized in 
an amalgamation of a number of French-Canadian 
companies operating in the Province of 
This amalgamation 


fected improvements 
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207,190 Se 
surplus 18,817,615 13,528, 


‘14,084,745 18,617,615 ca 


eypty mer Oil Products, Limited was 


mber, 1932, it was the result of 


+c 
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that 


make available better prot: 
ucts and better service to the 


company’s 


many French- 


Canadian and English custom- 
ers, both old and new. 
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TORONTO 2, May 14, 1935. 
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The Canadian Bank of 
Commerce 
Dividend No. 193 
if eoateoe is hereby given that a dividend 










48\Bell ‘rel hone 
esiBitimore Hats. 





~ Order of the Board, 





AN, 
General Manager. 
Toronto, 12th April, 1935. 
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The Corrugated Paper Box 
Company Limited 
Preferred Stock Dividend No. 9 


Notice is bombs given that a divi- 
as been declared on 
the Preferred Stock of the Company, 
poe on the Ist day of June, 1935, 
to shareholders of record at the close 
ee on the 16th day-of May, 














DIVIDEND NOTICES 


_ The Bank of Toronto 
Dividend No. 215 


dend of 1%% h cin SOB a 


6.6'Bruck S. Mills. | 










7.1'\Calgary Pr., pf.! 
.- [Canada Bread . 











Dated the 8th day of May, 1935. 
J. A. WHEALY, 








Notice is penehy given that a 
of Two and One-half per 

cent upon the paid-up Capital Stock 
k has been declared for 

® current quarter, and the same 
payable at the bank and its 
yc and after the first day 
: to fifteenth 1995. of 


7.3\Canada Bud .. 





a 
.|Can. ‘& D. a 
3.7/Canada Dry .. 





a 


The Montreal Cottons 


5 ICa ' cde 
is oie n; ‘Malting 


H. B. baewrdon, 
General Manager. 





Notice is hereby given that a 
quarterly dividend of one and three- 
guarters percent (13%4%), 
the 'rate of Seven percent 
per annum, has been declared upon 
the preferred stock of the Com- 
pany, and cheques. will be mailed 
on the fifteenth day of June next, 
to shareholders of record at the 
close of business on the 31st day 
of May, 1935. 
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NOTICE is hereby given that a 
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cents (25c) per share and a special 
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NOTICE is hereby given that a semi- 
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THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 
_ The payment to Shareholders of record 
at the close of business on the 22nd day of 
' May. 1935, and whose shares are repre- 
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Recent Londen Quotations: 


Ssushexe 
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Brit. Col. Tele., pid. -..-8108 % 
trew. & Distillers ap 


‘anada Company 

an, & For. <6 

an. Collier, $1 com. 
Do., pref, $10 

‘an, N. W. Land 

‘an. West, Lumber 

fudsons Bay 


juotations 
ay 13, 1935 


Between April and August of the year under review there — 


was a steep rise in prices owing to adverse reports of the 
U.S.A. and Canadian crops and the possibility of only moderate 
harvests in Australia and Argentine, but cial reports is- 
sued in August in the U.S.A, and later on in Canada, indicated 
that less damage had been guffered than had been su 

and prices turned downwafds again. Good crops in Europe 
and . i—- a oo oupetung ConSnsntel Re 
tries he e decline and prices fell unti ey reac e 
ed level of 4/10%d on the March for May delivery wheat, 

iverpool. 

The Liverpool market, being for practical purposes the only 
“free” market in the World, offered the best facilities for 
“hedging” to Shippers, Millers, and Merchants, and in conse- 
quence there has m attracted to Mersey ports re and 
unfailing shipments of wheat which ha filled the public 
Warehouses of Liverpool and Birkenhead throughout the year. 
Contracts have been 1 by Australian and Argentine 
wheats—wheat from the U.S.A. not being available for ex 
and Canadian -wheat being kept, through State intervention, 
so far above the level of Australia and Argentina that, even 
with a preférence of 2/-d per ¢: in Canada’s favour, its pur- 
chase, with a view to tender, has been quite out of the question. .. 

As to the International Wheat Agreement — the Advisory 
Committee held their 4th Session at Rome in April, 1934, and 
by far the rtant question d was a@ scheme 
for fixing price minima. Apparently all the wheat exporting 
countries were to take steps to control Wheat and Flour prices. 

It has been the experience of the Grain and Milling trade 
that the price of Flour is not galy, Gapentent upon the price 
of wheat but on the demand Fiour, and, in a very im- 
portant degree, on the demand for other products of milling, 
such as bran, It has also been the experience of these trades 
that the of Wheat and Pious and are related to 
the prices er cereals and their 
control as ould ex- 


Wheat once commenced, w 
tend to the whole range ceiemeeaks nd their ucts. In addi- 
3 Fegera, fluctuating, dreigh 


are problems as — ex- 
ete contren of allt ti 


. In- 
esé factors 
ot remain 


ess thére can 
xed, even in 
where wheat 


. be 
f and demand, ce 
oon @ country such nd Vrbnon ce-fixing has 
Te tup'WSeid-wide tage th Wheat werectnbs tators of apply 
e. 


and demand are ever changing and are quite 


However, several countries are said to have agreed 
. ttee’s eer scheme A the = ig 
the only t coun which 

e whether if put into 


the plan. But it is dou 
Pate have LST senstner dor mere tan a tew weeks at 


The 5th Session of the Advisory Committee was held in the 
late Summer when the “Times” announced t five amend- 
ments to the International Wheat Agreement would be submitted 
to the twenty-one Governments concerned, and these were 
discussed at the 6th Session held at Budapest on the 20th Novem- 
ber. The amendments included: 

1, ine proposed extension of the Agreement to the 3ist July, 
. Revisions for the pane of efforts to adjust Wheat 


socenion to demand. 
. Pr ciples upon which quotas are to be calculated and 
adjusted from fime to time. 
. Sub-division of crop year quotas into quarterly periods, 
. The creation of a system of quota reserves. 
Apparently the price-fixing plan had been dropped. 

On November the “Times” raade an announcement that 
the countries concerned were prepared to accept the amend- 
ments, but sore cases only conditio ; ée four large 
exporting countries overseas had ‘not reached an ment on 


the all-important question of qu 


So far as is known no final decisions resulted from the Com- 
mittee’s deliberations except that France was granted an export 


quota. 4 
March 6th a private meeting was held at the American 
nabenee London, be n the representatives of four exporting 
countries, but from newspaper reports it would appear t no 
agreement was reached on quotas or on any other subject. 


i M . 1934, the Representatives of the Grain, Milling and 
Baking 5 ades. of the United Kingdom. presented a.Memoran- 
dum to the Board of Trade on the subject of the export Price 
Minima and ote, and = a Section yetions are 
e Associations—represe rain 

aod Ste Millere—lodged an objection to the continuation of the 


oar Me K.B.E., Lond d Mr. Willi 

i z. . ‘ ndon, an a am 
sakeohine Co O.B.E. me at the invitation of the Board 
of Trade, attended the Rome ion of the Advisory -Com- 
mittee as Technical Advisers to H. M. Government. . The invite- 
tion extended to them was much appreciated by the Grain Trade 
and the COUrtROUs A aT a ay eeos the Minuters and High 
given t e e's 
Officials of the Government, nes impressed most favourably all 


those who have taken G ts tat 
resentatives of other Governmen in , 
To the Rep a rmation, Sir Herbert Robson end 7. 


who wished to have 

Love were only too willing to explain such subjects 
difference in classes and grades of wheat bought and sold in 
international trade; milling-values; the chartering of vessels; 
grain trade finance; organized markets; the system of insurance 
against price fluctuations by “hedging” in “Futures” markets, 
and other practical questions. 


Statistically, world conditions as regards wheat have im- 
proved in that accumulated stocks have declined to a marked 
extent. Through an act of Providence the surplus accumula 
in the United States of America by reason of the operations 
the Farm Relief Boafd combined with the almost Unscaleab! e 
American tariff, has disappeared. Canada’s unwieldy su as 
created by the Wheat Pools “Orderly mesketing, follow: . y 
the Government’s policy of “Stabilisation,” may inish before 
many months have 4 . 

The position is reflected by the Liverpool Wheat “Futures 


quotations as follows: 
Closing Values (100 Ibs.) 


July 
5/5% 


October 


1935 ° 
5/7% 


*March ZOUK. veccoss 
1934 
*March 29th........ 4/4% 4/6% 


*Last trading day of month. 


Can we look for a revival of Exports? 

It is sin hoped that in the year 1984/35 we have, ot lac 
reached inceraty nesta of In bsid i on of he me 
aid of exports have peen coun F ee eee cst be 
production; the subsidy in aid of non-pee Goubttul; Quotes 
unpopular and its continuation, or om, fi rts; high 
of exports have been countered by Quotas 0 Deco e even 
tariffs by still higher tariffs, while currencies have, lie slor the 
more unstable. urely the path to OF 

irection of further serv Nations 
making the free exchange of a ov, 
more and more complicated and un ' 


At the Internati 1 Contezens? £0 Fo ace, Be 


rroblems, held at 
a 
were made which appear to solu our preenne aiff. 
culties, and we trust that in trade may progres: 
sively removed and that, as a first step to that end, an agreemens 
will soon be reached between Nations for the stabilisation 
exchange on gold or some other suitable basis. es 
After the close of the Annual General Meeting, Mr. Richard 
Neville Co: of the firm of Messrs. R. Cornelius & Co., 19 . 
Brunswick Street, Liverpool, was elected President of the Associa- 
tion for the Year 1936-86, 


5/3% 4 


4/8% 


\ 


year to run and with shipments last 
week of over five million bush 
-there will be very little left at the 
end of the season. Last year the 
carryover at August 1 amounted to 
90 million bushels. 

7 - * 


Oriental Demand 


NE of the big factors in helping 
to reduce world supplies has 
been the demand in the Orient for 
wheat. This has been particularly 
true in the case of Australian ship- 
ments and has resulted in the re- 
ducing of the Australian supplies to 
a point where there will be little 
on hand at the end of the crop year. 
Neither Argentina or Australia will 
harvest a crop until December and 
it will fall on Canada to supply the 
greater part of the world import de- 
mand during the later part of the 

calendar year. 

. * ¢ 
World Shipments 
ORLD shipments of wheat last 
week totalled 12,137,000 bush- 
els. This is the largest weekly ship- 
ment since last November and the 
third largest of the current crop 
year. Total shipments for the first 
40 weeks of the crop year totalled 
401 million bushels. compared with 
405 million bushels a year ago. Eur- 
ope appears to be taking only’ suffi- 
cient wheat to meet immediate re- 
uirements. Crop conditions in 
pain, Italy and Northern: ‘Africa 
are reported as most unfavorable. 


* *¢ 6 


Market Bearish 
EAVY rains which have been 
received in former drought areas 
of the United States have had a 
bearish influence on markets there, 
reflected to some extent in Liverpool 
and to a smaller extent in Winnipeg. 
where the Canadian Government 
agency has allowed only small de- 
cline to take place in quotations. 
There appears to be ewes ap- 
prehension in the United States 
that the supply of soft winter wheat 
may be larger than requirements, 
offsetting the shortage obviously to 
be expected in hard red winter 
wheat. There is a feeling that the 
spring wheat crop of the Northern 

States may turn out well. 


B. C. PULP & PAPER 
RESUMES INTEREST 


Competition Keen and Out- 
look Obscure, Says Presi- 
dent Lawrence Killam 


From Our Own Correspondent 


VANCOUVER. — B.C. Pulp and 
Paper Co. is still compelled to sell 
its product in a highly competitive 
market and the price outlook is still 
obscure, according to Lawrence 
Killam, president, in announcin 
the first payment on the genera 
mortgage bonds since nny. 1.2 

Operating profits of $706,333 were 
re for 1934, as compared with 
only $404,072 in 1933. The company 
caught up with arrears of interest 
on the first mortgage bonds last 
November. 

Unpaid interest on the general 
mortgage bonds as at Decem 31, 
1934, was $333,634. In May, 1034, 
bondholders a to deferment of 
interest due May 1, 1932, to Nov. 1, 
1934, inclusive, until May 1, 1936, 
but made no provision for deferment 
of the payment due May 1, 1935. 

General resumption of payments 
on the general mortgage bonds does 
not indicate further improvement 
in earnings, says Mr. Killam. 

During the early months of 1934, 
earnings ‘were better than in the 
previous year, but the general trend 
of prices during the latter half year 
and so far this year has been down- 
ward. 


From Our Own Correspondent 

MONTREAL, — In the event of 
Japanese restrictions against Can- 
adian imports, British Columbia 
pulp and paper manufacturers will 
lose a market of approximately $3 
millions. 

This would be a serious blow to 
B, C. Pulp and Paper Co., which 
over a period of many years, has 
built up a large market in Japan. 


Quebec Telephone Calls 


Last of’Old Bond Issues | * 


From Our Own Correspondent 

MONTREAL.—Quebec Telephone 
and Power Corp. has called for re- 
demption on July 1 next, all of its 
outstanding Series B first lien col- 
lateral trust bonds, maturing ordin- 
arily in 1952, at par with a premi- 
um of 2 per cent, These bonds were 
issued in 1927 and at present there 
are outstanding $128,100, 


ation, it is hoped, will take care of a 

large part of the remaining surplus 
of Australian wheat. 
Lake Traffic Slow 

to the domestic picture, 


Turning 
only small shipments of wheat have | Spreads 


been made from elevators at the 
head of the lakes.. While primarily 
due to the small extent of current 
exports from Canada there are sev- 
eral contributing causes to that stag- 
nation. One is the existence at east- 
ern points of large quantities of 
wheat. Another is the fact that Van- 
couver wheat can be*laid down in 
overseas markets at less than wheat 
shipped from the head of the lakes. 
In turn this arises from the fact that 
the Government agency does not op- 
erate at Vancouver. 

Hedges on westbound wheat have 


believed, may have induced selling, 
Position Unimpaired 

For the year ended Aug. 31, 1934, 
Western da Flour Mills re« 
ported a net profit of almost $150,000 
which was almost $35,000 bettér than 
for the previous year. Compared 
with the predepression years of 
1928 and 1929, however, 1934 earns 
ings were down considerably more 
than 60 per cent. There is no esti- 
mate reported of profits in the cur- 
rent year but so far something less 
than in 1934 would be indicated by 


penn Saruned Ss Sas. Waneeee mar Post 
or a 


ket, but this practice has n 
long time brought Vancouver prices 


up to the level of Winnipeg prices. | total 


Another reason for slow movemerit 
of eastward grain is the technical 
market situation under which grain 
now in Eastern Canada is hedged in 
the July future under contracts 
made with that agency, which is the 
actual owner of practically all the 
wheat of grades 1 and 2 northern in 
elevators at the head of the lakes. 
With no October trading on the mar- 
ket there is no satisfactory way of 


hedging further grain moved east, Cc 


as the quantities already in eastern 
position seem larger than are likely 
to be required before the end of 


July. 
Garnet Grading ‘ 

Doubt as to the position of sup- 
plies containing Garnet wheat when 
the new grading regulations become 
effective on August 1, is also a fac- 
tor in the delay. Practically all No. 
2 northern in various elevators 
would be ineligible for that grading 
after the new rules become effec- 
tive. Grain already shipped out of 
terminal elevators before that time 
will undoubtedly still carry the in- 
spection certificate given it on dis- 
charge from an elevator. If, how- 
ever, grain of exactly the same type 
and quality is going to have a cer- 
tificate of No. 3 northern attached 
to it after August 1, and be offered 
to overseas buyers under that des- 
ignation and at the price applicable 
thereto, the position of holders of 
eastern No. 2 northern may be quite 
as uncomfortable as if the Board of 


not impair the working position of 
the company. 
on Exports 


a about _ of its — busi- 
ness dependent upon the export 
field, the fortunes of this company 
in common with most of the other 
major concerns in the milling in- 
dustry have fluctuated with Can- 
ada’s export of flour. 

“For some considerable time the 


president of Western Canada Flour 
Mills in the letter to preferred share- 
holders onnenaes discontinuance 
of dividends. “For the year ending 
Aug. 31, 1929, Canada exported 
11,527,376 barrels of flour while for 
the year ending Aug. 31, 1934, the 
total export was 437 


the same period the company’s ex- 
as *decreased from 
188,395 barrels of flour to 567,749 
barrels, a decrease of 52.2 per cent. 
This contraction in export business 
has tended to increase competition 
in the home market and while the 
company has maintained its domes- 
tic volume, the margin_of profit has 

been reduced.” 

Continuing 


Decline 
That the situation in the current 
ear has not improved is indicated 


‘Grain Commissioners had power to the most recent export figures 
recall their grade certificates and | Which show further considerable de- 
issue new ones in place of them at — - 
a lower grade. . Z 

It begins to appear as if the Gov- 
ernment agency, which is now the 
owner of 2 northern wheat at the 
head of the lakes may have to extend 
its operations to the extent of itself 
undertaking the forwarding of this 
grain to eastern elevators, and that 
in tdrn will create problems for the 
holders of eastern grain if the Gov- 
ernment wheat should be offered for 
sale at less than the costs of grain to 
present holders. 


Montreal Curb Market 


Name Slate of Officers 
From Our Own Correspondent 


MONTREAL.—A. E. D. Tremain, 
of by a & Co., en nomin- 
at for the chai of the 
Montreal Curb Market for the 1935- 
36 term. He is to succeed Col. J. D. 
MacPherson who filled out the un- 
expired term for which the late C. N. 
McCusig was elected. Raymond 
Allan, of Greenshields and Co., has 
been nominated for the post of vice- | SP 
chairman, while D. S. Yuile, of| sigh 
O’Brien and Williams, a member of 
last year’s board of management, 
has been nominated as secretary- 
treasurer. 

Nomination for the board of man- 

agement includes: Pierre A. Brault, 
of Brault and Chaput; H, C. Flood, 
of Flood, Potter & Co.; A, H. B. Mac- 
kenzie, of Mackenzie and Kingman; 
J. E. MeKenna, of Yates Co.; P. E. 
Ostiguy, of Garneau and Ostiguy; 
and W. W. Thompson, of Drury and 
Thompson. 


Wheat Prices 


(Cash 


Australian ...... 
Total, world 
Visible Stock: May 8: 

Canadian 


tine 
try Marketings and Exporte:t 
ian exports, May 
Cum, to May 3 (39 weeks) 
(May 3) i 
weeks) ..... Soeceees 


Country deliveries, May 10% .....++++... 
Gountry loadings, May 10 
*Includes South Russia. 
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McCabeBros.GrainCo. 


LIMITED 
WINNIPEG, MAN. 
GRAIN COMMISSION 

MERCHANTS ‘ 


Rosate 
West Austrian s....: 


French Secceceeetecooee 


Key Facts About Wheat 


stock 
closely held and the market price is 
more or less nominal. It is also 


reported 

year was not derived from 
the sale of flour at all. Two other 
Major companies mentioned*by the 
Price Spreads in addition to West- 
ern Canada, i.e. Maple Leaf Millin 
and Lake of the Woods, def 
divi on their preferred stock 
in 1930 and 1931 respectively. 

Milling Ind Hit 

_ With little variation these com- 
panies blame their troubles on the 
same combination of factors. Due to 


and bonused export by competitors, 
particularly the Argentine, the 
natural spread between Canadian 
and other flour prices laid down in 
Great Britain has been increased 
from 35 cents to 70 cents per barrel. 
British buyers, always to pay 
some premium on Canadian flour, 
are not keen on another 50 cents to 
a dollar being added on. Canada’s 
share of: the Chinese market, unti! 
recently quite an important outlet, 
has been captured by the Austral- 
ians as a result of more favorab): 

exchange conditions. The correctin 

of this export situation, it is gene 

ally agreed, will take some time. 


81,980,314 
215,779,345 
3,246,000 2,718,000 
2,815,000 
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tExcluding flour, 


Week to May 14, 1985 


| High 
for 
week 
87% 
89% 
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Grain Exchange 


Frederick B. Wells 


crop, and somewhat poor, prospects omy ecg al R. B. nN 
for her new wheat crop. t situ- ae 


RELIANCE 


GRAIN COMPANY LIMITED . 


Owners and Operators Country Elevators 
and Terminals — 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


JACKSON BROS. 


GRAIN COMPANY LIMITED 
HURON & ERIE BLOG. — WINNIPEG 
STOCK EXCHANGE BLDG. — VANCOUVER 


STOCKS — BONDS — GRAIN 


‘Members, Winnipeg Grain Exchange — Winnipeg Stock Exchange 
Vancouver Stoc nge — Canadian Commodity Exchange. 


Orders executed over private wires on 
NEW YORK - MONTREAL ~- TORONTO - VANCOUVER 


N. M. Paterson & COMPANY LTD. 


. Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
fad ee ee on the chee 
ota n city 4,500, us. per tri 
Hood Offices F POR WILLIAM, ONT. 


FEDERAL 


iat Lee sen Pe) Tamale 
UNTRY FLEVATORS THROUGHOUT THE WEST 

} 

rare | 


AM - PORT ARTHUR 


ees wa wie Tit ie Tat tates Guarantee Sarisfaction 


A Complete Investment and Trading 
Service 
e STOCKS ... BONDS 
GRAIN -.. MINES 


MELADY, SELLERS & CO., LTD, 
WINNIPEG 


GRAND TRUNK PACIFIC ELEVATOR CO. 


LIMITED 


LOCATED AT FORT WILLIAM ONC.N.R.&C.P.R. 
ELEVATOR ABSOLUTELY FIREPROOF THROUGHOUT 
OPERATED BY ELECTRICITY—CAPACITY 5,750,000 BUS. 


J..E. Dudley 
President Vice-Pres. and Gen. Mgr. 


| GRAIN MERCHANTS | 
‘ . lUorvld . 


An Jtade 
Shippers and Exporters 
Owning and Operating 


Terminal Elevator at Port Arthur 
(Copacity 5,500,000 bushels} 


" Over 200 Elevators in Western Canada 








ment For Costly Tie-up 
of Producers 


From Our Own Correspondent 


last three years. 


to ‘Bralorne and other 

























largely 
licy of International Nickel, has 
made itself practically independent 

“of armaments, although nobody 
» would deny that nickel is used to a 
t large extent for such purposes. As 

pointed out previously in these col- 
“umns, one of the countries which has 
“shown the largest percentage in- 
= crease in the use of nickel is Canada, 

which can hardly be placed among 
_-the more bellicose nations. 

. Secondly, trade figures reveal that 
**‘such professed peace-loving nations 
Sas United Kingdom and United 
States were, in 1934, the largest im- 

.porters of nickel, a fact which would 
..Pprobably surprise the British M.P. 
~ who thinks German imports such a 
“menace. . 

Here are the figures for 1934, as 
compiled by official Canadian trade 
figures: 


Country: 
United States 


conferences between 


6 tions were 


record output. 
Pioneer, 




























ern declined to join the walkout. 


Imports from Canada 
wevoos $10,750,000 


round increase of one dollar a day. 
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Canadian Ban Futile wages, according to Sloan. 


T WILL be seen from the above 
Bthat, as far as Canada is con- 
cerned, the countries usually consid- 

~ ered to be the most belligerent were 
_ the smallest importers of Canadian 
nickel direct. 
Germany is buying large quan- 
Yities of nickel, as is claimed, she 
must be doing so via some other 
country. For Canada to place a ban 
on of nickel to such coun- 
tries would have little or no effect 
on her armament policy. 
“a? 2 


_«.:  Air-Gonditioning In Mines 
 @ IR-CONDITIONING is some- 
"e thing usually associated with the 

modern office building or home. But, 

it is also used in mines and indica- 
* tions are that it will become of con- 
siderable importance in deep shafts. 

,. Last year the Robinson Deep in 

South Africa, the deepest mine in 


the regular payroll. 


at arn 


make substantial increases in pay. 


At the Mines 


Bralorne .Mines— April produc- 
tion is reported at 3,850 oz.—from 
11,876 tons of ore, compared with 
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for an immediate settlement. 
* 7” * 


the world, installed air-conditioning 
equipment,’and now the East Rand 


air-conditioning equipment. It is ex- | dated Mining Co., in compliance with 


will follow. change Act of 1934 reports to the 
The highest gold-bearing ore in| * . : . 
many of the Rand mines is found| ings in this company in March, 
at the lewer levels. The incentive is | 1935, by 400 shares to 17,950. 
keen, therefore, to extend the shaft , Fi) aa 
to lower and lower depths, but due| Homestead Oil—Toronto Stock 
to intensive temperatures and hum-| Exchange has been advised that the 
idities some of the deeper mines| option agreement dated June 29, 
‘Rave reached a point where they | 1934, and extended to February, 
Will soon have to be abandoned if} 1935, has been terminated for non- 
eonditions are not made more toler-| payment. a total of 62,000 shares 
able. having been taken up at 15 cents 
At the East Rand Proprietary} per share. 
Mine the shafts have reached a 030238 
depth of 6,500 ft., and the tempera-| Hudson Bay Mining and Smelting 
ture in the tunnels is 82.5 degrees,| Co.—R. H. Channing, Jr., president 
with relative humidity 100 per cent.| of the company, advised share- 
The contract requires that the air be |*holders at the annual meeting this 
cooled to 73 degrees Fahrenheit,| week that action on a dividend 
with ten per cent reduction of wet/ could not be expected until after 
bulb temperature. — Rosy redemption of the outstanding bonds 
The air-conditioning machinery| in July. He pointed out that with 
- will be installed in a room hewn out/| this completed the position of the 
~0f solid rock 6,500 ft. below the sur-| common stock will be materially 
face. Soe improved. ’ 
» ” é 
Mining Market Dull International Mining Corp.—Di- 
fy RADING on the mining section | rectors have declared a dividend of 
of the Toronto Stock Exchange/|15c per share on the outstanding 
has been rather drab in recent ses-| common stock, payable June 20, 
sions, with definite price movements | 1935, to stockholders of record, June 
missing. The senior golds have had | 1, 1935. 
a dull week, silver stocks have fol- She 
lowed an erratic course and base| Lamaque Contact—The Toronto 
: metals have shown strength. At|Stock Exchange has been advised 
3 present the market seems to bt/ that the option agreement of Jan. 2, 
ae *-marking time. 1935 and extended to March 2, has 
oe Gold stocks as a whole have been | been termifated for non-payment, 
a esitant with the price trend alter- | none of the optioned stock having 
= ang from day to day. Secondary | been exercised. 
= wolds have led the way in the matter . 3318 
gf volume of trading and as a resfit Littie Long Lac Gold Mines— 
= wnodest advances have been record-/| Diamond drilling from. the 450 ft. 
seed. Among the senior issues, Hol-| level has cut ore 14 ft. wide grad- 
» @inger has shown weakness and has/| ing .59 oz. in the first hole, Joseph 
Fee Id off as result of liquidation. Errington, president of the company, 
; Price action in the silver group has/| reports. This is a parallel section 
, con irregular from day to day,| to the original vein and about 52 ft. 
@tocks in this group reacting to the| away. The flat drill ‘hole. was 
@ various changes in the price of bar | placed on the 450 ft. level to the 
Bilver at New York. ; north at a place 140 ft. east’ of the 
¢ Base metal issues continue to show | shaft. The cross cut is 300 ft. east 
@ strength .as result of the improve-/ of the shaft and this hole is prac- 
sanent ‘in the outlook for base metals. | tically half way between the cross 
= Pemand for lead, zinc and copper is | cut and the shaft. Further drilling 
than a year ago and the price | is to be done. 
riot each has advanced since the first : 
sof the year. 
® Deriving strength from the recent 
@ction of International Petroleum 
od Imperial Oil on the industrial 
B the oil group came out of its 
S@lumber this week and oil shares 
were traded in heavy volume. The 
teadership of the group was assumed 
y Royalite which showed substan- 
appreciation under heavy 






SFehens bz 


* 


eeedinseesc sess Ce 




















































* 7 


Macassa Gold Mines—The com- 
pany reports April production of 
approximately $86,200 from the mil- 
ling of 5,260 tons, giving an aver- 
age recovery of $16.39. This com- 
pares with a recovery of $90,200 in 
March from 5,700 tons milled. The 
lower tonnage was due to a minor 
recurrence of sliming trouble. 

. * a 


Potterdeal Mines—Shares have 
been removed from trading by the 
Committee of the Toronto Stock 
Exchange. There has been no 
activity on the company’s claim in 
Munro and Warden twps:, northern 
Ontario, for a number of years. 

2 a 7 


Index of Mining Stocks 


HE weighted index number of 
twenty-three mining stocks com- 
ted by the Dominion Bureau of 


Stamford Sturgeon Gold Syndi- 
cate—Has been formed to develop a 
group of 10 claims to the west of 
Windigoken Lake in the Sturgeon 
River area adjoining the Sturgeon 
River gold basin. The syndicate is 
capitalized at $35,000 of which 3,000 
units of $5 have been allotted as 
vendor’s consideration. Directors 
are: H. G. Pettiatt, president; M. C. 
Van der Vort, seéretary, and Julien 
Brooks, director.. Head office is 903 
Atlas Building, Toronto. Officials 
state that work is planned to com- 
mence at an early date. 


Nineteen gold stocks fell from 
25.3 to 124.5, and four base metals 
ocks from 156.4 to 155.6. 











NORTHERN CANADA 
MINING CORPORATION, ‘ 
LIMITED | 


“Invests in Canadian Mines and 
Mining Properties 
68 King St. East, Toronto, Can. 












Sloan Blames Red Ele- 


VANCOUVER.—Strikes have vir- 
tually paralysed mining operations 
in the Bridge River district. This is 
where most of British’ Columbia's 
gold has been produced during the 
Starting at the 
Pioneer the strikers rapidly spread 
mines. 
Through the inter¢ession of Adam 
Bell, representing the provincial de- 
partment of labor, and a series of 
workers and 
company executives it was hoped to 
bring about an early peace. Opera- 

s nded_ sufficiently 
long, boat to adversely affect 
production in the camp in a month 
that had promised to yield a new 


ralorne, Wayside, BRX, 
Bradian and Pilot mines were among 
those shut down by the dispute. 
Workers at Minto and Pacific East- 


Qutside agitators of communist 
tendencies were blamed by David 
Sloan, managing director of Pioneer, 
for the strike. He said he had talk- 
ed to’ representatives of the mine’s 
employees and told them that if they 
could point to another mine in Can- 
ada where working conditions were 
better he would meet them. The 
workers were holding out for an all- 








While there is a nominal scale of 
$4 to $5 per day in force at Pioneer, 
many received substantially higher 
Shaft 
men have been getting $6 a day, 
earning $1 an hour, and for several 
months bonuses ranged well over 
$2 a day per man, in addition to the 
$4.75 the men had been receiving on 













Mr. Sloan says that while the com- 
pany declined to meet the dollar-a- 
day rise demanded it did offer to 





















4,150 oz. from 12,300 tons in March. 
The company is at present in the 
throes of a strike but officials hope 









Granby Cons. — Nathan 'L. Am- 
Proprietary Mine has contracted for | ster, director of Granby Consoli- 








pected that other Rand properties| regulations of the Security and Ex- 






S. E. C. that he increased his hold- 
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Are silver stocks a buy? 

During recent weeks The Finan- 
cial Post has received numerous ¢n- 
quiry letters from its subscribers 
asking this question. Interest of 
investors and speculators alike has 
been stimulated in silver stocks as 
a result of the rise in the price of the 
metal in recent months. Consider- 
able impetus has been given to mar- 
ket activity in the stocks of silver 


producing companies. 

With silver mines, as with other 
types of mines, such factors as ore 
reserves, cost of production, man- 
agement and financial position must 
be taken into consideration in de- 
termining whether the stock of any 
particular mine is a good invest- 
ment. It is not with this phase of the 
subject, however, that the writers of 
the letters have been interested but 
rather as to what the future trend 
of the price of silver may be. 


It is not The Financial Post's in- 
tention to attempt to answer this 
question or to predict what course 
the price of the metal will take. This 
article is merely ‘an outline of the 
present market situation and of fac- 
tors having a bearing on the price 
of silver. : 

Credit for the increase in the price 
of silver is given to the United 
States. On its policy to a large ex- 
tent depends the future of the metal. 
It was Washington that promoted 
the international silver treaty of 
1933 whereby the nations with the 
largest silver holdings and with the 
biggest silver production are com- 
mitted to market annually only a 
small part of their holdings or out- 
put until 1929. This treaty has re- 

Ited in a reduction of the available 
supply of silver. 

While this reduction in supply has 
affected the silver market the prin- 
cipal factor contributing to the in- 
crease in the price of the metal has 
been the Silver Purchase Act of 
1934 which obligates the United 
States government to buy sufficient 
silver to make up a-total of one 
quarter of the value of the combined 
silver and gold stocks. The only limi- 
tation is that the price of the metal 
is not to exceed the monetary value. 
The result is a maximum price of 
$1.29 per fine ounce, this being the 
coinage value of one ounce of pure 


silver. 
Will $1.29 be Reached? 


What the investor and the specu- 
lator desires to know is “Will the 
price of silver attain this level?” 
This will depend on the urgency 
and to what length Washington car- 
ries its silver purchase programme. 
The amount of silver which the 
United States must acquire in ore 
to make this one to three ratio an 
accomplished fact is far in excess of 
the available supply. To date, under 
400 million ounces have been pur- 
chased. Approximately 1,100 mil- 
lion ounces remain to be bought— 
apart from further purchase. neces- 
sary to match additional gold im- 
ports. 


Whether the price of silver will 
continue to rise depends entirely on 
whether the U.S. treasury will con> 
tinue to buy the metal. Market ob- 
servers are of the opinion that so 
long as the United States maintains 
its policy of piling up silver stocks 
as a part of the monetary reserve 
there is no apparent reason why the 
price should not advance further, 


It has been on the basié of this ex- 
pectation that large purchases have 
been made in recent weeks on 
speculative accounts. In fact specu- 
lative buying has completely dwarf- 
ed that on strictly commercial ac- 
count. Asa result of these purchases 
the floating supply of silver is very 
small. If United States were to 
enter the market at this time to 
make large purchases there would 
most certainly be further appreci- 
ation. There are no indications, how- 
ever, as to what the immediate in- 
tentions of the U.S. treasury may be. 


Morgenthau’s Speech 


While Henry Morgenthau U.S. 
Secretary of the Treasury states that 
the policy as laid down by Congress 
is to be followed it is worthy of 
note tat no quota or time limit has 
been given. Silver advocates would 
like to see the purchase programme 
speeded up but the government has 
bought no silver since the price 
reached 60 cents an ounce. If the 
purchase programme ceased or “go 
slow” tactics were adopted for any 
considerable time the founda- 
tion of speculative buying and the 
rise in prices would be diminished. 

Present indications are that the 
United States is headed for a bi- 
metallic monetary. standard. The 
Secretary of the Treasury in speak- 
ing this week stated that the gov- 
ernment is attempting to restore 
silver to greater usefulness as a 
monetary metal. The future of sil- 
ver is partly dependent upon the 
success of her policy in this direc- 
tion and the extent to which she 
can get any international conference 
on stabilization to accept bimetall- 
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result of the U.S. purchase pro- 
gramme. Aven Gold Mines bas again erpat- ee Se oe eon a 
There is also the possibility that|ed the English newspapers. For Oe ee ea Seaatee a 


technical offense of omitting the 
names of directors from a circular 
issued by H. Wellington Scott Ltd., ,be 
stock and share dealers of London, 
John White and Murray Wellman, 
directors, were fined. Prosecution 
was launched by the Board of Trade. 


According to the Investors Chron- 
icle and: Money Market Review, H. 
Wellington Scott Ltd. circulates, as 
an wdjunct to its business, a paper 
called The Financial Forum, which 
has. enthusiastically recommended 
purchase of shares in Avon Gold. 
The alleged market prices of this 
stock find no parallel in Canada, 
according to an investigation made 
by The Financial Post. There ap- 
pears to be no natural market for 
it in England. ’ 

Simultaneously, the Investors 
Chronicle reports the arrest of five 
Americans on charges of fraud and 
attempted fraud. It is charged that 
the group represented that they 
were in possession of a large block 
of shares of Cryderman Gold Mines, 
and after trading as A. White Ltd., 
were acting on behalf of the com- 
pany for the purpose of getting the 
British public to buy the shares. 

Readers of The Financial , Post 
will recall that last November 
prompt action on the part of the 
Ontario Securities Commission stop- 
ped flotation of a stock issue of 










supplies available to the market. 
Even if the treaty doesn’t collapse it 























expires. ° 
Market Artificial 


It is also possible that Washington 
will find it desirous to ease up on 
its purchase programme because of 
international complications. The in- 
crease in the price of silver has oc- 
casioned serious monetary disloca- 
tions in China, Peru and Mexico, All 
of these countries have been forced 
to put an embargo on the export of 
silver. A further advance in: the 
price of the metal would have very 
serious effects on all silver currency 
countries. ; 

It may be pointed out that the 
market at the present time is con- 
sidered artificial because of the 
large speculative element. Any at- 
tempt to foresee the future of the 
market must depend upon the esti- 
mates of a balance of probabilities, 
where. actions are subject to many 
and conflicting influences. While 
the United States treasury may want 
to ease up on its silver programme 
it must contend with the strength 
of the silver faction in Congress. 


that part 
































































































THE CHEMICAL INDUSTRY 
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ENGLISH INVESTOR) Along Highways|| 


The restriction dates from June 
1927. Headed by the Ontario Pros- 
pectors and Developers Ass’n re- 
presentations were made to the 
mines department. It was claimed 
that the restriction was a serious 
handicap to mining development in 
of Northern Ontario’s 
mineral belt crossed by the highway. 
In making the announcement, the 
department points out that claim 
holders shall be entitled to use only 
such portions of the surface rights 
as may be necessary for the erection 
or construction of buildings required 
in mining development. It will fur- 
ther be necessary to obtain the 
written consent of the Minister of 
Mines before proceeding with the 
construction of the buildings. 


——————— 


Cryderman Gold Mines before $1,000 
worth had been sold to the public. 

At the instigation of the Commis- 
sion, A. White Ltd. was closed, and 
Abraham White and Louis Seigal 
examined by the Commission. 

Cryderman Gold Mines is in the 
Rice Lake area of Manitoba. Some 
years ago the property was worked 
by Mining Corp. of Canada, who 
later abandoned it. 
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‘.. STOCK BROKERS 
; Members Toronto Stock Exchange 
15 King Street West Toronto, Ont. 


ORE CHANCES GOOD 
FOR GIFFIN MINES 


In a report to officials of Giffin 
Gold Mines, formerly Bluenose Syn- 
dicate, Frank Plane ya mining en- 
gineer, agrees e programme 
of development suggested in his re- 
port be initiated and carried out the 
installation of a 50-ton mill on this 
Nova Scotia property would be 
“amply justified.” Mr. Williams in- 
dicates that the estimated indicated 
tonnage in the leads have been 
placed at about 500,000 tons. 

“Whatever this may prove to be 
in the nature of developed ore,” Mr. 
Williams states, “it would appear to 
be beyond question that a three year 
supply of commercial ore for a 50- 
ton mill can be developed above the 
300-ft. level on the Mundic Lead.” 

While stating that the matter of 
estimated gold content of the mill 
feed is to a great degree conjectural, 
Mr, Williams believes that mill feed 
of from $20 to $25 ore may be ex- 


pected. 

In his report, Mr. Williams outlines 
a programme of development which 
includes drifting west on the main 
shaft at the 300-ft. level which, he 
states, is the most likely point to look 
for commercial ore at the moment. 
He recommends that the shaft be 
drained to the 300-ft. level and that 


must be resumed. 


Canadian Mining 
and Industrial 
Stocks — 


-Sinee its inception in 1919, this 
organization has been closely 
identified with the mining 
brokerage business and the 
financing of impertant mining 
developments. At the present 
time we are equipped to render 
a fall brokerage service on min- 
ing and industrial stocks and 
commodit 
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WHEN YOU USE SALT... 


DO YOU 


ProsasBiy Nor. Yet Nickel and Monel Metal play a most im- 
portant part in the production of salt and in assuring its purity. 
Wet salt and brine encountered in almost, every o ion in 
a salt refinery rapidly corrode most metals, but they only add 
a higher polish and give additional lustre to the silvery white 
surface of Monel Metal. To quote R. K. Warren, superin- 
tendent of the Mortom Salt Co., “The purity of salt depends 
largely upon the materials with which the grains come in 
contact during the processes that intervene between crystalli- 
zation and final packing. By adopting Monel Metal for the 
equipment used in these vital stages, manufacturers are en- 
suring the production of purer, whiter salt.” 


The salt industry is only one of many chemical industries i 
which Nickel and Monel Metal ans useful : and ohasliel 
purposes in reducing production costs and in assuring purity 
of product, 


The production of Nickel in such enormous yolume from the 
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THINK OF NICKEL ? 


‘Canadian Mines at Copper Cliff, Ontario, has been made 
possible only by the constant search for and discovery of new 
industrial uses for Nickel, Monel Metal and other Nickel alloys. 


This sales effort is unrelenting and is carried on throughout 
the -world in every branch of ey by our Development 
and Research Division. Bureaus of Information are main- 
tained in foreign countries where technical data as to the uses 
of Nickel and its alloys in industry are made available to 
manufacturers. The in ing world-wide demand for Nickel 


and Monel Metal for industrial Pp which is reflected 
in increased exports, is a definite see ares of the effective. 
ness of this activity. 


In return for these export shipments of Nickel, a stream of 
new wealth comes back to Canada, which is distributed 


t .0ut the Dominion in payment of wages, 7 s, lum- 
ber, power and freight. This is a stimulatin stabilizing 
Sere ie Canadian business. ee . 
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F.J.Crawford&Co. | 











drifting west where the prospects 

developing commercial ore are ao 
favorable. This must be the first ob. 
jective and as soon as it is under 
way the prosecution of the east drift 
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Summer ° Pro e In- 
cludes Shaft to Open 
Deeper Horizons 


Encouraging results have been ob- 


drifting on the third level at its prop- 
erty in the Michipicoten - 


area of Ontario, the re- 
ports. An ore shoot in the No, 3 


struck which averages for 
length of 51 ft. values of $49 
ton across a width of three f 
this length a 34 ft. section 
per ton. These assays are a 
gold. 
The incline shaft is now 
deepened to open a level at 
Recent developments by drifting 
and raising have given encouraging 
results. Diamond drilling has been 
started on the fourth level in a 
westerly direction to probe the 
north section of the mine for pos- 
sible parallel shear zones, west of 
the No. 3 vein. 
During the summer, a three com- 
partment vertical shaft will be sunk 
to open deeper levels and serve for 
hoisting of ore from all levels. It is 
stated that the mill building and 
much of the necessary mill equip- 
ment is now. on the property The 
present objective is to get develop- 
ment well ahead of the 50 ton mill 
this year and determine the capacity 
of the mill from operation. 


Vanson Lets Drill Contract 


It is understood Vanson Manitoba 
has let a contract for 2,000 ft. of 
drilling to Smith and Travers. 
This is surface drilling and the 
work is to commence at once. 


Mining Stock 
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within the month, Arrangements 
for finances in the east are about 
completed. Considerable work has 
been done on the property and 
surface indications have resul 

Another property in the same 
locality to be explored thoroughly 
during the present season is that 
held by C. C. Mines. The surface 
has been explored and diamond 
driging is now planned. 

a 


McCafferty Drilling 

Drill results at the McCafferty 
property at Herb Lake continue to 
bear out the favorable indications 
obtained from earlier drilling. Most 
of the holes now being put down by 
the W. E. Bailor Co, are designed to 
cut the vein at about 300 ft. Up to 
the present they have shown the 
vein found at shallower horizons, 
to be continuing strong and ‘well 
mineralized. Later drilling will 
carry the work farther to the south- 
ward to show the extension of the 
ore body in that direction. 
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Oil Wells Active 
. The Trail ‘blazer Senator well 
nine miles southeast of Hudson Bay 
Junction and being drilled by Pet- 
roleum Engineering Co. is now 
ready to resume operations. The 
hole, down 610 ft. where heavy 
crude was encountered last fall, has 
been cleaned out and 1,000 ft. of 8 
inch casing has been delivered on 
the ground. Crews of drillers are 
now working 24 hours a day and 
some interesting results are antici- 


WEEK ENDING MAY 13 
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At a directors’ meeting of 
Island Gold Mines held in Green 
Bay S. F. Ridgley, Green Bay, was 
elected president and A. C. Millar, 
Winnipeg, secretary. W. K. Hard- 
ing, Winnipeg, is also a director. 
The company holds groups in God’s 
Lake, Island Lake and Knee Lake. 
At present it is drilling at God's 
Lake. 

s* ** * 
tors God’s Lake 


J. H. MacKay, superintendent for 
Prospectors God’s Lake company, 
reports that work on the Pilot No. 2 
claim has brought to light a strong 
shearing four to five ft. in width 
with stringers of quartz. In places 
the quartz runs up to two ft. in 
width. The shearing is well defined 
and has been traced for 1,000 ft. 
Frost is still in the ground. and 
trenching has been slow on that 
account. 

” s a 


Huronic Adds to Holdings 


Huronic Mines has taken up its 
option on claims in the Rice Lake 
district. Dr. A. G. Meindl, presi- 
dent and C. B. Dawson, consulting 
engineer, have been making a sur- 
vey of the properties. During the 
past winter work has continued on 
a group of 17 claims owned by the 
company in the English Brook dis- 
trict and it is planned to start on 
both properties. 
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wells. 

er shareholders at the an- 
n meeting agreed to the deal 
whereby the wells and limestone 
rights were sold to Royalite for 8,300 
Royalite shares. Spooner Oils will 
retain the. small production being 
obtained from the Spooner No. 2 
well from the Dalhousie sands and 
not the limestone. 

While the Royalite deal drew forth 
no objections from the shareholders, 
such was not the case with the di- 
rectors’ report, This outlined a 
consummated deal whereby A: G. 
Spooner, president of the company, 
had purchased 250,000 Spooner 
shares for $20,000 in cash and 240 
acres of oil lands in the west half 
of Section 24, Township 20, ‘Turner 
Valley. ' 

A number of shareholders, stating 
that this deal was unfair, protested 
to governmental authorities and 
started an investigation under the 
Security Frauds Prevention Act, 


Claim Deal Advan 

At the adjourned annual meeting, 
W. C. Fisher, solicitor for A. G. 
Spooner, declared the deal was a 
most advantageous one for the 
Spooner company. The land which 
Mr. Spooner had transferred to 
Spooner Oils had an actual value of 
about $30,000, he declared. He as- 
serted that Royalite was willing to 
give 1,000 shares for it some time 
ago. Since then Royalite had 
brought in the large Royalite No, 
26 producer in the adjoining section 
and he thought Royalite, as a con- 
sequence, might give as much as 
2,000 Royalite shares, with a market 
value of about $50,000 for the land 
now. 

The meeting was further adjourn- 
ed pending the submission of geo- 
logical advice which Mr. Fisher said 
would bear out his statements con- 
cerning the property. 

Re-elect Directors. 

The 1934 board of Spooner direc- 
tors was re-elected. It comprises 
A. G. Spooner, Col. M. Brown, F. E. 
Spooner, R. A. Brown and Clarence 
Snyder. 

Royalite No. 26, isolated north 
valley well, is still proving an ex- 
cellent producer—in fact, one of the 
largest wells-in the field. At last 
report it was producing more than 


s-!/250 bbls. of naphtha daily and 20,- 
| 000,000 


cubic ft. of gas under a back 
of 1,000 pounds to the 
inch. 


Antiouncement of two new wells 
in Turner Valley has been made. 
Model Oils will drill a well as close 

»-Royalite No. 26 as possible, while 


the field, will drill another well in 
the same section as the present pro- 
ducer. 

Drilling is proceeding ‘at 1,320 ft. 
at the Banner well being drilled by 
Maple Leaf Royalties in the High- 
wood field southwest of Turner 
Valley. Gas is increasing. The Home 
sands are expected to be reached 
shortly. 

At the Franco well on the Card- 
ston structure, the latest reported 
depth was more than 2,680 ft. Ten- 
inch casing will be run. Several 
good oil and gas showings have been 
encountered in this test. 


Vancouver capital has become in- 


terested in a new oil company to 
develop Alberta oil lands. Watson 
Petroleums has acquired more than 
1,200 acres of land on the Watson 
structure, south of the valley. It has 
an interest in the Mar-Jon well in 
that field which has been partially 
completed. 


STADACONA ROUYN 
GIVES OPTION DATA 


Initial Underwriting Com- 
prises 500,000 Shares » 
at 18 Cents 


Stadacona-Rouyn Mines, whose 
shareholders in January. approved 
plans to increase the capitalization 
from 3,500,000 shares to 5,500,000 
shares, informs the Toronto Stock 
Exchange that the company has 
entered into an agreement provid- 
ing for an underwriting of 500,000 
shares at 18 cents a share, and 100,- 
000 shares at 20 cents a share, upon 
which $75,000 has alreatly been 
paid. The balance is payable on the 
basis of $5,000 within 60 days and 
$30,000 within 90 days, 30 days grace 
being allowed on each. 

The company also reported an 
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of $147,414. 
The com 
Straw Lake 


745,150 


for 
115,000 
cash 
Operating and Deve 


Operating loss ..... been 

Add: Prev. deficit ..... 
Plant W/O ....sseeceee 

Less: Sale of lots 
Profits on secs. sold 


47,124 


v 
Current assets 125,666 
Current liabilities 653 
Working capital ........ 123,638 


Second Standard Royalties 

Total income of $100,040 from all 
sources for Second Standard Royal- 
ties in 1934 although higher than in 
1933, was not sufficient to cover 
dividend requirements of $112,517. 


125,013 


It was therefore necessary to draw | L¢ss: Oper. 


upon reserves in order to meet the 


balance of the dividend payments | Less 


and operating expenses of the com- 
pany. This explains the action of 
the board of directors in deferring 
the quarterly dividend which was 
due Feb. 1 last. 

Income in 1933 amounted to $89,- 
225. The increase in 1934 resulted 
from higher prices of oil, The aver- 
age price of oil from the company’s 
royalties was $1.04 per barrel in 
1934 as against 66% cents per barrel 
in the previous year. 

As a result of the deficit on the 
year’s operations, working capital at. 
the end of 1934 was lower than in 
ph pearson year, amounting to 


E. M.. Proctor, president, in re- 
viewing the company’s position, 
states that the company’s petroleum 
engineers te a recoverable 
amount of oil on producing prop- 
erties at 443,968 barrels. This esti- 
mate does not include any estimate 


Non-producing royalties purchased 
to date 334.5 acres of which 93% 


arrears amount to $1,097,041. 
Consolidated Income and Surplus Account 
Years Ended Dec. 31 wis 


$ 
Oil sold 83,013 
Cost of oil sold . 108,102 
Gross loss . 8,672 25,089 
Add admin. & gen. exps. 
Less: Int, t 
Profit on sale of 
royalty int. «...,++. 


Net loss 
Add pref, divds. . 
Loss for ‘yeat 


Add: Previous defici 
Adjust. re comm, on 


ture 
Lesst Adjust. 
oil prod. 


Current assets .... 
Current liabilities 


Working capital ....-... 52,242 75,903 


Stevenson Lake Gold 
Stevenson Lake Gold Mines, in its 
first annual report to shareholders, 
reports a deficit in working capital 
account of $3,481 as at Dec. 31, 1934. 
Current assets totalled $302 as 
against current liabilities of $3,783. 
The company, which was incor- 
porated in July, 1934, to develop a 


Diana’s April Recovery 
Reported to be $18,000 
From Our Own Correspondent 


WINNIPEG. — Recovefy from 


‘it **<0ig | OPtion upon additional shares on a/ Diana Mines during April is report- 


1617 
-08¢ .03 


graded basis as follows: 


Term 
ee eeeeeeee 5 
sereteeee ‘50 DRIES 


100,000 -..ccceee 
100,000 eeeeeeeee 
(000 


on each payment and provides that 
if duly authorized, an additional! 
option is to be granted for 30 days 
thereafter at $1.50 per share upon 
50,000 shares at $2 per share upon 


. any additional treasury shares. 
Form Silverado Gowganda | je, 


‘ig | Gowganda district 


To Devel 
To Develop Old Property 


olding a silver ny 
Ontario, which 
some years ago saw excessive de- 


000,000 shares, $1 par value. 


ed around $18,000. The ten stamp mill 
continues to operate although a new 
hardinge ball mill of 85 tons capa- 
city has been freighted in. It had 
been planned to close down the 
present mill and install the new, but 
this may not be undertaken for 
some weeks pending other prepara- 
tions, including the erection of new 
boilers, also on the ground and for 
which foundations have now been 


orl 


‘88/ these 700,000 shares have been is- | start a new shaft some 2,000 


 eeeee 


iy = men and pools leav- 

ng a present time 1 

shares in the tr . aa 
The new company is headed by 


the site of the present shaft. 
mining plant for this is already 
the ground. 


%e. <::,,| Daniel R. O’Gorman, Toronto, who | offered 350,000 treasury shares at 30 


Pioneer, B.C.....+0000 SOc. 6.72 
ee ee csoceesl2+2e, 7.89 
Te. 
124-30 
Amer, Gold....-+55  10e. 

20c., 8 
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‘York, and. 
engineer 


was the original staker of the prop- 

E. O. Slingsby, Toronto, is 

vice-president and Dr..Smirle Law- 

son, Toronto, Irving Eaton, New 
George A. McPh 
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cents per share, 
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portions of the. 
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Net profit 264,839 
Earnings per Share and Divd. Record: 
Earned* $0.057 
Paid .03+-.03 
*Based on 4,610,065 shares. 


086 
$0.064 
03+ 


ereeee ereee 


International Nickel 

Earnings of International Nickel 
Co. in the first three months of the 
year were slightly lower than in the 
corresponding period of 1934, the 
quarterly report of the company 
shows. Net profit for the period was 
equivalent to 30 cents per share as 
compared with 31 cents per share 
earned in the first quarter of +1934 
and 27 cents per share in the last 
quarter. 

Income from production and other 
sources showed an increase but this 
was more than offset by an increase 


in expenses and in the provision for | p2. 
taxes. 


Working capital during the 
quarter increased by approximately 
$3 millions. Cash on hand at March 
31 last was $3.2 millions higher than 
at Dec, 31, 1934. 

Income and Surplus Account 
Three Months Ended March 


Current Mabilities eee 
Working capital ...... 43,148,740 40,172,902 
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ery for April was 95.4 per cent. The 
mill is currently handling about 


62,766 ‘—r tons daily. 


contract for 3,000 ft. of diamond 


733 | drilling has been let, and is now 


under way. Part of this drilling will 
be from surface to the east of the 
present workings to explore the 
area under the lake, and the balance 
will be from d. 


be remembered that in the absence 
of complete data, the April figures 
are largely estimates. With no 
official statement on March produc- 
tion available, the figures have been. 
arrived at by deducting official 
figures for January and February 
from the quarterly | production 
statement issued by the Ontario 
government. 


Menthly Record 
Month tons milled miliheads 
1934 
Sept. cocccecccscese 


ozs. 
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24 
™ 213 
Nov. Pereeeeeerererces .254 
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1935 
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-265 


J. E. Grasett & Co. 


MEMBERS 
TORONTO STOCK 
EXCHANGE 


302 Bay St. 
TORONTO 
WaAverley 4781 
Branch Office: 
Dundas & Keele Sts. 
Ju, 1167 


Estates 
Tennis Courts 
Country Homes 


Gardens 


Lawns 
FENCE 


Chain Link and 
Ornamental .. 


without igation to you, 
Write for booklets, “Fence the 
Home” and “A word on Tennis 
Court Construction”. Address 
Dept. 9 


THE STEEL COMPANY _ 
OF CANADA LIMITED 


ANU 


MARQUETTE 


MINING AND DRILLING COMPANY, LIMITED 
DIAMOND DRILLING CONTRACTORS 
EQUIPMENT — STANDARD “E” MACHINES 


919 Grain Exchange, Winnipeg, Man. 


Tele, 95 281 


S the largest Canadian manufacturer of 
manganese steel wearing parts for min- 

ing, quarrying, pulverizing, contracting 
and dredging equipment, we have justified 
our faith in the future of Canadian industry 
by spending during the years of depression 
large sums to improve our plant facilities 
and service. We thankfully acknowledge 
,that an, ever-increasing volume of orders 
proves the thorough appreciation of users 
of our high quality castings. 


SOREL STEEL FOUNDRIES 


LIMITED 


{A SUBSIDIARY OF CONSOLIDATED MARINE COMPANIES LIMITED) 


WORKS AND GENERAL OFFICES, SOREL, P.O. 
SALES AND EXECUTIVE OFFICES, 1405 PEEL ST., MONTREAL 


Joseph Simard, President. 


DIRECTORS 


P, A. Lavallée, Vice-President 


E. De G. Power. Col. H#S. Tobin. J. Edovard Simard. J. B. T. Lofreniére. 


P. H. Desrosiers, Gen. Mgr. 


A. L. Simard, Asst. Mgr. 





WILTON C. EDDIS & SONS 


Established 1895 
CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


MILLAR, MACDONALD @& CO. 
CHARTERED ACCOUNTANTS 


WINNIPEG 


MANITOBA 


E. R. C. CLARKSON & SONS 
Authorized Trustees and Receivers 
15 Wellington St. West, Toronto 
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- RONALD, GRIGGS & Co. 
Chartered Accountants 


CLARKSON, GORDON, DILWORTH, GUILFOYLE & NASH 
Toronte — Montreal — Ottawa , 


Winnipeg 
Saskatoon 


(FACILITIES IN ALL PRINCIPAL CITIES) 


_ = Legal and Professional 
: Directory 
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- R. DOUGLAS GRAHAM, KC. 
BARRISTER & SOLICITOR 
Specializing in Mining Law and 
Incorporation 
~. ROY BUILDING, HALIFAX, N.S. 


REID, WALLBRIDGE, 
GIBSON & SUTTON 
Barristers, Solicitors, etc. 
R.L.Reid,K.C. D. 5. Wallbridge 

J. G. Gibson W. A. Satten 


YORKSHIRE BUILDING 
VANCOUVER, B.C. 


- Pitblado, Hoskin, Grundy, 
Bennest ag Drummond- 


ck y 
Pitblado, eatin Turner, 


Texas-Canadian Oil Corp. 


Issues Pr s Report 
Texas-Canadian Oil Corp., a pro- 
motion of P. D. Bowlen of Toronto, 
in its annual report reveals that of 
an authorized capitalization of one 
million no par value shares 801,915 
have been issued, leaving 198,085 in 
the treasury. 

The. company was originally in- 
corporated. as Wainwright West 
Oils Ltd. to drill leases in the Wain- 
wright Oil field of Alberta. In 1931 
the company transferred its activi- 
ties to the East Texas Oil Fields and 
in 1934 the name was changed to 
the present one. 

The report states that during the 
fiscal year ended April 30, 1935, a 
total of 24 wells were drilled in the 
East Texas field, completing the 30 
well programme inaugurated in that 
section, “without a failure or a dry 
hole.” The company has approved 
another drilling programme involv- 
ing 20 additional wells in the field. 
No financial statement accompanies 
the report. Officials of the company 
inform The Financial Post that a 
financial statement will be issued in 
the latter part of May prior to the 
annual meeting of shareholders, 
scheduled for June 10. 


THE MERCANTILE AGENCY. 
Successors to 
R. G. Dun & Co. — Established in Canada 1856 
The Bradstreet Co. — Established in Canada 1872 
CREDIT RATING BOOKS — FINANCIAL REPORTS 
16 Offices in the Dominion 
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ranadian WOOD) TANKS 


For all Liquid Storage Purposes 


Made in any desired size up to 60 feet diameter, 
proof against corrosion by salt solutions, or acid 
compounds — for water, oil, chemical or other 


liquid storage. 


Frost-proof and absolutely 


water-tight. The low initial cost and long life of 
Canadian Wood Tanks has won the approval of 
mjne superintendents throughout Canada. 


Write for full details and prices 


: 4 Canadian Wood Pipe eee 


550 Pacific Street fan Vancouver, B.C 


30 YEARS 
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IN BUSINESS 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 


Beaupré, Que. 
Sturgeon Falls, Ont. 
Espanola, Ont. 
Pine Falls, Man. 


Sault Ste. Marie, Ont. 
Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Daily Capacity 2,200 Tons Newsprint 


Groundwood Pulp 


News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


_ Binders for THE FINANCIAL POST 


In response to the demand of subscribers, we are glad 
to announce that we will supply,a binder — bound in 
attractive black waterproof iron cloth—to contain 52 


weekly issues. 


we 3 convenience in fyling permanent punches are 
a 


ached to the binder. 


Financial institutions, 


brok 


insurance 
e offices will find this new binder an invalu- 


companies and 


able addition to their offices or board rooms. 


Cheques for binders should accompany orders and be 
made payable to The Financial Post. Binders will be 
shipped from Toronto, express collect. 


Price $4.25 — Express Extra 


The Financial Post 


481 University Ave., Toronte, Canada. . y 
me binder to hold 52 issues of The Financia] Post. My 


Please send 
cheque for $4.25 is enclosed. 
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Copper Gains — 


Price of Red 


Metal Climbs 


as Statistical Outlook Clears 7 
the declared policies of the. by- 


the week, copper prices 
at New York and in Europe showed 
considerable strength. Prices reach- 
= highest point since June, 


This increase gains added signif- 


Durin 


 icance when taken in conjunction 


with several recent developments. 
These provide the first ray of hope 
in a condition which has for years 
tied up considerable Cariadian 
capital. 

The optimism which has been en- 
gendered by rising copper prices 
should be tempered, it is believed, 
by the realization that the tempo of 
business itself, on which the copper 
industry is largely dependent, does 
not altogether justify the current 
market strength. The key consumers 
of copper, namely the electrical 
manufacturing industry, and: the 
utilities, have not increased their 
demand sufficiently in recent 
months to warrant the increased 
prices, either in United States, or 
abroad Some of this increase 
therefore, is generally attributed to 
speculation. 

With these considerations in mind, 
it is still widely predicted that cop- 
per producers are in for a better 
period. Such was expressed by. Sir 
Auckland Geddes, chairman of the 
board of Rio Tinto Co., large copper 
producers, at the annual meeting 
of shareholders held in London 
recently. 

Canada’s Position 

Sir Auckland, in his address, re- 
peated the view frequently express- 
ed by The Financial Post, that any 
regulation of the copper output of 
the world must come from straight 
copper producers, who are respon- 
sible for from 75 to 80 per cent of 
the world supply. This definitely 


OuTPUT 19 
MULION POUNDS 


according to the statistics of the 
Copper Institute for the first three 
months, is at the rate of almost 1,- 
500,000 tons per annum. The work- 
ing stock behind that consumption 
should be at least 375,000 tons. The 
world stock of refined copper, in- 


cluding the working stock, is about | 


585,000 tons, so that the surplus stock 
is now only about 200,000 tons re- 
fined—and over one-half of the total 
refined stock is in America behind 
the tariff wall, Three years ago the 
refined stock was well above a 
year’s consumption and the statis- 
tical position was bad. As the re- 
fineries, both fire and electrolytic, 
have dealt or are dealing with over 
90 per cent of the blister production 
of the last 27 months, the blister 
position is also not bad. 

“What was rotting the position and 
depressing the price was the threat 
of greatly increased production in 
Africa and South America, the ex- 
cessive sale on the London market 
of American stocks and the diminu- 
tion of copper consumption in Am- 
erica, which had a profound psy- 
chological effect.on the owners of 
American stocks. 

U.S. Threat Wane: 

“There is now no threat of unre- 
gulated copper production from 
Africa or South America, American 
stocks are small enough not to 
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excludes Canada from any direct 
participation in a world copper 
agreement, nearly all Canada’s out- 
put being produced as a by-product, 
and therefore not amenable to rigid 
regulation. 

The recent copper conference 
which centred in New York, but 
which really comprised informal 
talks between copper producers all 
over the globe, and lasted several 
months, did achieve a unanimous 
agreement among all the important 
straight copper producers in the 
world. In addition, the co-operation 
of by-product producers, such as 
Canada, was promised. Details of 
this agreement were reported at the 
time in The Financial Post. Brief- 
ly, it called for a curtailment of 240,- 
000 tons of copper a year from cur- 
rent production, effective June 1. 
The accord, subject to certain con- 
tingencies, wi'l expire July 1, 1938, 

Sir Auckland, in his address, dealt 
categorically with the opinions 
which have been expressed about 
this agreement. These opinions he 
divides into three schools of thought: 
those who believe the agreement 
will have no effect; those who be- 
lieve it will produce a disastrous 
deficiency in the supply of copper 
and encourage the use of aluminum, 
and thirdly those who believe it will 
prevent a complete disorganization 
of the whole industry. 


Answers Critics 

A signatory to the agreement, Sir 
Auckland naturally belongs to the 
third school. He points out that the 
pact cannot result in a deficiency of 
copper, inasmuch as it expressly 
allows for the ordered expansion 
of supply if the demand warrants. 

Sir Auckland devoted consider- 
able time to those who believe the 
agreement will have no effect at all. 
These observers base their belief on 
two pacts: first that the agreement 
covers only 75 per cent of the world 
producers, and secondly, the alleged 
piling up of world stocks. 

In answer to the first; Sir Auck- 
land states the agfeement covers all 
the important straight producers, 
and was worked out in relation to 


9 


CANADIAN COPPER 
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Chart by The Financial Post 


frighten anyone and American con- 
sumption is improving somewhat, 
and I hope wili improve. To take 
one copper-using ustry as an ex- 
ample: In 1929, 1 tons of copper 
were built into motor cars in the 
United States; in 1933, about 45,000 
tons. According to figures I have 
seen, the average scrapping age for 
motor cars.in the United States is 
now 8% years. Of the 2142 million 
motor cars registered in the States, 
12% lion are ovey six years old. 

“It looks as if a good deal of re- 
placement is inevitable within the 
next.18 months and the bulk of the 
copper.used will be new. This does 
not affect us directly, but this view 
certainly discourages dumping of 
copper from the residual American 
stocks on the world market. In 
fact, they will not come out now in 
any great quantity under 9 cents a 
pound—over £40 a ton. I am there- 
fore hopeful that the agreement will 
produce order in the copper market 
by about September, perhaps in 
August; that there will be no short- 
age of supplies; that stocks outside 
America will shape themselves close- 
ly to demand; that prices will rise to 
a remunerative level.’ 

New. High in March 

Figures just released by the Do- 
minion Bureay of Statistics show 
that the March output of Canada, at 
37,828,906 pounds, reached the high- 
est monthly mark since 1928. The 
average price for copper on the Lon- 
don market in Canadian funds, was 
6.807 cents per pound for electro- 
lytic copper. 

The bureau states that refined 
copper stocks in United States de- 
clined 30,500 tons in March to 298,- 
000 tons. On the other hand, world 
stocks, other than those held in 
United States, increased 36,000 tons 
to 287,000 tons on March 1. 

A glance at the accompanying 
chart illustrates the independence 
of Canadian copper production to 
world prices, due, of course to the 
by-product nature of the Canadian 
output. The price per Ib. given is the 
average price on the London mar- 
ket in Canadian funds. 
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Trail Ore Receipts 


Total 14,022 Tons 
Consolidated Mining & Smelting 
Co, reports the following shipments 
of ore received at the Trail Smelter 
for the period April 22 to 30, 1935: 
Ores 
Name of Mine Lecality Tons 


Bay Greenwood, B.C... 40 
Bell Beaverdell; B.C. .. 47 
om Colt s 

i 


Sandon, B.C. ..... «4 
rm 
First Thought 


Carmel, BG. 20.554 
Orient, Wash. .... 
Highland Lass 
Lone Pine 


Beaverdell, B.C. .. 
Republic, Wash. .. 
Lucky Thought Silverton, B.C. ... 
San Poil Republic, Wash. .. 
Yankee Boy Grand Forks, B.C, 


Concentrates 
Greenwood, B.C... 
Salmo, B.C. ...... 


Dentonia 
Reno 


Total company 
Grand total 


Bulolo Gold Output 


Ahead of 1934 Returns 
From Our Own Correspondent 
MONTREAL, — April production 

of gold by Bulolo Gold Dredging 
totalled 10,540 fine ounces, compared 
with 11,521 ounces in March and 
6,605 ounces in April of last year. 
Estimated net working profit in 
April, with gold calculated at $35 an 


Silver’s April Rise 


JOSEPH A. BEAUCHEMIN 


Formerly of Amos, Que.,:and now 
of Montreal, who has just. been 
| elected a director of Sullivan Con- 
solidated Gold Mines. He was for- 
aren manager of Beaufort Gold 
Mines. 


STAGE IS ALL SET 
FOR MAJOR RUSH 
INTO BEAVERLODGE 


Prospectors From All Can- 
ada Expected to Visit 
Lake Athabasca 


From Our Own Correspondent 


REGINA.—With . three air lines 
ready at Prince Albert, Saskatch- 
ewan, and already established com- 
panies on the job at Northern Al- 
berta points, airways to the Beaver- 
lodge gold find on the north shore of 
Lake Athabasca will soon be active 
transporting gold seekers. 

Canadian Airways has established 
a port at Prince Albert. Wings Ltd., 
also Brooks Airways are already on 
the job. As soon as navigation by 
pontoon is safe a heavy infix is ex- 
pected. 

An unusual part about the spring 
movement will be the fact that pros- 
pectors from most Canadian gold- 
fields will fly in to look over th 
ground and perhaps decide to re- 
main. 

| Intensive and extensive prospect- 
ing will continue all summer in all 
directions from the main discovery 
at Beaverlodge. Aerial maps'of the 
territory east of the original find 
will be ready in about a week's time. 
The regions to the northwest have 
been explored along the waterways 
for a good many years and described 
in federal publications but what out- 
croppings are likely to be found in- 
land remain to be seen. 


Difficult of Access 

Athabasca is 450 miles by air from 
Prinee Albert in Saskatchewan and 
about the same mileage northeast of 
Edmonton in Alberta. It will take 
considerable cash to move one in- 
clined to seek Athabasca gold from 
any city in Southern Alberta or 
Saskatchewan to the north shore of 
the lake. Space is at a premium and 
newcomers will find it necessary to 
dig for themselves the moment they 
get off their plane. While company 
food supplies are well sustained, 
newcomers are expected to take in 
their Own supplies or pay heavy 
prices, 

Great Bear Lake Co. has estab- 
lished its own assay plant. Sterling 
Collieries, it is understood, will take 
up the option they had on claims 
staked by Tom Box and Gus Nynan, 
original discoverers of the field. 
These claims are close to the Con- 
solidated Mining and Smelting Com- 
pany claims. 


Rice Lake Air Traffic 


Airplane traffic into the Rice 
Lake area began on May 3, and first 
planes flying in were heavily laden 
with accumulated mail and express 
for thé mining properties of the dis- 
trict which have had no communi- 
cation for the past two weeks. 


CANADA 
CEMENT 
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Stimulated Stocks |. 


Increas@of $10.4 millions in value 
of transactions in industrial trading 
on the Toronto Stock Exchange in 
April was due to heavy trading in 
higher priced issues such as Consoli- 
dated Smelters, lifting the average 
share sale for April to $23.74 against 
$19.62 in March. Actual turnover in 


;| Dumber of shares at 439,805 shares 


was lower. About April 11 silver 
sentiment exerted a stronger influ- 


aj) ence on the industrial section 
163 | through the medium of Smelters and 


Nickel. Both issues were bid in 
quantity and under this impetus 
other groups responded to the up- 
ward move. On the day of the 


25} second silver announcement of in- 


creased price by Washington, Smelt- 


os ers jumped 10 points in one ses- 
——_ | sion. 


This advance  cantinued 
until profit taking in the base 
metal stocks and selling of Ford 
carried the list lower. The weak- 


ness on the final day cut sharply|’ 


into the gains of the industrial in- 


dex, which ended the month up|’ 


1.77 at 102.88. ‘ 
Changes in Leaders 
Tabled below are the ten most 
active stocks of the month together 
with the net price changes: 


ounce, amounted to $257,355, This is | Ford 
in contrast with $289,975 in March, | Pete 


and $149,800 in April, 1934, During 
the past month the compary’s four 


dredges handled 892,000 cubic yards, | Brazil 


as against 919,000 cubic yards in 
March. 


o 


. Bostock reviews oper- 
ations on Forty Mile River; the 
Klondike area, where five dredges 
operating in 1934 handled six mil- 
lion. cubie yards of gravel; Iron 
Creek where the Inca Mining Corp. 


and other Yukon areas where ex- 
tensive placer operations have been 
carried out. 

Activity in lode mining was given 
added impetus especially if the 
Carmacks area where the N. A. 
Timmins Corp. acquired a number 
of claims on Mount Freegold on the 
guarantee of the erection of a camp 
and a road prior to a campaign of 
development work. The interest of 
new capital in lode mining is re- 
garded as a particularly good omen, 
Mr. Bostock reports, and has led to 
extensive prospecting in nearby 
areas. The search has already prov- 
ed fruitful and a latge number of 
éncouraging showings have been 
found. 


Columbia Oils Ltd. 


Make New Offering 

Columbia Oils Ltd., developing a 
property on Saga and Kishinena 
Creek, British Columbia, is offering 
a second block of 100,000 shares at 
$1 per share. This will provide 
funds to carry the well, now down 
to a depth of 3,140 ft. to the produc- 
ing horizon. The initial offering of 
150,000 shares of stock was com- 
pletely subscribed. 

Columbia Oils with an authorized 
capitalization of 1,000,000 shares no 
par value issued 350,000 shares to 
vendors,: These shares are to be 
placed in escrow until one year after 
the production of 1,000 bbls. of oil 
per day is realized. Dividends on the 
vendor stotk will be waived until 
such time as dividends aggregating 
$1.00 per share shall have been paid 
on the shares purchased for cash. 

Dr. A. A. Olsson, Petroleum geolo- 
gist, has been retained by certain 
of the bigger shareholders at no ex- 
pense to the company ‘for reporting 
on the fields. As a result of his re- 
port, the Western Cities Company, 
investment securities firm .of Van- 
couver, are assisting in the financing 
of the project, 

Columbia Oils was incorporated 
with a British Columbia charter in 
November, 1932. 


International Mining Corp. 
Reduces Common Stock 
From Our Own Correspondent 
MONTREAL.—International Min- 
ing Corp. has notified the Montreal 
Curb rket of the retirement of 
100,000 shares of common stock 
which have been held in the com- 
pany’s treasury. 
This action: reduces the number 
of shares outstanding to 300,000. The 
authorized. capital remains un- 


ONCRE 


season's over ly have a good 
With a couple of hundred acres how could 
miss? : 

With me, now, it’s different. I've just been - 
sitting on the back porch looking over my back 

inety (yards), and I’ve come to the conclusion 
that coe re rae pitchforks and spades and 
still teach you a thing or two. : 

Take my asparagus patch, for example. I laid 
it out with a set square and a piece of string, 
four feet by. three of the finest asparagus 
ever grown. And rhubarb! Seventeen stalks of 
rhubarb that ought to supply my table with des- 
sert for a couple of I've got spinach, 
beans and carrots that would make mouth 
water. Beets—two eighteen and inch rows 
of them—turnips tomatoes—and that’s not 
half. No wonder you can raise a good crop 
with dll that space! 

When I sit down in the cool of the evening 
and look over my land it’s a grand feeling. After 
weeding all Saturday afternoon you realize why 
we farmers are known as the backbone of the 
country. Anyway, even if I can brush the flies 
off my turnips from the kitchen window and 
you have to take your lunch with you when you 
go to work, there’s one pleasure we both have in 
common in the cool evening, and that’s a long 
rich pull on a mellow Bachelor cigar. ~ 


BACHELOR 
10; ~SCti(‘<é«CS 


cae aT Ti | 


Seria 


Cigar 


100% Havana Filler 


STEEL STRUCTURES 
PLATE & TANK WORK 
CAISSONS, BARGES 
RAILWAY & HIGHWAY BRIDGES 
SWING & BASCULE SPANS 
COAL & ORE BRIDGES 


Hydraulic Regulating Gates and Operating Machinery 
Liftlocks, Turntables, Electric and Hand Power Cranes 
Gear Cutting, General Machine Work, Forgings 


DOMINION BRIDGE COMPANY 
LIMITED 
Heap Orrice - Lacwine (MONTREAL) QUE. 


BRANCH OFFICES AND WORKS: 
MONTREAL *. OTTAWA WINNIPEG VANCOUVER 
AMHERST TORONTO CALGARY 


AGENCIES: EDMONTON RECINA 
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_ “Destroyed” 
Why Taxes Are Hig 


Business Men 
and Recovery 


ting Yout! 
ould Speed Cor 
of Next War 


Destroyed, But 
Not Beyond Repair 


a the Prime |} 
Canada admits that 
try’s credit in the Unit 
has been destroyed it 
of the most profound 
Mr. Bennett attaches th 
two incidents, Vancouy 
ened interest rate cut a 
legislation taking power 
power contracts. 

That the actions of Va 
Ontario would probab! 
British market for all 
governments was appar 
clear-headed observers a 
and the statement of M 
,confirms the seriousness of 
ation created by repudiation 
fault politics in Canada 
ancial Post averred that 
Canada on its borrowings v 
many times the “saving 
couver or Ontario on the 
the one case to force a 
reduction in interest rates 
other to cancel contracts 
seal of the province. M 
now confirms that on one | 
refunding operation alone 
cost to the Dominion w 
$700,000 a year or $14,000 
term of 20 years. 


* « * 


T IS an exaggeration, of 

say that Canada’s credit h 
“destroyed” in the United K 
It has been weakened & 
beyond repair. If Yancouv 
abandon its proposals, if 
Will announce that it does n@ 
to use its power of cancella 
will seek equitable adjustme 
power contracts by negotiati 
much of the damage can b 


There will still remain, bh 


as @ menace to our credit s 
not only in London but 
market, other damaging 
There is our unbalanced b 
sition, which is a warning 
ors that Canada is playing ' 
in its public finance, and te 
continued loss on the 
National Railways, wh 
the extent to which our 
politics above good busi 
Me. Bennett has spok 
and well about the seri 
in Vancouver and Ontar 
but act as bravely regard 
balancing and railway p 
quickly regain a high c 
ing in every money ma 
world. 


How Budgets 
Get Unbalanced 
HE House of Comm 
Vanced the much-disr 
works relief project to g 
a million dollar tunnel 
posed future airport. 
Apparently the chief 
tunnel-project finally w 


was that Toronto’s mayor ¢ 
that anything less than th s 


dollar tunnel would be 
tion against Toronto. A 
able to show that the Bo 
- other civic bodies \ 


The tunnel may or ma 
useful, necessary work. ! 
cident reveals two reasor 
are high and budgets unb 


First, Toronto’s mayor « 


the city’s “share” of t! 
ment’s public works ap: 
every little commu 
country gets its share to 
lie debt will have rise: 
millions. The apportion: 
then be on political lines. 
tion either to party nee 
Pressures or both. 

And, second, the mayo: 
Say that the Board of T 
Opposed. This no doubt w 
by the politicians on the 
sion when the Toronto 

presents, or is assoc 
@ Tesolution urging a r 
Sovernment expenditures 


Put it up to the busi: 
the men who 
and financial 

the sountry to end the 
He said in a recent spe 
Tonto: 


“If I had my way, thes 


Would be called 


togeth 


Morrow in order to assul 
task of righting affairs. | 


Say ‘you have one 

Which to form your po 

Start it operating.’ At the 
(Continued on page 2, 
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